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RP® FINANCIAL, LC.
Financial Services Industry Consultants

May 21, 2004

Board of Directors

Putnam Bancorp, MHC
PSB Holdings, Inc.

Putnam Savings Bank

40 Main Street

Putnam, Connecticut 06260

Members of the Boards of Directors:

At your request, we have completed and hereby provide an independent appraisal
("Appraisal") of the estimated pro forma market value of the common stock which is to be
offered in connection with the plan of stock issuance described below.

This Appraisal is furnished pursuant to the conversion regulations promulgated by the
Office of Thrift Supervision ("OTS"). Specifically, this Appraisal has been prepared in
accordance with the "Guidelines for Appraisal Reports for the Valuation of Savings and Loan
Associations Converting from Mutual to Stock Form of Orgamzauon" as set forth by the OTS
and applicable regulatory interpretations thereof. - :

Description of Reorganization and Plan of Stock Issuance

In May 2003, Putnam Savings Bank (“Putnam Savings” or the “Bank”) reorganized into
the two-tier mutual holding company structure. As part of the reorganization, Putnam Savings
formed PSB Holdings, Inc. (“PSB Holdings” or the “Company’”) and Putnam Bancorp MHC,
Inc. (the “MHC”), a Connecticut-chartered mid-tier stock holding company and mutual holding
company, respectively. Putnam Savings became a Connecticut-chartered capital stock savings
bank, and a wholly-owned subsidiary of PSB Holdings, and PSB Holdings became the wholly-
owned subsidiary of the MHC.

On April 7, 2004, the Board of Directors of PSB Holdings adopted a plan of stock
issuance. Pursuant to the plan of stock issuance, PSB Holdings will issue a majority of its
common stock to the MHC and sell a minority of its common stock to the public. Concurrent =
with the completion of the public stock offering, the Company will retain up to 50% of the net
stock proceeds. The MHC will own a controlling interest in the Company of at least 51%, and
the Company will be the sole subsidiary of the MHC. The Company will own 100% of the
Bank’s outstanding stock. The Company’s initial activity will be ownership of its subsidiary,
Putnam Savings, investment of the net cash proceeds retained at the holding company level and
extending a loan to the employee stock ownership plan (“ESOP”). In connection with the public
stock offering, Putnam Savings, PSB Holdings and the MHC are converting to federal charters
and will be chartered and regulated by the OTS. Putnam Bancorp MHC, Inc. will change its
name to Putnam Bancorp, MHC
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It is anticipated that the public shares will be offered in a subscription offering to the
Bank’s Eligible Account Holders, Tax-Qualified Employee Plans including the ESOP,
Supplemental Eligible Account Holders and employees, officers and directors of Putnam
Savings. To the extent that shares remain- available for purchase after satisfaction of all
subscriptions received in the subscription offering, the shares may be offered for sale in a
community offering. The total shares offered for sale to the public will constitute a minority
interest of the Company’s stock (49% or less). :

The plan of stock issuance provides for the establishment of the Putnam Savings
Foundation (the “Foundation’) as a non-stock, nonprofit Delaware corporation. The Foundation
will be funded with authorized but unissued shares of common stock contributed by PSB
Holdings in an amount equal to 4.0% of the shares sold in the public stock offering. The purpose
of the Foundation is to enhance the relationship between Putnam Savings and the communities in
which the Bank operates and to enable the communities served by the Bank to share in the
Bank’s long-term growth.

RP Financial, LC.

RP Financial, LC. ("RP Financial”) is a financial consulting firm serving the financial
services industry nationwide that, among other things, specializes in financial valuations and
analyses of business enterprises and securities, mcludmg the pro forma valuation for savings
institutions converting from mutual-to- stock form. = The ‘background -and expenence of RP
Financial is detailed in Exhibit V-1. We believe that, except for the fee we will receive for our
appraisal and assisting in the preparation of the business plan to reflect the public stock offering,
we are independent of the Bank, the Company and the MHC and the other parties engaged by the
Bank to assist in the stock issuance process.

Valuation Methodology

In preparing our appraisal, we have reviewed the Bank's, the Company's and MHC’s
regulatory applications, including the prospectus as filed with the OTS and the Securities and
Exchange Commission ("SEC"). We have conducted a financial analysis of the Company and
the Bank that has included a review of its audited financial information for the fiscal years ended
June 30, 1999 through June 30, 2003, various unaudited information and internal financial
reports through March 31, 2004 and due diligence related discussions with the Bank’s
management; Snyder & Haller, P.C., the Company's independent auditor; Luse Gorman
Pomerenk & Schick, P.C., the Company’s counsel in connection with the plan of stock issuance;
and Keefe, Bruyette & Woods, Inc., the Company’s financial and marketing advisor in
connection with the stock offering. All conclusions set forth in the Appraisal were reached
independently from such discussions. In addition, where appropriate, we have considered
information based on other available published sources that we believe are reliable. While we
believe the information and data gathered from all these sources are reliable, we cannot
guarantee the accuracy and completeness of such information.
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We have investigated the competitive environment within which the Company operates
and have assessed the Company's relative strengths and weaknesses. We have kept abreast of
the changing regulatory and legislative environment for financial institutions and analyzed the
potential impact on the Company and the industry as a whole. We have analyzed the potential
effects of the minority stock offering on the Company's operating characteristics and financial
performance as they relate to the pro forma market value. We have reviewed the economy in the
Company's primary market area and have compared the Company’s financial performance and
condition with publicly-traded thrifts in mutual holding company form, as well as all publicly-
traded thrifts. We have reviewed market conditions for stocks in general and market conditions
for thrift stocks in particular, including the market for existing thrift issues and the market for
initial public offerings by thrifts. We have considered the market for the stocks of all publicly-
traded mutual holding companies. We have also considered the expected market for the
Company's public shares. We have excluded from such analyses thrifts subject to announced or
rumored acquisition, mutual holding company institutions that have announced their intent to
pursue second step conversions, and/or those institutions that exhibit other unusual
characteristics.

Our Appraisal is based on the Company's representation that the information contained in
the regulatory applications and additional information furnished to us by the Company, its
independent auditors, legal counsel and other authorized agents are truthful, accurate and

~ complete. We did not-independently verify the financial statements and other information

provided by the Company, its independent auditors, legal counsel and other authorized agents
nor did we independently value the assets or liabilities of the Company. The valuation considers
the Company only as a going concern and should not be considered as an indication of the
Company's liquidation value.

Our appraised value is predicated on a continuation of the current operating environment
for the Bank, the MHC and the Company and for all thrifts and their holding companies.
Changes in the local, state and national economy, the legislative and regulatory environment for
financial institutions and mutual holding companies, the stock market, interest rates, and other
external forces (such as natural disasters or significant world events) may occur from time to
time, often with great unpredictability, and may materially impact the value of thrift stocks as a
whole or the Company’s value alone. It is our understanding that there are no current plans for
pursuing a second step conversion or for selling control of the Company or the Bank following
the offering. To the extent that such factors can be foreseen, they have been factored into our -
analysis.

Pro forma market value is defined as the price at which the Company’s stock,
immediately upon completion of the offering, would change hands between a willing buyer and a
willing seller, neither being under any compulsion to buy or sell and both having reasonable
knowledge of relevant facts.
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Valuation Conclusion

It is our opinion that, as of May 21, 2004, the estimated aggregate pro forma market
value of the shares to be issued immediately following the conversion, both shares issued
publicly as well as to the MHC, equaled $52,500,000 at the midpoint, equal to 5,250,000 shares
offered at a per share value of $10.00. Pursuant to conversion guidelines, the 15% offering range
indicates a minimum value of $44.625 million and a maximum value of $60.375 million. Based
on the $10.00 per share offering price determined by the Board, this valuation range equates to
total shares outstanding of 4,462,500 at the minimum and 6,037,500 at the maximum. In the
event the appraised value is subject to an increase, the aggregate pro forma market value may be
increased up to a supermaximum value of $69.431 million without a resolicitation. Based on the
$10.00 per share offering price, the supermaximum value would result in total shares outstanding
0f 6,943,125, The Board of Directors has established a public offering range such that the public
ownership of the Company will constitute a 44.5% ownership interest prior to the issuance of
shares to the Foundation. Accordingly, the offering to the public of the minority stock will equal
$19.858 million at the minimum, $23.363 million at the midpoint, $26.867 million at the
maximum and $30.897 million at the supermaximum of the valuation range. Based on the public
offering range and inclusive of the shares issued to the Foundation, equal to 4.0% of the offering
shares, the public ownership of shares will represent 46.28% of the total shares issued throughout
the valuation range.

Limiting Factors and Considerations

Our valuation is not intended, and must not be construed, as a recommendation of any
kind as to the advisability of purchasing shares of the common stock. Moreover, because such
valuation is necessarily based upon estimates and projections of a number of matters, all of
which ‘are subject to change from time to time, no assurance can be given that persons who
purchase  shares of common stock in the conversion will thereafter be able to buy or sell such
shares at prices related to the foregoing valuation of the pro forma market value thereof.

RP Financial's valuation was determined based on the financial condition and operations
of PSB Holdings as of March 31, 2004, the date of the financial data included in the regulatory
applications and prospectus.

RP Financial is not a seller of securities within the meaning of any federal and state
securities laws and any report prepared by RP Financial shall not be used as an offer or
solicitation with respect to the purchase or sale of any securities. RP Financial maintains a
policy which prohibits the company, its principals or employees from purchasing stock of its
client institutions.

The valuation will be updated as provided for in the conversion regulations and
guidelines. These updates will consider, among other things, any developments or changes in
the Company's financial performance and condition, management policies, and current
conditions in the equity markets for thrift stocks. These updates may also consider changes in
other external factors which impact value including, but not limited to: various changes in the
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legislative and regulatory environment, the stock market and the market for thrift stocks, and
interest rates. Should any such new developments or changes be material, in our opinion, to the

-valuation of the shares, appropriate adjustments to the estimated pro forma market value will be

made. The reasons for any such adjustments will be explained in the update at the date of the
release of the update.

Respectfully submitted,
RP FINANCIAL, LC.

William E. Pommere
Chief Executive Officer

S 4 EA Do

gory E. Dunn
Senior Vice President
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L OVERVIEW AND FINANCIAL ANALYSIS

Intrqduction

PSB Holdings serves northeastern Connecticut through its main office in Putnam, three
branch offices located in the towns of Pomfret, Danielson and Plainfield, and a loan center also
located in Putnam. The markets served by the Company’s offices are all part of Windham
County. A map of the Company’s branch offices is provided in Exhibit I-1. The Company’s
wholly-owned subsidiary, Putnam Savings, is a member of the Federal Home Loan Bank
("FHLB") system, and its deposits are insured up to the regulatory maximums by the Bank |
Insurance Fund ("BIF") of the Federal Deposit Insurance Corporation ("FDIC"). At March 31,
2004, PSB Holdings had $252.7 million in assets, $197.3 million in deposits and consolidated
equity of $24.2 million equal to 9.6% of total assets. PSB Holdings’ audited financial statements

are included by reference as Exhibit I-2.

Plan of Stock Issuance

On April 7, 2004, the Board of Directors of PSB Holdings adopted a plan to stock
issuance (the “plan”). Pursuant to the plan, PSB Holdings will issue a majority of its common
stock to the MHC and sell a minority of its common stock to the public. Concurrent with the
completion of the public stock offering, the Company will retain up to 50.0% of the net stock

proceeds.

The MHC will own a controlling interest in the Company of at least 51%, and the
Company will be the sole subsidiary of the MHC. The Company will own 100% of the Bank’s
o'utsténding stock. The Company’s initial actiVity. will be ownership of its subsidiary, Putnam
Savings, investment of the net cash proceeds retained at the holding company level (initially in
short- and intermediate&erm investment securities) and extending a loan to the employee stock
ownership plan (“ESOP”). Subsequent activities of the Company may include payment of
regular or special dividends, acquisitions of other financial institutions, acquisitions of other

financial service providers and/or stock repurchases.
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In connection with the public stock offering, a charitable foundation will be established
(the “Foundation”). The Foundation will be funded with authorized but unissued shares of
common stock contributed by PSB Holdings in an amount equal to 4.0% of the shares sold in the
public stock offering. “The purpose of the Foundation is to enhance the relationship between
Putnam Savings and the communities in which the Bank operates and to enable the communities

served by the Bank to share in the Bank’s long-term growth.

Strategic Overview

PSB Holdings maintains a local community banking emphasis, with a primary strategic
objective of meeting the borrowing and savings needs of its local customer base. Historically,
PSB Holdings’ operating strategy has been fairly reflective of a traditional thrift operating
strategy in which 1-4 family residential mortgage loans and retail deposits have constituted the
principal components of the Company’s assets and liabilities, respectively. Beyond 1-4 family
permanent mortgage loans the Company s loan portfolio includes diversification in constructlon
commercial real estate consumer home equlty and commerc1a1 busmess loans. Pursuant o theA
Company’s current strategic plan, PSB Holdings will continue to emphasize 1-4 family lending,
but will also continue to pursuer greater diversification in which growth of commercial real

estate and commercial business loans will be emphasized.

Investments serve as a supplement to the Company’s lending activities and the
investment portfolio is considered to be indicative of a low risk investment philosophy. The
investment portfolio is comprised primarily of mortgage-backed securities, with the balance of
the portfolio consisting of U.S. Government and agency securities, corporate bonds marketable

equity securities, municipal bonds and FHLB stock.

Retail deposits have consistently served as the primary interest-bearing funding source
for the Company. In recent years, growth of transaction and savings accounts has constituted the
primary source of deposit growth for the Company. Factors contributing to growth of the
Company’s core deposits include realizing growth in checking accounts as the result of
developing commercial account relationships and offering an attractive money market rate on

accounts with balances of $25,(_)OO or more. The low interest rate environment is also believed to
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have contributed to the increase in transaction and savings accounts maintained by the Company,
as the general decline in CD rates has increased depositor preference to hold funds in liquid
transaction accounts. The Company utilizes borrowings as a supplemental funding source to
facilitate management of funding costs and interest rate risk. FHLB advances constitute the.
Company’s only source of borrowings, which have fixed rate terms with laddered maturities.
Following the conversion, the Company may use additional borrowings to facilitate leveraging
of its higher capital position that will result from the stock offering, in which borrowings would
be utilized to fund purchases of investment securities at a positive spread to improve earnings
and return on equity. To the extent additional borrowings are utilized by the Company, FHLB

advances would likely continue to be the principal source of such borrowings.

PSB Holdings’ earnings base is largely dependent upon net interest income and operating
expense levels, although sources of non-interest operating have become a more significant
earnings contributor in recent years. Overall, PSB Holdings’ operating strategy has provided for
a relatively low but stable net interest margin. In particular, the Company’s emphasis on
managing the interest raf_e risk and éredit risk associated with the nef interest margin has
somewhat limited the earnings potential that can be realized froni the Yield-cost spread. Gro{vthi.
of non-interest operating income has been primarily realized through increased fee income..
Operating expenses represent the other major component of the Company’s earnings and, in
recent years, operating expenses have in general creased as a percent of average assets. Higher
operating expenses have been attributable to expansion of staff to support and manage the
Company’s growth and diversification of products and services. Higher operating expenses have
also resulted from opening a fourth branch in the fiscal year ended June 30, 2000, as well as from
growth of-‘transaction and savings account deposits that are more costly to service than time

deposits.

The Company’s business plan following the public stock offering is expected to continue
to focus on products and services which have facilitated PSB Holdings’ recent growth.
Specifically, PSB Holdings will continue to be an independent community-oriented financial
institution with a commitment to local real estate and non-mortgage financing with operations
funded by retail deposits, borrowings, equity capital and internal cash flows. In addition, the

Company will emphasize increasing the diversification of its loan portfolio composition into
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commercial real estate and commercial business loans, as well as expansion and diversification

of other products and services.

The Company’s Board of Directors has elected to complete a public stock offering to
improve the competitive positibn of PSB Holdings. The capital realized from the minority stock
offering will increase the operating flexibility and overall financial strength of PSB Holdings.
The additional capital realized from stock proceeds will increase liquidity to support funding of
future loan growth and other interest-earning assets. PSB Holdings’ higher capital position
resulting from the infusion of stock proceeds will also serve to reduce interest rate risk, through
enhancing the Company’s interest-earning-assets-to-interest-bearing-liabilities ("IEA/IBL")
ratio. The additional funds realized from the stock offering will providé an alternative funding
source to deposits and borrowings in meeting the Company’s future funding needs, which may
facilitate a reduction in PSB Holdings’ funding costs. Additionally, PSB Holdings’ higher
equity-to-assets ratio will also better position the Company to take advantage of expansion

opportum'ties as they arise. Such expansion would most likely occur through the establishment

or acquisition of additional ‘banking offices or customer facilities that would provide for further

penetration in the markets currently served by the Company or nearby surrounding markets The
Company will also be bettered position to pursue growth through acquisition of other financial
service providers following the stock offering, given its strengthened capital position. At this
time, the Company has no specific plans for expansion other than through establishing additional

branches. The projected use of proceeds are highlighted below.

) PSB Holdings The Company is expected to retain up to 50% of the net offering
proceeds. At present, funds at the Company level, net of the loan to the ESOP,
are expected to be primarily invested initially into short-term investment grade
securities, Over time, the funds may be utilized for various corporate purposes,
possibly including acquisitions, infusing additional equity into the Bank,
repurchases of common stock, and the payment of regular and/or special cash
dividends.

0 Putnam Savings. Approximately 50% of the net conversion proceeds will be
infused into the Bank. Cash proceeds (i.e., net proceeds less deposits withdrawn
to fund stock purchases) infused into the Bank are anticipated to become part of
general operating funds, and are expected to be pnmanly utilized to fund growth
of loans and investments. '
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Overall, it is the Company's objective to pursue growth that will serve to increase returns,

while, at the same time, growth will not be pursued that could potentially compromise the overall
risk associated with PSB Holdings’ operations. The Company has acknowledged that it intends
to operate with ex.ce'ss capital in the near term, operating with a below market return on. equity
(“ROE”), until such time as the new capital can be leveraged in a safe and sound manner over an

extended period of time.

Balance Sheet Trends

Table 1.1 shows the Company’s historical balance sheet data for the past five and three-
quarter fiscal years. From June 30, 1999 through March 31, 2004, PSB Holdings® assets
increased at an 11.1% annual rate. Asset growth was mostly realized through growth of interest-
earning assets, which was fairly evenly disturbed between investments and loans. Asset growth
has been funded with a combination of deposits and borrowings, as well as retained earmings. A
summary of PSB Holdings’ key operating ratios for the past five and three-quarter fiscal years is
' preséhted in Exhibit I-3. . | | R

PSB Holdings’ loans receivable portfolio increased at a 9.7% annual rate from fiscal year
end 1999 through March 31, 2004, with the portfolio exhibiting positive growth throughout the
period. The Company’s lower loan growth rate compared to its asset growth rate served to
reduce the loans-to-assets ratio from 55.7% at fiscal year end 1999 to 52.5% at March 31, 2004.
PSB Holdings’ historical emphasis on 1-4 family lending is reflected in its loan portfolio
composition, as 75.4% of total loans receivable consisted of 1-4 family permanent mortgage
loans at March 31, 2004. Trends in the Company’s loan portfolio composition over the past five
and thiee-quarter fiscal years show that the concentration of 1-4 familvy permanent mortgage |
loans comprising total loans declined from a high of 90.2% at fiscal year ehd 2000 to a low of

75.4% at March 31, 2004. Over the past five and one-quarter years lending diversification by the
| Company has emphasized origination of commercial real estate loans, with the level of
permanent commercial real estate loans comprising total loans increasing from a low of 5.9% at
fiscal year end 2000 to a high of 17.1% at March 31, 20004. Construction loans represent the
second largest area of lending diversification for the Company, equaling 4.2% of the total loan

portfolio at March 31, 2004. Commercial business lending has also been an area of loan growth
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for the Company, as the Company did not offering commercial business loans prior to fiscal
2001. As of March 31, 2004, commercial business loans equaled 2.6% of the total loan
portfolio. Consumer lending, other than home equity loans which are included in the 1-4 family
loan portfolio, has not been an area of 'lendi.ng' emphasis for the Company, with such loans
ranging from a high of 2.4% of total loans at fiscal year end 1999 to a low of 0.8% of total loans
at March 31, 2004.

The intent of the Company’s investment policy is to provide adequate liquidity and to
generate a favorable return within the context of supporting PSB Holdings’ overall credit and
interest rate risk objectives. It is anticipated that proceeds retained at the holding company level
will primarily be invested into investments with short-term maturities. Over the past five and
three-quarter fiscal years, the Company’s level of cash and investment securities (inclusive of

- FHLB stock) ranged from a low of 41.2% of assets at fiscal year end 2001 to a high of 47.6% of
assets at fiscal year end 2003. As of March 31, 2004, cash and investments maintained by the
Company equaled 44.3% of assets. Mortgage backed secuntxes compnse the most significant

component of the Company s investment portfolio, with the portfoho consisting substantlally of
securities guaranteed or insured by a federal agency. The portfolio also includes collaterahzed

mortgage obligations (“CMOs”) of private issuers (approximately $1.9 million at March 31,

2004). Mortgage-backed securities are generally purchased as a means to deploy excess liquidity

at more favorable yields than other investment alternatives that are consistent with PSB

Holdings’ investment philosophy. As of March 31, 2004, the .portfolio consisted mostly of fixed

rate mortgage pass through securities with blended maturities ranging between three and fifteen
years. The mortgage-backed securities portfolio totaled $47.4 million at March 31, 2004 -and
was classified as available for sale. As of March 31, 2004, the net unrealized gam on the'

mortgage-backed securities portfolio equaled $495,000.

Beyond the Company’s investment in mortgage-backed securities, investment securities
held by the Company at March 31, 2004 consisted of U.S. Government and agency securities
($7.1 million), corporate bonds ($33.1 million), marketable equity securities ($8.0 million),
municipal bonds ($9.6 million) and FHLB stock ($2.3 million). To facilitate management of
interest rate risk, most of the investment portfolio matures or reprices within five years and the

entire portfolio is maintained as available for sale. As of March 31, 2004, the net unrealized gain
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on the Company’s investment portfolio, excluding mortgage-backed securities and CMOs,
equaled $2.1 million. The Company also maintained cash and cash equivalents of $4.5 million
as of March 31, 2004, which equaled 1.8% of assets. Exhibit I-4 provides historical detail of the

Company’s investment portfolio.

The Company also maintains an investment in bank-owned life insurance (“BOLI”)
policies, which cover the lives of some of the Company’s officers and directors. The purpose of
the investment is to provide funding for employee and diregtor benefit plans. The life insurance
policies earn tax-exempt income through cash value accumulation and death proceeds. As of

March 31, 2004, the cash surrender value of the Company’s BOLI equaled $2.1 million.

Over the past five and three-quarter fiscal years, PSB Holdings’ funding needs have been
substantially met‘through retail deposits, internal cash flows, borrowings and retained earnings.
From fiscal year end 1999 through March 31, 2004, the Company’s deposits increased at an
annual rate of 13.0%. Positive deposit growth was sustained throughout the period covered in
Table 1.1, with the most significant growth realized during fiscal years 2001 through 2003. The
| Cornf)any’s' 'stror.lgér deposit growth reiati?e to asset grthh served to increase the ratio of -
deposits-to-assets from 72.1% at fiscal year end 1999 to 78.1% at March 31, 2004. Transaction
and savings accounts equaled 61.3% of the Company’s total deposits at March 31, 2004, versus a
comparable ratio of 41.7% at fiscal year end 2001. Money market accounts have been the largest
source of deposit growth for the Company since fiscal year end 2001 and at March 31, 2004
money market accounts comprised the largest component of the Company’s transaction and
savings account deposits. As of March 31, 2004, money market deposits totaled $47.0 million,

equal to 37.1% of PSB Holdings’ total transaction and savings account deposits.

Borrowings serve as an alternative funding source for the Company to a'dvdress funding
needs for growth and to support control of deposit costs. Borrowings have become a less
prominent funding source for the Company since peaking at 24.1% of total assets at fiscal year
end 2000. Comparatively, as of March 31, 2004, the Company’s borrowings-to-assets ratio
equaled 11.6%. The Company’s use of borrowings has generally been limited to FHLB
advances. The Company held $29.3 million of FHLB advances at March 31, 2004, which have

laddered terms of up to ten years.
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Since fiscal year end 1999, retention of eamings and the adjustment for accumulated
other comprehensive income translated into an annual capital growth rate of 7.7% for the
Company. Asset growth outpaced the Company’s equity growth rate, as PSB Holdings’ equity-
to-assets ratio declined from 11.1% at fiscal year end 1999 to 9.6% percent at-March 31, 2004.
All of the Company’s capital is tangible capital, and the Bank maintained capital surpluses
relative to all of its regulatory capital requirements at March 31, 2004. The addition of stock
proceeds will serve to strengthen the Company’s capital position and competitive posture within
its primary market area, as well as possibly support expansion into other nearby markets if
favorable growth opportunities are presented. At the same time, as the result of the Company’s
relatively high pro forma capital position, PSB Holdings’ ROE can be expected to be below

industry averages following its conversion.

Income and Expense Trends

Table 1.2 shows the Company’s historical income statements for the past five ﬁscal years .

and for the twelve months ended March 31, 2004. The Company réported positive earnings over o

the past five and three-quarter fiscal years, ranging from a low of 0.18% of average assets during
fiscal 2001 to a high of 0.83% of average assets during fiscal 2000. For the twelve months ended
March 31, 2004, the Company’s reported net income of $1.4 million equaled 0.58% of average
assets. The lower return posted in fiscal 2001 was in part attributable to losses incurred from
investment in derivative instruments, in which the Company recorded an unrealized loss on
stocks with expired options during fiscal 2001. The higher return posted in fiscal 2000 was
supported by gains on the sale of investments. Net interest income and operating expenses
represent the primary components of PSB Holdiﬁgs’ core earnings. Non-interest operating
income is a less a'signiﬁcant contributor to the Company’s core eanﬁhgs, but has been a source
of eamnings growth. The amount of loan loss provisions established over the past five and three-
quarter fiscal years has varied, but in general loss provisions have not been a significant factor in
the Company’s earnings. Gains realized from the sale of fixed rate loans have increased in
recent years, reflecting an increase in the demand for longer term fixed rate loans, while gains
and loss on the sale of investments typically have not been a significant factor in the Company’s

earnings.
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PSB Holdings has maintained a relatively low net interest margin throughout the period
shown in Table 1.2, reflecting the Company’s emphasis on managing interest rate risk and credit
risk at the expense.of potentially realizing wider yield-cost spreads in certain interest rate
environments. Over the past five and three-quértér.years, the Company’s net interest income to
average assets ratio ranged from a low of 2.65% during fiscal 2001 to a high of 3.06% during
fiscal 1999. For the twelve months ended March 31, 2004, the Company’s net interest income to
average assets ratio equaled 2.89%. The increase realized in the Company’s net interest income
ratio since fiscal 2001 has been facilitated by a widening of the yield-cost spread, which has
resulted from the more immediate impact that the decline in short-term interest rates has had on
the Company’s funding costs relative to asset yields. Accordingly, the Company’s net interest
spread increased from 2.21% in 2001 to 2.73% for the twelve months ended March 31, 2004.
Over the same time period, the Company's interest income ratio declined by 192 basis points,
versus a more significant decline of 215 basis points for the interest expense ratio. The
Company’s historical net interest rate spreads and yields and costs are set forth in Exhibits I-3

and 5. | S

Non-interest operating income has trended higher over the past five and thiee-quafter
fiscal years, increasing from a low of 0.26% of average assets during fiscal 2000 to a high of
0.47% of average assets during the twelve months ended March 31, 2004. Growth of non-
interest operating income has been mostly realized through increased service fees generated from
transaction deposits and other products and services offered to the Bank’s retail customers. The
increase in non-interest operating’ income also reflects growth of commission income generated
through the sale of non-deposit investment products. The major portion of the Company’s non-
interest operating income is derived through service fees, which increased from $357,000 during

fiscal 2000 to $843,000 for the twelve months ended March 31, 2004,

Operating expenses represent the other major component of the Company’s earnings,
ranging from a low of 2.28% of average assets during fiscal 1999 to a high of 2.55% of average
assets during the twelve months ended March 31, 2004. The upward trend in the operating
expense ratio reflects the impact of opening a fourth branch in fiscal 2000, deposit growth
consisting most of transaction and savings accounts that are more cost to service than CDs, and

expansion of staff to facilitate implementation of a more diversified lending strategy, particularly
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in the area of commercial loan production. Upward pressure will be placed on the Company’s
operating expense ratio following the stock offering, due to expenses associated with operating
as a publicly-traded company, including expenses related to the stock benefit plans. ‘At the same,
the increase in capital realized from the stock offering will increase the Company’s capacity to -

leverage operating expenses through pursuing a more aggressive growth strategy.

Overall, the general trends in the Company’s net interest margin and operating expense
ratio since fiscal 1999 reflect a decline in core eamings, as indicated by the Company’s expense
coverage ratio (net interest income divided by operating expenses). PSB Holdings’ expense
coverage ratio equaled 1.34 times in fiscal 1999, versus a comparable ratio of 1.13 times for the
twelve months ended March 31, 2004. The decline in the expense coverage ratio was the result
of both a decline in the net interest income ratio and an increase in the operating expense ratio.
Similarly, PSB Holdings’ efficiency ratio (operating expenses, net of amortization of intangibles,
as a percent of the sum of net interest income and other operating income) of 67.3% in fiscal
1999 was more favorable than the 75.9% efficiency ratio mai'ntainedvfor the twelve months

ended March 31, 2004.

Over the past five and three-quarter fiscal years, maintenance of generally favorable
credit quality measures has served to limit the amount of loss provisions established during the
period. Loan loss proVisions established by the Company ranged from a low of 0.02% of
average assets for the twelve months ended March 31, 2004 to a high of 0.09% of average assets
during fiscal 1999. As of March 31, 2004, the Company maintained valuation allowances of
$1.3 miliion, equal to 0.96% of net loans receivable and 169.9% of non-accruing loans. Exhibit
I-6 sets forth the Company’s loan loss allowance activity during the past five and three-quarter

fiscal years.

The Company records gains on the sale of loans from the sale of fixed rate loan
originations to the secondary market. Most loans are sold with servicing retained. Gains
realized from the sale of loans were a larger source of earnings in fiscal 2003, as historically low
mortgage rates supported a significant increase in the Company’s lending volume for longer term
1-4 family fixed rate loans. Gains on the sale of loans equaled 0.13% of average assets in fiscal

2003 and then declined to 0.05% of average assets during the twelve months ended March 31,
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2004. The Company recorded gains and losses from the sale of investment securities throughout
past five and three-quarter fiscal years, reflecting ongoing management of the investment
portfolio for purposes of enhancing returns and managing interest rate risk. With the exception
I()f fiscal 2000, gains and losses from the sale of investments have not been a significant factor in
the Company’s earnings. During fiscal 2000, gains realized from the sale of investments equaled
$481,000 or 0.30% of average assets. The gains and losses realized from the sale of investment
securities are viewed as non-recurring income items, while gains generated from the sale of fixed
rate loan originations have been an ongoing activity for the Company particularly in the
prevailing low interest rate environment. However, gains realized through secondary market
activities are subject to a certain degree of volatility as well, given the dependence of such gains

on the interest rate environment and resulting demand for longer term fixed rate loans.

During fiscal years 2000 through 2002, the Company engaged in sale of covered options
for the purpose of generating income. The Company’s investment in derivative instruments
provided income equal to 0.11% of average assets during fiscal 2000, while losses equal to
v  .0.2()% of average és_sets" and 0.03_% .o‘f» average were recognized from the Companj’s_ investment_
in derivative instruments dun'ng- fiscal years 2001 and 2002, respectively. The.i)rdgram was
discontinued on December 31, 2001. The Company’s earnings were negatively impacted by one
time expenses recorded in fiscal 1999 and fiscal 2001. The one time expense recorded in fiscal
1999 was a legal settlement expense equal to 0.12% of average assets and the one time expense
recorded in fiscal 2001 was the cumulative effect of a change in accounting principle in

accounting for derivative instruments equal to 0.08% of average assets.

The Company’s effective tax equaled 28.9% for the twelve months ended March 31,
2004, which was less than the effective statutory rate as the result of tax exempt income and
dividends earned on certain investments that are subject to a lower effective tax rate. As set forth

in the prospectus, the Company’s effective statutory tax rate equals 39.9%.

Interest Rate Risk Management

The Company’s balance sheet is liability-sensitive in the short-term (less than one year)

and, thus, the net interest margin will typically be adversely affected during periods of rising and
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higher interest rates. As of March 31, 2004, the Company’s net portfolio value ("NPV”) under a
200 basis point instantaneous and sustained rise in interest rates reflected a decline of 3.9% (see
Exhibit I-7).
| The Company pursues a number of strategies to manage interest rate risk, panicuiar]y
with respect to seeking to limit the repricing mismatch between interest rate sensitive assets and
liabilities. The Company manages interest rate risk from the asset side of the balance sheet-
through selling originations of 1-4 family fixed rate loans with 30-year terms and monthly
payments, maintaining investments as available for sale, emphasizing investments that mature or
feprice in less than five years and diversifying into other types of lending beyond 1-4 family
permanent mortgage loans which consists primarily of short-term and adjustable rate loans. As
of June 30, 2003, of the Company’s total loans due after June 30, 2004, ARM loans comprised
20.2% of those loans (see Exhibit I-8). On the liability side of the balance sheet, management of
interest rate risk has been pursued through utilizing fixed rate FHLB advances with laddered
maturities out to ten years and emphasizing growth of lower cost and less interest rate sensitive
| tran,sact_i_onvan'd savings accbunts;' Transaction and éavings_aCCOi;nts .c_ompris'_ed ‘61.3'% of the
Company’s deposits at March 31, 2004. | | |
The infusion of stock proceeds will serve to further limit the Company’s interest rate risk
exposure, as most of the net proceeds will be redeployed into interest-earning assets and the
increase in the Company’s capital will lessen the proportion of interest rate sensitive liabilities

funding assets.

Lending Activities and Strategy .

PSB Holdings’ lending activities have traditionally emphasized 14 family pérmaheﬁt
mortgage loans and such loans continue to comprise the largest compohent of the Company’s
loan portfolio. Beyond 1-4 family loans, lending diversification by the Company has
emphasized commercial real estate, home equity, construction, land and commercial business
loans. To a lesser extent, the Company’s lending activities include consumer loans. Going
forward, the Company’s lending strategy is to pursue further diversification of the loan portfolio,

whereby growth of commercial real estate and commercial business loans will be emphasized.
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However, the origination of 1-4 family permanent mortgage loans is expected to remain as the
Company’s most prominent lending activity. It is anticipated that growth of the 1- 4 family
_portfoho will be slowed somewhat by the sale of a pomon of the fixed rate onglnanons thereby
providing for a gradual shift in the Company’s Joan portfolio composmon towards a higher
concentration of commercial real estate and commercial business loans. Exhibit I-9 provides
historical detail of PSB Holdings’ loan portfolio composition over the past five and three-quarter
{ﬁscal years and Exhibit I-10 provides the contractual maturity of the Company’s loan portfolio
by loan type as of June 30, 2003.

PSB Holdings’ originates both fixed rate and adjustable rate 1-4 family permanent
mortgage loans. The Company’s current practice is to sell originations of conforming fixed rate
30-year monthly payment loans and to hold originations of 30-year bi-weekly fixed rate loans, as
well as to hold originations of fixed rate loans with terms of 15 years or less and adjustable rate
loans. The Company retains the servicing on loans that are sold, with the exception of loans
insured by the Federal Housing Authority (“FHA”), Veterans Administration (“VA”),
Connecticut Housing Finance Authonty (“CHFA”) and USDA Rural Housmg loans Iri’the -
current interest rate environment, most of the Company’s 1-4 farmly lendmg volume consists of
fixed rate loans. ARM loans offered by the Company include loans with repricing terms of one,
three, five, seven or ten years and are indexed to U.S. Treasury notes of comparable maturities as
the repricing term. Initial rates on ARM loans are typically discounted from the fully-indexed
rate. After the initial repricing period, ARM loans convert to a one-year ARM loan for the
balance of the mortgage term. The Company typically requires a loan-to-value (“LTV”) ratio of
80.0% or less for 1-4 family loans, but will lend up to a 95.0% LTV ratio with private mortgage
insurance (“PMI”). The substantial portion of the Company’s 1-4 family permanent mortgage

loans are underwritten to secondary market standards specified by Fannie Mae.

The Company offers fixed-term home improvement loans, as well as variable rate home
equity lines of credit (“HELOCs”) in its primary market area. Fixed term home improvement
loans are offered up to a LTV ratio of 100.0% inclusive of other liens on the property, while
HELOCs are offered up to a 90.0% LTV ratio inclusive of other liens on the property. Fixed
term home improvements loans are offered for terms of up to ten years. HELOCS with LTV

ratios of 80.0% or less have a maximum draw period of ten years followed by a ten year
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repayment term. HELOCs with LTV ratios above 80.0% have a maximum draw period of five

years followed by a ten year repayment term.

The residential mortgage loan portfolio includes land loans that are extended to finance
" lots that will be used for residential development. Land developmént loans generaliy require a
loan-to-value (“LTV”) ratio of 75.0% or less and are offered as fixed rate loans with a maximum
term of 15 years. As of March 31, 2004, the Company’s portfolio of residential mortgage loans,
including home equity loans and residential land loans, totaled $102.4 million or 75.4% of total

loans outstanding,.

Construction loans originated by the Company consist mostly of loans to finance the
construction of 1-4 family residences and, to a lesser extent, financing for the construction of
multi-family and commercial properties. Construction loans extended for 1-4 family properties
are typically for the construction of pre-sold homes. In addition, the Company makes
construction loans to home builders on a speculative basis, but such loans are typically limited to
one loan per builder and do not constitute a significant part of the Company’s construction
lendihg activities.’ Conétruétion/perménerit loans are offefed on é,Ompérable terms as 1-4 faimil'y
permanent mortgage loan rates and require payment of interest only during the construction
period. The Company will originate construction/permanent loans up to a LTV ratio of 95.0%
for properties with completed values of $150,000 or less and up to a LTV ratio of 90.0% for
properties with completed values greater than $150,000. Commercial real estate and multi-
family construction loans are generally originated as construction/permanent loans and are
subject to the same underwriting criteria as required for permanent mortgage loans, as well as
submission of completed plans, specifications and cost estimates related to the proposed
construction. - Loans for the construction of commercial real estate and multi-family loans are .
extended up to a LTV ratio of 80.0% based on the lesser of the appfaised value of the 'property' or
cost of construction. As of March 31, 2004, PSB Holdings’ outstanding balance of construction

loans totaled $5.6 million or 4.2% of total loans outstanding.

The balance of the mortgage loan portfolio consists of commercial real estate loans,
which are collateralized by properties in the Company’s primary market area. 'PSB Holdings’
originates commercial real estate loans up to a maximum LTV ratio of 80.0% and requires a

minimum debt-coverage ratio of 1.25 times. Loan terms typically provide for up to 20-year
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amortizations and are offered as fixed rate or adjustable rate loans with a balloon provision of
five years. Commercial real estate loans are generally priced off of the comparable FHLB
advance term plus a 300 basis point margin. Properties securing the commercial real estate loan
portfolio ’cohsist primarily of retail properties, a hotel, industrial Buildings and. ape‘lrtment
buildings. Growth of commercial real estate lending is currently an area of lending emphasis for
the Company. As of March 31, 2004, the Company’s commercial real estate loan portfolio

totaled $23.2 million or 17.1% of the total loan portfolio.

The Company’s diversification into non-mortgage loans consists primarily of commercial
business loans and, to a lesser extent, consumer loans. The Company offers commercial
business loans and lines of credit to small and medium sized companies in its market area.
Commercial business loans offered by the Company consist of floating rate loans indexed to the
prime rate and fixed rate terms loans for terms of up to seven years. The commercial business
loan portfolio consists primarily of secured loans, while the portfolio also includes a minor
amount of unsecured loans for purposes of financing expansion or providing working capital for
general Busiﬁess pﬁrposés. : COmmercial-bus_iness'lend'ing is being Aemphasi-zed"a‘s a sou'rvcerf :
loan growth for the Company. As of March 31, 2004, PSB Holdings’ outstandihg balaﬁce of

commercial business loans totaled $3.5 million or 2.6% of total loans outstanding.

Consumer lending has been a minor area of lending diversification for the Company, with
the consumer loan portfolio consisting primarily of installment loans extended directly to the end
borrower. Consumer lending is expected to remain as a limited area of loan diversification for
the Company. As of March 31, 2004, the Company’s consumer loan portfolio totaled $1.0

million or 0.8% of total loans outstanding.

Exhibit I-11 provides a summary of the. Company’s lending activities over the past three
and three-quarter fiscal years. The Company’s lending volume increased significantly over the
past three fiscal years, which was supported by increased originations of residential mortgage
loans. Originations of residential mortgage loans increased from $26.6 million in ﬁscél 2001 to
$68.7 million in fiscal 2003, as borrowers took advantage of historically low mortgage rates to
finance new home purchases or to refinance their existing mortgages. During the past three
fiscal years, originations of residential mortgage loans accounted for 78.3% of the total loans

originated by the Company. The Company’s implementation of a more diversified lending
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strategy that has emphasized growth of commercial real estate and commercial business loans is
reflected by the upward trend in originations of both commercial real estate loaﬁs and
commercial business loans. Originations of commercial real estate loans increased from $3.0
million during fiscal 2001 to $11.2 million during the nine months ended March 31, 2004 and
-originations of commercial business loans increased from $761,000 to $4.8 million over the
same time period. While the Company’s lending volume increased notably in fiscal 2002 and
2003, loan growth was less significant than the pick-up in loan volume as loan repayments and
loan sales increased as well. For the nine months ended March 31, 2004, the Company’s
residential lending volume declined slightly from the comparable year ago period, but total
lending volume was higher for most recent nine month period due to increased originations of

commercial real estate loans, construction loans and commercial business loans.

Asset Quality

- The Company’s 1-4 famlly lending emphas1s has generally supported .favorable credlt
: 'quahty measures. -Over the past five and three: -quarter fiscal years, PSB Holdmgs balance of
non-performing assets ranged from a low of 0.29% of assets at fiscal year end 2001 to a high of
0.74% of assets at fiscal year end 1999. The Company held $925,000 of non-performing assets
at March 31, 2004, equal to 0.37% of assets. The higher ratio of non-performing assets
maintained at fiscal year end 1999 consisted mostly of non-accruing residential mortgage loans.
As shown in Exhibit I-12, the Company’s balance of non-performing assets at March 31, 2004
consisted of $747,000 of non-accruing loans, $128,000 of accruing loans under 90 days past due

and $50,000 of accruing loans past due 90 days or more.

To track the Company’s asset quahty and the adequacy of Valuatlon allowances PSB.
Holdings has established detailed asset classification policies and procedures which are
consistent with regulatory guidelines. Detailed asset classifications are reviewed monthly by
senior management and quarterly by the Board. Additionally, the Company has retained an
independent consulting firm to perform a semi-annual review of the loan portfolio. Pursuant to
these procedures, when needed, the Company establishes additional valuation allowances to

cover anticipated losses in classified or non-classified assets. As of March 31, 2004, the
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Company maintained valuation allowances of $1.3 million, equal to 0.96% of net loans

receivable and 137.2% percent of non-performing loans.

Funding Composition and Strategy

Deposits have consistently accounted for the substantial portion of the Company’s
interest-bearing funding composition and at March 31, 2004 deposits equaled 87.1% of PSB
Holdings’ interest-bearing funding composition. Exhibit I-13 sets forth the Company’s deposit
composition for the past three and three-quarter fiscal years and Exhibit I-14 provides the interest
rate and maturity composition of the CD portfolio at March 31, 2004. Transaction and savings
account deposits constitute the largest portion of the Company’s deposit base, which in aggregate
equaled $120.8 million or 61.2% of total deposits at March 31, 2004. Factors contributing to
growth of the Company’s core deposits include realizing growth in checking accounts as the

result of developing commercial account relationships and offering an attractive money market

~ rate on accounts with balances of $25,000 or more. - The low interest rate environment is also

believed to have contributéd to the increase in transaction. and savings acco_ﬁnfs mainta’inec‘i' b‘yf
the Company, as the general decline in CD rates has increased depositor preference to hold funds
in liquid transaction accounts. CDs comprise the balance of the Company's deposits, equaling
$76.5 million or 38.8% of total deposits at March 31, 2004. As of March 31, 2004, 46.9% of the
Company’s CDs were scheduled to mature in one year or less. As of March 31, 2004, jumbo
CDs (CD accounts with balances of $100,000 or more) amounted to $25.0 million or 32.7% of
total CDs. PSB Holdings does not maintain any brokered CDs.

Borrowings serve as an alternative funding source for the Company to facilitate
management of funding costs and interest raté risk. Borrowings held by the Company consist of
FHLB advances with laddered terms of up to ten years. As of March 31, 2004, the Coinpany
maintained $29.3 million of FHLB advances. Exhibit I-15 provides further detail of PSB
Holdings’ borrowing activities during the past three and three-quarter fiscal years. Following the
stock offering, the Company may add borrowings for purposes of leveraging the balance sheet,
in which borrowings would be utilized to fund purchases of investment securities at a positive
spread to improve ROE. To the extent borrowings are added by the Company, FHLB advances

would likely continue to be the primary source of borrowings utilized.
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Subsidiaries and Other Activities

PSB Holdings’ only subsidiary is Putnam Savings. Putnam Savings has two subsidiaries,
Windham North Prqperties, LLC an_d PSB Realty, LLC. Windham Notth Pfoperties’, 1LLC is
used to ééquire title to selected properties on which the Bank forecloses. As of March 31, 2004, ’A
Windham North Properties, LLC, did not own any such properties. PBS Realty, LLC owns a
single parcel of real estate located immediately adjacent to Putnam Savings’ main office. This
real estate is utilized as a loan center for the Bank and there are no outside tenants that occupy

the premises.

Putnam Savings also maintains a partnership with Infinex Investments, Inc. (“Infinex”) to
provide non-depository investment services and products to the Bank’s customers. Products and
services offered through Infinex include annuities, mutual funds, life insurance, lbng term care
insurance, brokerage accounts, stock and bond mutual funds, 529 College Savings Plans, and

estate planning.

Legal Proceedings

PSB Holdings is involved in routine legal proceedings occurring in the ordinary course of
business which, in the aggregate, are believed by management to be immaterial to the financial

condition of the Company.



RP Financial, LC.
Page 2.1

- II. MARKET AREA

~Introduction

'PSB Holdings serves northeastern Connecticut through its main office in Putnam, three
branch offices located in the towns of Pomfret, Danielson and Plainfield, and a loan center also
located in Putnam. The markets served by the Company s offices are all part of Wmdham.
County. The major portion of the Company’s activities is conducted within the markets served
by the retail branches and surrounding contiguous markets. Exhibit II-1 provides information on

the Company’s office facilities.

The primary market area served by the Company, which is centrally located between the
cities of Hartford, Connecticut and Providence, Rhode Island, is largely suburban and rural in
nature. The Company’s competitive environment includes a large number of thrifts, commercial
banks and other financial service providers, some of which have a regional or national presence.
_ Due to 1ts small size, the Company has more hmlted resources and a smaller market presence
: than many of its competitors. The pnmary market area economy is fairly d1,ver51ﬁed, Wwith .

services, wholesale/retail trade and manufacturing constituting the basis of the primary market

area economy.

Future business and growth opportunities will be partially influenced by economic and
demographic characteristics of the markets served by the Company, particularly the future
growth and stability of the regional economy, demographic growth trends, and the nature and
intensity of the competitive environment for financial institutions. These factors have been
examined to help determine the growth potential that exists for the Company and the relative

~ economic health of the Company’s market area.

Market Area Demographics

_ Key demographic and economic indicators in the Company’s market include popuiation,
number of households and household/per capita income levels. Demographic data for Windham
County, as well as comparative data for Connecticut and the U.S., is provided in Table 2.1.

From 2000 through 2003, Windham County’s population increased at a 0.5% annual rate, which
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. Population(000)
United States

Connecticut
Windham County

Households{000)

United States
Connecticut
Windham County

Median Household Income($)
United States

Connecticut
Windham County

Per Capita Income($)
United States
Connecticut

Windham County

2003 HH Income Dist.(%)
United States

Connecticut
Windham County

Source: ESRIBIS

Table 2.1
PSB Holdings, Inc.
Sumimary Demographic Information

Growth Growth
Year Rate Rate
2000 2003 2008 2000-2003 2003-2008
(%) (%)

281,422 291,628 309,303 1.2% 1.2%
3,406 3,449 3,529 04% 0.5%
109 11 113 0.5% 0.5%
105,480 109,362 117,074 1.2% 1.4%
1302 1325 1,376 0.6% 0.8%
41 42 44 0.8% 0.8%
$42,729  $46,615  $54,319 2.9% 3.1%
54,652 59,202 68,740 2.7% 3.0%
45,127 48,004 53,143 2.1% 2.1%
$21,587 $24,733 N.A. 4.6% N.M.
28,766 32,770 N.A. 4.4% N.M.
20,443 22,757 N.A. 3.6% N.M.
LessThan = $25000t0 - $50,000t0 $100,000t0 .

$25000 - 49,999 - $99.999 ~ $149,999 $150,000% -
25.5% 27.8% 30.5% 10.1% 6.0%
19.7% 22.5% 33.7% 13.7% 10.5%
24.5% 27.9% 35.7% 8.6% 3.5%
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was comparable to Connecticut’s annual population growth rate of 0.4%. Both the county and
state population growth rates lagged the U.S. population growth rate of 1.2%. Growth in the
number of households paralleled the population growth rates, with the U.S. household growth
rate exceeding both the Connecticut and Windham County household growth rates. »Projected '
five year population and household growth rates for Windham County reflect no change from the
2000 to 2003 growth rates. Similarly, the projected population and household rates for

Connecticut and the U.S. are consistent with their recent historical growth rates.

Median household income in Windham County was slightly above median household
income for the U.S., but well below Connecticut’s median household income as certain regions
of the state contain highly affluent markets particularly with respect to markets in the
southwestern region of the state. Windham County’s per capita income was lower than both the
U.S. and Connecticut per capita income measures, which is indicative of the market area's more
rufal nature that provides for a lower cost of living than the more heavily populated markets
within the state. Household income distribution measures show that in comparison to Windham
Cbunty, both the U.S. and Connecticut maintain a highef'percgntage»bf h‘duseholds With ihcd;ﬁes
of $100,000 or more. From 2000 to 2003, household income and per capita income increased ét
a slower rate in Windham County compared to the U.S. and Connecticut. Over the next five
years, growth in. household income for Windham County is projected to remain below the

comparable Connecticut and U.S. growth rates.

National Economic Factors

The future success of the Company’s operations is partially dependent upon various
national and local ecbnomic trends. In assessing economic trends over the past year, the |
beginning of the second quarter of 2003 provided mixed economic signals.. Initial jobless claims
hit a one-year high in late-April, but consumer sentiment also edged higher in April. Despite the
improvement in consumer sentiment, which was expected to support an increase in spending, the
outlook for job growth remained dim. Job losses continued in April for the third month in a row
and the national unemployment rate rose to 6.0% in April. The manufacturing sector also

continued to struggle in April, as industrial production declined for the second straight month
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and factories were operating at their lowest rate in 20 years. ‘Comparatively, economic data for
May exhibited some positive signs, as a regional manufacturing report showed factory expansion
and May consumer sentiment improved from April. Factory orders and retail sales also
increased in May, but business investment and the labor market remained weak. Despite
growing expectations for a rebound in the economy, the manufacturing sector continued to
contract in June. Job losses concentrated in the manufacturing sector pushed the nation’s
unemployment rate to 6.4% in June, the highest level in more than nine years, The housing
market remained a bright spot in the economy during the second quarter, as low mortgage rates

continued to fuel strong demand for purchases of new and existing homes.

The national economy showed signs of strengthening at the beginning of the third quarter
of 2003, as the U.S. economy grew at a stronger-than-expected 3.1% annual rate in the second
quarter. Second quarter growth was fueled by brisk consumer and business spending, as well as
a surge in defense expenditures. Manufacturing activity increased for the second straight month

_in August and reta11 sales were stronger in August as well. However, despite the apparent
. 1mprovement in the U. S. economy, the number of employed fell in August for the seventh
consecutive month. The August unemployment rate of 6.1% reflected a slight decline from the
July rate of 6.2%, which was attributable to contraction in the size of the labor force as opposed
to jobs being added. However, employmént data for September reflected a more promising
outlook for the economy, as non-farm payrolls rose for the first time in eight months. The
national unemployment rate for September remained at 6.1%, as the increase in jobs was offset
by a larger increase in new labor force entrants. Despite higher mortgage rates, sales of new and

existing homes were strong in September.

. Thll’d quarter GDP growth of 8.2% and data reflecting that the recovery was starting to
translate into gains in employment provided further evidence that the national economy was
gaining momentum. Job growth pushed the national unemployment rate down to 6.0% in
October and 5.9% in November. Employment gains were aided by a pick-up in manufacturing
activity, which was attributable to a surge in new orders. Despite the pick-up in economic
activity, inflation remained low as core consumer prices fell in November for the first time since
1982. The December national unemployment rate unexpectedly dropped to a 14-month low of

5.7%; however, the decline was attributable to workers exiting the labor force rather than new
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jobs beings created.

Economic data for January 2004 suggested that the economic recovery was gaining
“traction, as evidenced 'by a strong increase in U.S. industrial production for the month of J anuary.
Factoryv actii'ity conﬁnued to rise in January and non-manufacturing activity grew 'forv a tenth’
consecutive month in January 2004. The U.S. unemployment rate fell to a two-year low of 5. 6%
in January, as the pace of job growth picked-up. However, consumer confidence slipped in
February, as hiring activity continued to lag the pace of the economic expansion. Employment
data for February showed that jobs§ were added but well below expectations and the
unemployment rate was unchanged at 5.6%. A stronger than expected increase in U.S. industrial
production in February and initial jobless claims falling to their lowest level in three years in
mid-March provided further indications that the U.S. economy was improving. Housing starts

slowed in February for a second straight month, but demand for new homes remained strong.

The March unemployment rate edged up to 5.7%, although job growth for the month was

- the strongest in four years and for the first tlme in 44 months there was no decline in

: manufacturmg jobs. March economic data also showed manufactunng activity acceleratmg,
strong increase in retail sales, a surge in housing starts and new home sales, and a strong increase
in durable-goods orders. While first quarter GDP rose at a slower than expected 4.2% annual
rate, the economy in general showed signs of accelerating going into the second quarter. Job
growth in April exceeded expectations, as the economy created 288,000 new jobs and the
national unemployment rate fell to 5.6% in April. Some other economic data for April was not
as strong, as higher interest rates slowed new housing starts and sales of new homes. Orders for
durable goods also declined in April. However, fears of higher interest rates fueled a strong
increase in home resales during April. '

In terms of interest rate trends over the past year, Treasury prices moved lower at the
beginning of the second quarter of 2003 as the bond market ignored weak economic data and
focused mainly on news of U.S. war successes in Iraq that sparked a rally in stocks. Weak
economic data provided support for Treasury prices in mid-April, as the yield on the 10-year
U.S. Treasury note stabilized at slightly below 4.0% through the end of April. The Federal

Reserve concluded to leave short-term interest rates unchanged at its meeting in early-May.
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However, in a major shift, the central bank signaled the possibility of a rate cut later to ward off
deflation, which served to boost Treasury prices following the Federal Reserve meeting. Amid
more signs of economic sluggishness and growing concerns of deflation, Treasury yields
plunged to théif lowest levels in 45 years through the end of May and into earlyQJﬁne. Treasury- -
yields declined further in mid-June on news of a shake-up among Freddie Mac’s top executives

due to accounting concerns and growing expectations that the Federal Reserve would cut rates

again. A smaller than hoped for 0.25% rate cut by the Federal Reserve in late-June prompted a -

sell-off in Treasury issues at the close of the second quarter.

The decline in bond prices became more pronounced at the beginning of the third quarter
of 2003, with the yield oh the 10-year Treasury increasing from 3.56% on July 1, 2003 to 4.43%
on July 31, 2003. Investors dumped bonds in favor of stocks during July on growing optimism
of an economic recovery that would lead to an end of further rate cuts by the Federal Reserve.
The Federal Reserve kept its interest rate target at a 45-year low of 1.0% at its mid-August
- meeting and prediActeid_ that ratés would stay near that level for some time. Treasury yields
continued to climb higher through the balance of Augus’;, as the U.S, and glbbél ;economvy»..,
showed signs of improving and the Dow Jones Industrial Average rose to a 14-month high.
However, weak employment data for August provided a boost to the bond market in early-
September. U.S. Treasury bonds continued to strengthen through mid-September, as the Federal
Reserve left interest rates unchanged and indicated they would remain low, as government data
showed underlying inflation at a 37-year low. Weaker than expected economic data that showed
a decline in consumer confidence and a slow down in mahufacturing activity further contributed -

to the decline in Treasury yields at the close of the third quarter.

The decline in interest ra‘fes was reversed in the fourth quarter, as data indicating that the
economic recovery was strengthening pushed Treasury yielbd’s higher during October aﬁd’ eérly- B
November 2003. Indications that the Federal Reserve would keep interest rates low and
favorable inflation data served to push interest rates lower in mid-November. - Treasury yields
moved up again in early-December, largely on the basis of economic data that showed an-
increase in manufacturing activity and the Federal Reserve’s more upbeat assessmént of the
economy. The Federal Reserve coﬁcluded its December meeting with no change in the federal

funds target rate of 1% and indicated that low interest rate levels could be maintained for a
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considerable period. Favorable inflation data supported a relatively stable interest rate

environment at the close of 2003.

- Treasury bonds rallied at the beginning of 2004 on news of a weaker than expected
December employinent repbrt, which showed job creation far beloﬁv forecasted levels. In late-
January, the Federal Reserve concluded to leave short-term interest rates unchanged at a 45-year
low of 1%, but dropped its commitment to keep rates low for a considerable period of time. The
change in the Federal Reserve’s wording pushed Treasury yields higher at the end of January and
into early-February. Following the spike-up in bond yields, interest rates eased lower into mid-
February as January employment data showed that job growth remained less than robust.
Interest rates stabilized durihg the second half of February, with the yield on the 10-year
Treasury note edging below 4.0% at the end of the month. A weaker than expected employment
report for February sparked a rally in Treasury bonds in early-March, as the lack of meaningful
job growth raised expectations that the Federal Reserve would not increase rates anytime soon.
The Federal Reserve left rates unchanged at its mid-March meeting, indicating that it could be
patient about iqéreasing rates because of lo§v inflation, unused factory ‘capacity and lﬁnitéd‘ jog
growth. Treasury yields dropped to an eight.month low following the Federal Reserve meeting
and then eased higher through the end of March on indications that the economy was getting

stronger.

The upward trend in interest rates continued into the beginning of the second quarter of
2004, as strong economic data increased expectations that the Federal Reserve would increase
interest rates. Bond yields were also pushed higher by signs of inflation coming back into the
economy, as the consumer price index for March rose 0.5%. March economic data that showed
a strengthening economy pressﬁred bond yields higher through the end of April. Robust job
growth in Apﬁl, combined with rising oil priées, sharpened the sell-off in long-term ’Trekasurys
during the first half of May, reflecting increased expectations that the Federal Reserve would
raise interest rates soon. Treasury yields eased lower during mid-May, as investors shifted
money to the relative safety of bonds in reaction to India’s election results and the assassination
of the head of the Iraqi Governing Council. As of May 21, 2004, one- and 10-year U.S.
government bonds were yielding 1.73% and 4.71%, respectively, versus comparable year ago

‘yields of 1.13% and 3.39%. -Exhibit II-2 provides historical interest rate trends from 1995
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through May 21, 2004.

Local Economy

The Company’s primary market area haé a fairly diversified local economy, w1th
employment in services, wholesale/retail trade and manufacturing serving as the basis of the
local economy. As shown in Table 2.2, service jobs represent the largest employer in Windham
County, followed by employment in the wholesale/retail and manufacturing sectors. Most
sectors of the Windham County economy added jobs from 1996 through 2000 and similar to
national trends, the service industry experienced the strongest job growth during the period.
However, manufacturing jobs, which tend to be higher paying jobs, contracted slightly from
1996 to 2000. ‘

Table 2.2
Windham County Employment Sectors(1)

Employment Sectors - % of Labor Force
Services 27.2%
Wholesale/Retail Trade 22.9
Manufacturing 19.0
Government 14.3
Construction 5.7
Finance, insurance and real estate 4.6
Other 6.3

100.0%

(1) As of 2000.

Source: Regional Economic Information System Bureau of Economic Analysis.

| Comparative unemploymént rates for Windham County, as well as for the U.S. and |
Connecticut, are shown in Table 2.3. Windham County’s March 2004 unemployment rate of
6.0% was higher than the comparable Connecticut unemployment rate of 5.2% and equal to the
national unemployment rate. Consistent with the U.S. and Connecticut unemployment trends,
Windham County’s March 2004 unemployment rate was lower compared to the year ago rate of

6.9%.
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Table 2.3
Unemployment Trends(1)
‘ March 2003 ‘ March 2004

Region . Unemployment Unemployment
United States 6.2% 6.0%
Connecticut ' 5.9 52
Windham County 6.9 6.0

) Unemployment rates have not been seasonally adjusted.

Source: U.S. Bureau of Labor Statistics.

Market Area Deposit Characteristics and Competition

The Company’s retail deposit base is closely tied to the economic fortunes of Windham
County and, in particular, the areas of the county that are nearby to one of PSB Holdings’ four
branches. Table 2.4 displays deposit market trends from June 30, 2000 through June 30, 2003
 for PSB Holdings, as well as for all commercial bank and savings institution branches located in
: Wmdham County and »the:: Staté of Connecticut. The data indicates that bank and thrift de_p,oéits :
in Windham County increased at a 9.9% annual rate from June 30, 2000 through June 30, 2003,
which exceeded the 6.1% deposit growth rate posted by all Connecticut banks and thrifts.
Consistent with the state of Connecticut, savings institutions maintained a larger market share of
deposits than commercial banks in Windham County. The larger deposit market share
maintained by savings institutions was supported by their larger branch presence, as savings
institution branches accounted for 58% of the total branches in Connecticut and 60% of the total -
branches in Windham County. During the period covered in Table 2.4, savings institutions
experienced a decline in depdéit market share in both Windham County and the state of
Connecticut, reﬂecﬁng a decline in savings institution branCheé in both the Counfy and the state.
Comparatively, commercial banks added branches in both Windham County and Connecticut

during the three year period.

The Company’s $192.3 million of deposits at June 30, 2003 represented a 15.1% market
share of the Windham County thrift and bank deposits. PSB Holdings’ deposits increased at a
20.1% annual rate from June 30, 2000 through June 30, 2003, which served to increase its
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Table 2.4
PSB Holdings, Inc.
Deposit Summary

As of June 30,

2000 2003 ‘Deposit
“Market # of Market = #of " Growth Rate
Deposits Share Branches Deposits Share Branches 2000-2003
(Dollars in Thousands) (%)
State of Connecticut $ 58,338,888 100.0% 1,183 § 69,715,952 100.0% 1,175 6.1%
Commercial Banks 23,932,735 41.0% 456 32,350,425 46.4% 493 10.6%
Savings Institutions 34,406,153 59.0% 727 37,365,527 53.6% 682 2.8%
Windham County $ 1,054,943 100.0% 35 $ 1,273,151 100.0% 35 9.9%
Commercial Banks 323,344 30.7% 10 488,811 38.4% 14 14.8%
Savings Institutions 731,699 69.3% 25 784,340 61.6% 21 2.3%
PSB Holdings 111,030 10.5% 3 192,337  15.1% 4 20.1%

Source: FDIC.
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market share of Windham County deposits from 10.5% at June 30, 2000 to 15.1% at June 30,
2003. PSB Holdings’ stronger deposit growth rate was facilitated by the opening of its fourth
branch office during the three year period covered in Table 2.4.

The Company faces notablrev corﬁpetition in both deposit gathéring and lending dctiviﬁes,
including direct competition with several financial institutions that primarily have a local or
regional presence. Securities firms, credit unions and mutual funds also represent major sources
of competition in raising deposits. In many cases, these competitors are also séeking to provide
some or all of the community-oriented services as PSB Holdings’. With regard to lending
competition, the Company encounters the most significant competition from the same
institutions providing deposit services. In addition, the Company competes with mortgage
companies, independent mortgage brokers, and credit unions in originating mortgage loans.
Table 2.5 lists the Company’s largest competitors in Windham County, based on deposit market
share as noted parenthetically. As of June 30, 2003, the Company maintained a 15.1% market
share of deposits in Windham County, which represented the 3rd largest market share of deposits

.- in the county.

Table 2.5
PSB Holdings
Market Area Deposit Competitors _
Location Name
Windham County SI Bancorp (17.3%)

Bank of America Corp. (16.0%)
Citizens National Bancorp (11.7%)
PSB Holdings (15.1%) - Rank of 3

Sources: SNL Financial and FDIC.
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III. PEER GROUP ANALYSIS

This chapter presents an analysis of PSB Holdings’ operations versus a group of
compa‘réble ‘companies (thé "Peer Group") sélected from the universe of all publicly;tradcd
savings institutions. The primary basis of the pro forma market valuation of PSB Holdings is
provided by these public companies. Factors affecting the Company’s pro forma market value
such as financial condition, credit risk, interest rate risk, and recent operating results can be
readily assessed in relation to the Peer Group. Current market pricing of the Peer Group, subject
to appropriate adjustments to account for differences between PSB Holdings and the Peer Group,

will then be used as a basis for the valuation of PSB Holdings’ to-be-issued common stock.

Peer Group Selection

The mutual holding company form of ownership has been in existence in its present form
since 1991. = As of the date of this appraisal, there were approximately 20 publicly-traded
: ‘ihétifutiohs 6§eraiing‘a$ s’ubsidian'eisb of MHCs. We béliéVe there are a number of chaxacieﬁstics'
of MHC shares that make them different from the shares of fully-converted companies. These
factors include: (1) lower aftermarket liquidity in the MHC shares since less than 50% of the
shares are available for trading; (2) guaranteed minority ownership interest, with no opportunity
of exercising voting control of the institution in the MHC form of organization; (3) the potential
impact of "second-step" conversions on the pricing of public MHC institutions; (4) the
regulatory policies regarding the dividend waiver by MHC institutions; and (5) most MHCs have
formed mid-tier holding companies, facilitating the ability for stock repurchases, thus improving
the liquidity of the stock on an interim basis. We believe that each of these factors has an impact
:on thé pricing of the shares 6f MHC institutioﬁs, and that such factors afe not reflected in the

pricing of fully-converted public companies.

Given the unique characteristics of the MHC form of ownership, RP Financial concluded
that the appropriate Peer Group for PSB Holdings’ valuation should be comprised of subsidiary
institutions of mutual holding companies. The selection of publicly-traded mutual holding
companies for the Company’s Peer Group is consistent with the regulatory guidelines and other

recently completed MHC transactions. Further, the Peer Group should be comprised of only
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those MHC institutions whose common stock is either listed on a national exchange or is
NASDAQ listed, since the market for companies trading in this fashion is regular and reported.
We believe non-listed MHC institutions are inappropriate for the Peer Group, since the trading
éctivify for thihly-traded stoéks is typically highly irregular in terms of frequency and price and
may not be a reliable indicator of market value. We have excluded from the Peer Group those
public MHC institutions that are currently pursuing a "second-step” conversion and/or
companies whose market prices appear to be distorted by speculative factors or unusual
operating conditions. MHCs which have recently completed a minority stock offering have been
excluded as well, due to the lack of a seasoned trading history and insufficient quarterly financial
data that includes the impact of the offering proceeds. The universe of all publicly-traded

institutions is included as Exhibit III-1.

Basis of Comparison

} This appraisal includes two sets of financial data and rati_os for the Peer Group
institutions. The first set of financial data reflects the actual book vélue,".eam‘i'ﬁgs,' assets ‘and
operating results reported by the Peer Group institutions in its public filings inclusive of the
minority ownership interest outstanding to the public. The second set of financial data, discussed
at length in the following chapter, places the Peer Group institutions on equal footing by
restating their financial data and pricing ratios on a "fully-converted" basis through assuming the
sale of the majority shares held by the MHCs in public offerings based on their current trading
prices and standard assumptions for a thrift conversion offering. Throughout the appraisal, the
adjusted figures will be specifically identified as being on a “fully-converted” basis. Unless so
noted, the figures referred to in fhe appraisal will be actual financial data reported by the Peer

Group institutions.

Both sets of financial data have their specific use and applicability to the appraisal. The
actual financial data, as reported by the Peer Group companies and reflective of the minority
interest outstanding, will be used in Chapter III to make financial comparisons between the Peer
Group and the Company. The differences between the Peer Group's reported financial data and

the financial data of PSB Holdings are not significant enough to distort the conclusions of the
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comparison (in fact, such differences are greater in a standard conversion appraisal). The
adjusted financial data (fully-converted basis) will be more fully described and quantified in the |
pricing analysis discussed in Chapter IV. The fully-converted pricing ratios are considered
“critical to the valuaﬁon ana]ysis in Chapter IV, because they place each Peer Group institution on
a fully-converted basis (making their pricing ratios comparable to the pro forma valuation
conclusion reached herein), eliminate distortion in pricing ratios between Peer Group institutions
that have sold different percentage ownership interests to the public, and reflect the implied
~ pricing ratios being placed on the Peer Group institutions in the market today to reflect the

unique trading characteristics of publicly-traded MHC institutions.

PSB Holdings’ Peer Group

Under ideal circumstances, the Peer Group would be comprised of ten publicly-traded
Connecticut-based MHC institutions with capital, earnings, credit quality and interest rate risk
coniparable to PSB Holdings. However, given the limited number of publicly-traded institutions
in It.he MHC fom"of oWnership, vthe‘ fsé]e(-:ti"on criteria -Wasrrllécessaril'yi 'broéd-basedv‘and'not o
confined to a particular geographic market area. In light of the relatively small asset size of the
Company, the selection criteria used for the Peer Group was the ten smallest publicly-traded
MHCs in terms of asset size. The asset sizes of the Peer Group companies ranged from $95
million to $795 million. The universe of all publicly-traded MHC institutions, exclusive of
institutions that have announced second-step conversions, is included as Exhibit II-2 and
Exhibit ITI-3 provides summary demographic and deposit market share data for the primary

market areas served by each of the Peer Group companies.

Unlike the universe of | fully-converted p_ublicly-traded thrifts, which includes
approximately 203 companies, the universe of public MHC institutions is small, thereby
reducing the prospects of a highly comparable Peer Group. Nonetheless, because the trading
characteristics of public MHC institution shares are significantly different from those of fully-
converted companies, public MHC institutions were the most appropriate group to consider as
Peer Group candidates for this valuation. Relying solely on full stock public companies for the

Peer Group would not capture the difference in current market pricing for public MHC
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institutions and thus could lead to distorted valuation conclusions. The federal regulatory
agencies have previously concurred with this selection procedure of the Peer Group for MHC
valuations. To account for differences between PSB Holdings and the MHC Peer Group in
| reaching a valuation conclusion, it will be necessary to make certain valuation adjustments. - The
following discussion addresses financial similarities and differences between PSB Holdings

Federal and the Peer Group.

Table 3.1 on the following page lists key general characteristics of the Peer Group
companies. Although there are differences among several of the Peer Group members, by and
large they are well-capitalized and profitable institutions and their decision to reorganize in
MHC form suggests a comrhbnality of operating philosophy. Importantly, the trading prices of
the Peer Group companies reflect the unique operating and other characteristics of public MHC
institutions. While the Peer Group is not exactly comparable to PSB Holdings, we believe such
companies form a good basis for the valuation of PSB Holdings, subject to certain valuation
adjustments.

m'aggrégate, the Peer'Grdup companies maintain a higher level of-éapitaliZatidn"rélétive_-
to the universe of all public thrifts (12.41% of assets versus 10.86% for the all public average),
generate lower earnings on a return on average assets basis (0.61% ROAA versus 0.84% for the
all public average), and generate a lower return on equity (4.93% ROE versus 9.10% for the all
public average). The summary table below underscores the key differences, particularly in the

average pricing ratios between full stock and MHC institutions (both as reported and on a fully-

converted basis).
- Fully
N ~ Peer Group ~ Converted
All "~ Reported " Basis
Publicly-Traded Basis  (Pro Forma)
Financial Characteristics (Averages)
Assets (Mil) 2,615 361 404
Equity/Assets (%) 10.86% 12.41% 22.61
Return on Assets (%) 0.84 0.61 0.66

Return on Equity (%) 9.10 493 2.94
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Page 3.6
Fully
Peer Group Converted
All Reported Basis
y Publicly-Traded Basis (Pro Forma)
Pricing Ratios (Averages)(1) -
Price/Eamings (x) 17.29x 23.07x 25.37x
Price/Book (%) 152.21% 186.39% 95.38%
Price/Assets (%) 16.65 2592 - 2221

(1) Based on market prices as of May 21, 2004.

The following sections present a comparison of PSB Holdings’ financial condition,
income and expense trends, loan composition, interest rate risk and credit risk versus the figures
reported by the Peer Group. The conclusions drawn from the comparative analysis are then

factored into the valuation analysis discussed in the final chapter.

Financial Condition

Table 3.2 shows ComparatiVe.;balance',.sheét m'easﬁres for P'SBA ﬁdldings énd_ihé’lPeer :
Group. PSB Holdings’ and the Peer Group's ratios reflect balances as of March 31, 2004, unless
otherwise indicated for the Peer Group companies. PSB Holdings’ net worth base of 9.6% was
below the Peer Group's average net worth ratio of 12.4%. However, the Bank’s pro forma
capital position will increase with the addition of stock proceeds and will be comparable to or
exceed the Peer Group’s ratio following the conversion. Tangible equity-to-assets ratios for the
Company and the Peer Group equaled 9.6% and 11.8%, respectively, as goodwill and intangibles
maintained by the Peer Group equaled 0.6% of assets. The increase in PSB Holdings’ pro forma
capital position will be favorable from a risk perspective and in terms of future earnings potential
that could be realized through leverage and lower funding costs. | At the same time; the '
Company’s higher pro forma capitalization will also result in a relatively low return on equity.
Both Putnam Savings’ and the Peer Group's capital ratios reflected capital surpluses with respect
to the regulatory capital requirements, with the Peer Group’s ratios currently exceeding the
Bank’s ratios. On a pro forma basis, the Bank’s regulatory surpluses will likely be comparable

to or more significant than indicated for the Peer Group.
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The interest-eaming asset compositions for the Company and the Peer Group were
somewhat similar, with loans constituting the bulk of interest-earning assets for both PSB
Holdings and the Peer Group. The Company’s loans-to-assets ratio of 52.7% was less than the .
comparable Peer Group ratio of 58.6%. Comparatively, the Company’s cash and investments-to-
assets ratio of 44.4% exceeded the comparable ratio for the Peer Group of 36.3%, as the
Company’s higher ratio of investment securities more than offset the Peer Group’s higher ratio
of cash and cash equivalents. Overall, PSB Holdings’ interest-earning assets amounted to 97.1%

of assets, which exceeded the comparable Peer Group ratio of 94.9%.

PSB Holdings’ funding liabilities reflected a funding strategy that was somewhat similar
to that of the Peer Group's funding composition. The Company’s deposits equaled 78.1% of
assets, which was slightly above the Peer Group’s ratio of 75.9%. Similarly, borrowings
accounted for a higher portion of the Company’s interest-bearing funding composition, as
indicated by borrowings-to-assets ratios of 11.6% and 10.1% for PSB Holdings and the Peer

Group, respectively. Total interest-bearing 11ab111t1es maintained by the Company and the Peer

| Group, as a percent of assets, equaled 89.7% and 86. O%, respectrvely Followmg the i mcrease mv o

capital provided by the net proceeds of the stock offering, the Company’s ratio of interest-

bearing liabilities as a percent of assets will-likely be less than the Peer Group’s ratio.

A key measure of balance sheet strength for a thrift institution is its IEA/IBL ratio.
Presently, the Peer Group’s IEA/IBL ratio is slightly stronger than the Company’s ratio, based on
IEA/IBL ratios of 110.4% and 108.3%, respectively. The additional capital realized from stock
proceeds should serve to provide PSB Holdings with an IEA/IBL ratio that exceeds the Peer
Group’s ratio, as the increase in capital pro?ided by the infusion of stock proceeds will serve to
lower the level of interest-bearing liabilities funding assets and will be primarily deployed into

interest-earning assets.

The growth rate section of Table 3.2 shows annual growth rates for key balance sheet
items. PSB Holdings’ growth rates are based on annualized growth for the nine month period
ended March 31, 2004, while the Peer Group's growth rates are based on annual growth for the
twelve months ended March 31, 2004 or the most recent period available. PSB Holdings’ assets

increased at a 4.9% annualized rate, which approximated the Peer Group’s asset growth rate of
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Financial Services Indugtry Consultants

1700 Norch Moore Street, Suite 2210

Arlington, virginia 22209

(703) S28-1700 .

‘Table 3.3
Incoms A8 A Peycent of Average Assetp and Yields, Costs, Spreads
Comparable Inatitution Analysis
For the Twalve Months Ended March 31, 2004

Net Interast Income Other Income . G&A/Other Exp. Non-Op. Items
- Losa NII Total MENO: MENOQ:
Net . Provis. After Loan R.E. Other Other G&A  Goodwill Net Rxtrao. Yield Cost Yld-Cost Assets/ Effective
Incams Income Expense NIX on IEA Provis. Fees Oper. Ipocoma Income Rxpense Amort. Gains Items On_Assets Of Funds Spread FTE Bmp. Tax Rate
PSB _Holdings, Inc.

March 31, 2004 . 0.58 4.88 1.99 2.89 0.02 2.0? 0.00 0.00 0.47 0.47 2.55 0.00 0.02 6.00 5.16 2.43 2.73 3,509 28.87
All Public Coopanies ©.82 4.12 1.12 3.00 0.16 2.84 0.05 0.00 0.587 0.62 2.45 0.02 -3.6% 0.01 4.27 1.32 2.96 4,672 33.54
State of CT 0.92 3.66 1.4 2.52 0.08 2.43 0.15 0.00 0.71. - 0.86 2.37 0.03 o on 0.57 3.25 1.09 2.16 3,628 33.137
Comparable Group Average 0.61 5.14 1.90 3.323 0.16 3.07 G.03 0.00 Q.65 0.68 2.91 ¢.01 0.07 .00 5.39 2.21 3.18 3,412 27.67

Mid-Atlantic Companies 0.62 5.23 2.87  3.36 0.14 3.22 0.02 0.00 0.75 0.77 3.18 o.02 0.0¢ ©.00 5.51 2.15 31.36 3,295 23.05

Mid-West Companies 0.67 5.17 2.10 .08 0.29 2.79 0.08 -0.01 0.47 . 0.54 2.45 0.023 0.18 e.00 5.38 2.52 2.86 3,103 15.88

Other Cumparabhle Companies 0.45 4.40 1.71 2.69 0.09 2.60 0.01 0.00 0.32 a.co0 2.18 0.00 0.05 0.00 4.59 2.04 . 2.55 5,232 43.57
Comparable Group
Mid-Atlantic Companies ’

ALLB Alliance Bank MHC of PA (20.0) (1) 0.58 s.31 2.26 l.08 0.13 2.92 0.01 0.0¢ 0.312 0.16 2.68 0.00 0.00 0.00 5.60 2.52 d.o8 4,739 1.3
BCSP BCSP Bankcorp MHC of MD (36.1) 0.06 4.70 2.36 .34 0.18 2.16 0.03 0.01 0.17 ,. 0.21 2.3 a.01 0.04 0.00 4.86 2.62 2,25 4,176 2.35
Gov Gouverneur Bcp MHC of NY(42.5) 0.83 5.73 1.86 3.87 0.10 3.1 0.00 -0.0S 0.35 0.30 2.81 0.00 0.07 0.00 5.96 2.16 3.60 3,094 37.79
GCBC Green Co Boexrp MHC of NY (43.6) 1,03 5.05 1.36 3.69 0.06 1.63 0.00 0.00 1.04 1.04 3.18 0.00 ~0.0% 0. 00 5.18 1.54 3.64 3,231 31.23
ONPC Oneida Finc) MHC of NY (44.4) 0.70 4.78 1.82 2.96 0.13 2.83 0.00 ¢.00 2.36 - 2.36 4.44 0.02 0.21 0.00 5.28 2.08 ' 3.1% 2,711 25.41
PBHC Pathfinder BC MHC of NY (35.2)(1) 0.59 S.42 2.11 3. 0.21 3.10 0.10 0.03 0.52 0.65 3.09 0.08 0.22 0.00 5.83 2.34 3.50 2,673 26.68
ROME Rome Bncp Inc MHC of NY (39.5) 0.56 5.61 . 1.33 4.28 0.16 4.12 0.00 0.00 0.48 0.48 3.50 0.00 ~0.25 0.00 5.86 1.58 4.28 2,382 34.61
JXS5B Jcksnville Bcp MHC of IL(45.9) 0.23 4.79% 2.05 2.73 0.58 2.15 0.15 -0.01 0.58°  0.72 2.82 0.03 0.35 0.00 5.08 2.26 ‘2.82 2,368 35.9¢
WCFB Wbstr Cty Fed MHC of IA (3%.1) 1.11 5.56 2.14 3.42 0.00 3.42 0.00 6.00 0.37 T 0.37 2.07 0.01 0.02 0.00 5.67 2.717 2.89 4,051 3s.82
WFD Westfield FPinl MHC of MA(47.0}) (1) 0.45 4.40 1.71 2.69 0.09 2.60 0.01 0.00 0.32 0.33 2.18 0.00 0.05 0.00 4.59 2.04 2:55 5,232 43.57

(1) Financial information is for the quarter ending December 31, 2003.

Source: Audited and unaudited financial statements, corporate reports and offaring circulars. and RP Pinancial, LC.
calculations. The information provided in this table has been obtained from sources we baliave are u.ow»nv:: but we cannot
guarantee the accuracy or completeness of such information.

Copyright (c) 2004 by RP Financial, LC.
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Group's efficiency ratio of 74.4%. The Peer Group’s more favorable efficiency ratio was
realized through earning a higher level of non-interest operating income and maintaining a

higher net interest income ratio, which more than Company’s lower operating expense ratio.

Loan loss proviSioﬁs had a larger impact on the Peer Group’s earnings, with loss
provisions established by PSB Holdings and the Peer Group equaling 0.02% and 0.16% of
average assets, respectively. The higher level of loss provisions established by the Peer Group
was consistent with its greater degree of diversification into higher risk types of lending (see

Table 3.4), as well as the Peer Group’s higher ratio of total loans-to-assets.

Net gains realized from the sale of assets were a slightly larger contributor to the Peer
Group's earnings, with such gains amounting to 0.07% and 0.02% of average assets for the Peer
Group and PSB Holdings, respectively. Given the generally non-recurring nature of gains and
losses resulting from the sale of loans, investments and other assets, the net gains reflected in the
Company’s and the Peer Group's earnings will be discounted in evaluating the relative strengths
. -and Weaknesses of thelr respectlve eamnings. Extraordmary items were not a factor in elther the

Company s or the Peer Group' s earnmgs

Taxes had a slightly larger impact on the Company’s earnings, as PSB Holdings and the
Peer Group posted effective tax rates of 28.9% and 27.7%, respectively.

Loan Composition

Table 3.4 presents data related to the Company’s and the Peer Group’s loan portfolio
compositions and investment in mortgage-backed securities. The Company’s loan portfolio
composition reflected a higherj concentration of 1-4 family permanent mortgage loans and
mongage;backed securities than maintained By the Peer Group (59.3% versus 47.4% for the Peer
Group). The Company’s higher ratio was attributable to maintaining higher concentrations of
both 1-4 family loans and mortgage-backed securities relative to the comparable Peer Group
ratios. Loans serviced for others equaled 11.3% and 10.0% of the Company’s and the Peer
Group’s assets, respectively, thereby indicating a comparable influence of mortgage banking
activities on their respective operations. The Peer Group’s balance of loans serviced for others

translated into a modest balance of servicing intangibles, versus a zero balance for the Company.



9L

LST
JtC
aT't

ococoo

4:34
1441
656°9

0
{000$)

I
bujojazeg

00B‘IE
o

e’y
009°Ly
Yor°'16
TYS6ST
4

o
S61°TT
(1144 3

L00°9¢
8S6°€6
093°9TL

LA 314
(000%)

8I9q30 304
PeOYAZRE

6L v
£9°%Y
98°S¢L
Ty 19
10°09
66°€ES
TS-LY
BT LS
965y
88°65

TI-9s
¥T°8S
£€C 09
06°8S

n)

$3068Y Iowmwuon
/¥ny

ICTUYD S INQ ‘STAETIOX exw

TT 01
YL'o
68°4
sT°s
9T°8
€6
L6't
807y
¥9°0
0s°Y

1 4:08 4
It°s
88°¢
ovo

(§2)

£€8°%
€9°7
ST 1T
't
1L°6
1424 1
L9°T
TL'6
6Z°TT
00°T

95°%
SE°Y
[ 324 4
8E°T

5}

gseujong
*2I8WN0Y
8IVELY JUBDISY ¥ IV UOF3 RO

4l

L3°'SI

L5 g
SE'6T
T

‘8178

Ts°L
86°¥-

LEQ°Y

9L
£EL°8T

so°1T

£TIT

- 4B°sT

616 -

(8

' 5w wwog

IT0O+S

$00T ‘TE WOIWK 3o 6

8E"0
BE'T
[4 2 S
is°T
oo
L6°T1
oE°tT
3T°0
(2481
»wr

Izt
11428 4
6LV

(4 4
(%)

puel »
*238U0)

STSATRUY TOFINATISUL STqvIwdhmod
TVOFIVMIOJUL POIVTPY PUT TOFITEOAND) OFT03I204 Ueory
¥ eqqey

T10q oa medinoe
IeIOURUTL Y pue

‘07 ‘TRTOURNTA g8 AQ ¥00Z (D) 3IUBTIAdOD

"ROFIVWMIOIWY. YONS JO @89uvleTdmod 0 A2vInooe U3 sejgwIvns

WOIJ POUIWIQO USR] S¥Y SIQWI FTYI UT POPTACIA WOTIVMIIOFUT QL  SUOTIVINOTED

‘BINTADITD BUTISFFO PUW §310de2 Ivi0dIod ‘sIuSTEIEIE TTFOUNUE} PeITPNUN DUV DRITPOY 18DINOE

PSPT
LT LS
95°0¥
£ 6¥
€8°1z
v
1428 § 4
€¥°SS
18°8C
ITEL

?9°SE
85°0¢
89°9¢

€Lt
16°CT
19°¢TT

8L°81

*€00T ‘T Jsqueoeq Buypue ie3aend eyl I0j ST UOTINWIOIUF TEYOUNUTL (T)

(T} (0" L¥)VM JO DHH TUTL DIPFIIEOM  QdM
(T°68) VI 3O Dt D8X 43D I26QM  GdOM
(S°6€) AN 3© DHR dur doud ewWoy EWOX

(1) (Z°SE) AN 3O DHM OF IOPUTIQI®  DHAL

(P°¥¥) XN JO DHW TOUEZ ©PTOUO D4NO
(6°SY)7I 3O OHW 4dd OTTTAUBY2ZL g5X[
(9°€%) AN 3o DHR 930 ©D WSBID DEID
(S°TP)AN 3© DHM dDE INOUIGAROD  AOD
(T°9€) @t 3o Ot dxodweq €sDE  §S0€

(1) (0°0Z) V4 30 DHR ww@ BOWEIIIV €IIV

N’ONU 2T eklgU

: abeisAy dnoap erqeawdmod
1D 3o e3wis
ssFuvdmoD DITANE TIV

"oux ‘s6UBIPTOH €54

TOFINIFIFUT ~

00L1-8E5 (£0L)

60Tz eTUTBItA ‘wolburrav

OTTZ PITNS ’3IVeIIg OI0ON WIION 00LT
#3UVITNREUCY AIJWNPUY BODTAIOS TVFOURTTA
"OT TINIONVNId d¥




RP Financial, LC.
Page 3.14

Diversification into higher risk types of lending was more significant for the Peer Group
companies on average. Commercial real estate/multi-family loans represented the most
- significant area of lending diversification for the Peer Group (11.1% of assets), followed by
| commercial-business loans v(5.6% of assets). The Company’s lending diversification consisted’
primarily of commercial real estate/multi-family loans and construction/land loans, with those
portfolios equaling 9.2% and 1.5% of assets, respectively. Construction/land loans accounted for
the only lending area where the Company maintained a greater degree of lending diversification
than the Peer Group. Notwithstanding the Peer Group’s more significant diversification into
higher risk types of lending, the Company maintained a slightly higher risk-weighted assets-to-
assets ratio than maintained by the Peer Group (58.90% versus 56.12% for the Peer Group).

" Interest Rate Risk

Table 3.5 reflects various key ratios highlighting the relative interest rate risk exposure of
the Compaﬁy versus the Peer Group companies. In terms of balance sheet composition,_“PSB
* Holdings’ interest rate risk characteristics were considered to be slightly less favorable than the
Peer Group’s. Most notably, PSB Holdings’ lower tangible capital position and lower IEA/IBL
ratio indicate a greater dependence on the yield-cost spread to sustain the net interest margin.
However, a lower level of non-interest earning assets represented an advantage for the Company
with respect to capacity to geherate net interest income and, in turn, limit the interest rate risk
associated with the balance sheet. On a pro forma basis, the inﬁision of stock proceeds should
provide the Company with comparable or slightly more favorable balance sheet interest rate risk
characteristics than currently maintained by the Peer Group, particularly with respect to the

_ increases that will be realized in Company’s equity-to-assets and IEA/IBL ratios.

To analyze interest rate risk associated with the net interest margin, we re\}iewed
quarterly changes in net interest income as a percent of average assets for PSB Holdings and the
Peer Group. In general, the was a slightly greater degree of volatility reflected in the quarterly
changes in the Company’s net interest income ratios, based on the interest rate environment that

prevailed during the period covered in Table 3.5. However, the stability of the Company’s net
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interest margin should be enhanced by the infusion of stock proceeds, since interest rate sensitive

liabilities will be funding a lower portion of the Company’s assets.

Credit Risk

Overall, the credit risk associated with the Company’s loan portfolio was considered to
be slightly less than the Peer Group’s, as implied by the Company’s more favorable credit
quality measures for non-performing loans and less significant diversification into higher risk
types of lending. As shown in Table 3.6, PSB Holdings’ ratio of non-performing assets and
accruing loans that are more than 90 days past due as a percent of assets was less than the
comparable Peer Group ratio (0.32% versus 0.61% for the Peer Group). Likewise, PSB
Holdings’ non-performing loans-to-loans ratio, which does not include accruing loans that are
more than 90 days past due, was lower than the Peer Group's ratio (0.56% versus 0.71% for the
Peer Group). The Company’s credit risk exposure was also considered to be more favorable
with respect to the less significant impact of net charge-offs recorded for the twelve month
‘-fpeﬁbd,'as" net loan’ charge-offs equaled 0.06% and 0.15% of net loans receivable for- the
Company and the Peer Group, respectively. However, the greater credit risk exposure implied
by the Peer Group’s less favorable credit quality measures was somewhat offset by the Peer
Group’s maintenance of stronger reserve ratios, as the Peer Group maintained a higher level of
loss reserves as a percent of non-performing assets and accruing loans that are more than 90 days
past due (175.0% versus 159.2% for the Company) and a slightly higher level of reserves as a
percent of loans (1.01% versus 0.96% for the Company).

Summary

B.ased on the above analysis, RP Financial concluded that the Peer Group forms a
reasonable basis for determining the pro forma market value of PSB Holdings. Such general
characteristics as’ asset size, capital position, interest-earning asset composition, funding
composition, core earnings measures, loan composition, credit quality and exposure to interest
- rate risk all tend to support the reasonability of the Peer Group from a financial standpoint.
Those areas where differences exist will be addressed in the form of valuation adjustments to the

extent necessary.
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IV. VALUATION ANALYSIS

Introduction

This cha-ptervpresents the valuation anaiysis and methodology vus.ed to determine P'SB.
Holdings’ estimated pro forma market value for purposes of pricing the minority stock. The
valuation incorporates the appraisal methodology promulgated by the OTS and adopted in
practice by the FDIC for standard conversions and mutual holding company offerings,
particularly regarding selection of the Peer Group, fundamental analysis on both the Company
and the Peer Group, and determination of the Company’s pro forma market value utilizing the

market value approach.

Avppraisal Guidelines

The OTS written appraisal guidelines specify. the market value methodology for

- estimating the pro_forma market value of an institution. - The FDIC, state banking agencies and -

" other Federal égencies have endorsed the OTS appraisal 'guidel'ines- as the a‘ppropr.iatéguideliﬁes‘

involving mutual-to-stock conversions. As previously noted, the appraisal guidelines for MHC
offerings is somewhat different, particularly in the Peer Group selection process. Specifically,
the regulatory agencies have indicated that the Peer Group should be based on the pro forma
fully-converted pricing characteristics of publicly-traded MHCs, rather than on already fully-
converted publicly-traded stock thrifts, given the unique differences in stock pricing of MHCs
and fully-converted stock thrifts. Pursuant to this methodology: (1) a peer group of comparable
publicly-traded MHC institutions is selected; (2) a financial and operational comparison of the
subject cdmpany to the peer groﬁp is conducted to discern key differences; and (3) the pro forma
market value of the subject compariy is determined based on the market pricing of the peer
group, subject to certain valuation adjustments based on key differences. In addition, the pricing

characteristics of recent conversions and MHC offerings must be considered.
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RP Financial Approach to the Valuation

The valuation analysis herein complies with such regulatory approval guidelines.
Accordingly, the valuatlon incorporates a detailed ana1y51s based on the Peer Group, discussed in
Chapter III, which constltutes "fundamental analys1s techniques. Addltlonally, the valuation
incorporates a "technical analysis" of recently completed conversions and stock offerings of
comparable MHCs, including closing pricing and aftermarket trading of such offerings. It
should be noted that these valuation analyses, based on either the Peer Group or the recent
conversions and MHC transactions, cannot possibly fully account for all the market forces which

impact trading activity and pricing characteristics of a stock on a given day.

The pro forma market value determined herein is a preliminary value for the Company’s
to-be-issued stock. Throughout the MHC process, RP Financial will: (1) review changes in the
Company’s operations and financial condition; (2) monitor the Company’s operations and

financial condition relative to the Peer Group to identify any fundamental changes; (3) monitor
the external factors affectmg value mcludmg, but not lumted to, local and natlonal economic
a :condmons interest rates, and the stock market environment, 1ncludmg the rnarket for thnﬁ
stocks; and (4) monitor pending MHC offerings, and to a lesser extent, standard conversion
offerings, both regionally and nationally. If material changes should occur prior to close of the
offering, RP Financial will evaluate if updated valuation reports should be prepared reflecting
such changes and their related impact on value, if any. RP Financial will also prepare a final
valuation update at the closing of the offering to determine if the prepared valuation analysis and

resulting range of value continues to be appropriate.

The appraised value determined herein is based on the current market and operating
énvifohment for the Company and for all thrifts. Subsequeht changes in the local and national
economy, the legislative and regulatory environment, the stock market, interest rates, and other
external forces (such as natural disasters or major world events), which may occur from time to
time (often with great unpredictability) may materially impact the market value of all thrift
stocks, including PSB Holdings’ value, the market value of the stocks of public MHC

institutions, or PSB Holdings’ value alone. To the extent a change in factors impacting the
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Company’s value can be reasonably anticipated and/or quantified, RP Financial has incorporated

the estimated impact into its analysis.

Valuation Analysis

A fundamental analysis discussing similarities and differences relative to the Peer Group
was presented in Chapter III. The following sections summarize the key differences between the
Company and the Peer Group and how those differences affect the pro forma valuation. -
Emphasis is placed on the specific sfrengths and weaknesses of the Company relative to the Peer
Group in such key areas as financial condition, profitability, growth and viability of earnings,
asset growth, primary market area, dividends, liquidity of the shares, marketing of the issue,
management, and the effect of government regulations and/or regulatory reform. We have also
considered the market for thrift stocks, in particular new issues, to assess the impact on value of

PSB Holdings coming to market at this time.

1. Financial Condition

1

The financial condition of an institution is an important determinant in pro forma market
value because investors typically look to such factors as liquidity, capital, asset composition and
quality, and funding sources in assessing investment attractiveness. The similarities and

differences in the Company’s and the Peer Group's financial strength are noted as follows:

e Overall A/ Composition. Loans funded by retail deposits were the primary components
of both PSB Holdings’ and the Peer Group's balance sheets. The Peer Group’s interest-
earning asset composition exhibited a higher concentration of loans and the Peer Group’s
loan portfolio composition Teflected a greater degree of diversification into higher risk
and higher yielding types of loans. Despite the Peer Group’s more notable diversification
into higher risk types of loans, the Company maintained a slightly higher risk weighted
assets-to-assets ratio than the Peer Group. PSB Holdings’ funding composition reflected
similar concentrations of deposits and borrowings relative to the Peer Group’s ratios.
Overall, as a percent of assets, the Company maintained a higher level of interest-earning
assets and a higher level of interest-bearing liabilities than indicated for the Peer Group,
which resulted in a slightly lower IEA/IBL ratio for the Company. The infusion of stock
proceeds should serve to increase the Company’s IEA/IBL ratio and, thus, eliminate the
comparative advantage currently indicated in the Peer Group’s IEA/IBL ratio. For
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valuation purposes, RP Financial concluded no adjustment was warranted for the
Company’s overall asset/liability composition.

o Credit Quality. The Company maintained lower ratios of non-performing assets-to-assets
~and non-performing loans-to-loans. Reserve coverage ratios were stronger -for the Peer
Group, both as a percent of loans and as a percent of non-performing loans. Net loan
charge-offs were slightly higher for the Peer Group, while the Company maintained a
slightly higher risk weighted assets-to-assets ratio. Overall, in comparison to the Peer
Group, the Company’s measures imply a lower degree of credit exposure and, thus, RP
Financial concluded that a slight upward adjustment was warranted for the Company S
credit quality.

¢ Balance Sheet Liquidity. The Company operated with a higher level of cash and
investment securities relative to the Peer Group (44.4% of assets versus 36.3% for the
Peer Group). PSB Holdings’ future borrowing capacity was considered to be comparable
to the Peer Group's, in light of the similar level of borrowings that were maintained by
the Company and the Peer Group. Overall, balance sheet liquidity for the Company and
the Peer Group were not viewed as being materially different and, thus, RP Financial
concluded that no adjustment was warranted for the Company’s balance sheet liquidity.

o Funding Liabilities. Retail deposits and borrowings comprised a similar portion of the
Company’s and the Peer Group’s respective funding compositions. The Company’s’
overall funding composition provided for a slightly higher cost of funds than ‘maintained
by the Peer Group. In total, the Company maintained a higher level of interest-bearing
liabilities than the Peer Group, which was attributable to PSB Holdings’ lower capital
position. Following the stock offering, the increase in the Company’s capital position
should provide PSB Holdings’ with a comparable or lower level of interest-bearing
liabilities than maintained by the Peer Group. Overall, RP Financial concluded that no
adjustment was warranted for PSB Holdings’ funding composition.

o Capital. The Peer Group operates with a higher equity-to-assets ratio than the Company.
However, following the stock offering, PSB Holdings’ pro forma capital position will
likely exceed the Peer Group's equity-to-assets ratio. The Company's higher pro forma
capital position will result in greater leverage potential and reduce the level of interest-
bearing liabilities utilized to fund assets. At the same time, the Company's more
significant capital surplus will likely result in a depressed ROE. Overall, RP Financial
concluded that a slight upward adjustment was warranted for the Company’s pro forma
capital position.

On balance, PSB Holdings’ balance sheet strength was considered to be slightly more
favorable than Peer Group's, as implied by the Company’s slightly more favorable credit quality

and slightly stronger pro forma capital position. Accordingly, we concluded that a slight upward

valuation adjustment was warranted for the Company's financial condition.



RP Financial, LC.
Page 4.5

2. Profitability, Growth and Viability of Earnings

Earnings are a key factor in determining pro forma market value, as the level and risk
 characteristics of an institution's earnings stream and the prospects and ability to generate future
earnings heavily influence the multiple that the investment community will pay for earnings.

The major factors considered in the valuation are described below.

o Reported Earnings. The Company reported slightly lower earnings on a ROAA basis
(0.58% of average assets versus 0.61% for the Peer Group). Higher levels of net
interest income and non-interest operating income supported the Peer Group’s higher
return, which was largely offset by the Company’s lower level of loss provisions and
operating expenses. A lower effective tax rate and higher net gains also represented
modest earnings advantages for the Peer Group. Reinvestment and leveraging of the
net stock proceeds should enhance retumns for the Company, but the pick-up in
earnings will be somewhat offset by the increase in operating expenses that will result
from the implementation of the stock benefit plans and expenses related to operating
as a publicly-traded company with shareholders to report to. Overall, the Company’s
and the Peer Group's reported earnings were considered to be fairly comparable and,
thus, RP Financial concluded that no adjustment was appropriate for the Company s
reported earmngs : :

o Core Eammg The Company s and the Peer Group s earmngs were denved largely
from recurring sources, including net interest income, operating expenses, and non-
interest operating income. In these measures, the Company operated with a lower net
interest margin, a lower operating expense ratio and a lower level of non-interest
operating income. The Company’s lower net interest margin and lower level of
operating expenses translated into an expense coverage ratio that was comparable to
the Peer Group’s ratio (1.13x versus 1.11x for the Peer Group). PSB Holdings’
efficiency ratio of 75.9% was also comparable to the Peer Group’s efficiency ratio of
74.4%. Loss provisions had a larger impact on the Peer Group’s earnings, which was
consistent with the Peer Group’s slightly less favorable credit quality measures and
greater diversification into higher risk types of lending. Overall, these measures, as -
well as the expected earnings benefits the Company should realize from the
redeployment of stock proceeds into interest-earning assets, which will somewhat be
negated by expenses associated with the stock benefit plans and operating as a
publicly-traded company, indicate that the Company’s and the Peer Group’s core are
fairly comparable. Therefore, RP Financial concluded that no adjustment was
necessary for core earnings.

o Interest Rate Risk. Quarterly changes in the Company’s and the Peer Group's net
interest income to average assets ratios indicated that a slightly higher degree of
volatility was associated with the Company’s net interest margin. The Peer Group’s
stronger capital and IEA/IBL ratios, partially offset by the Company’s lower level of
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non-interest earning assets, implied a lower dependence on the yield-cost spread to
sustain net interest income. On a pro forma basis, the Company’s capital position and
IEA/IBL ratio will be enhanced by the infusion of stock proceeds and should
eliminate the current advantages. indicated for the Peer Group’s ratios. Overall, RP
Financial concluded that the interest rate risk associated with the Company’s eamings
was comparable to the Peer Group’s eamnings interest rate risk exposure and rio
valuation adjustment was necessary for this factor.

Credit Risk. Loan loss provisions were a larger factor in the Peer Group’s earnings,
as only a modest amount of loss provisions were established by the Company for the
twelve months ended March 31, 2004. In terms of future exposure to credit quality
related losses, the Company’s and the Peer Group’s credit quality measures generally
implied a comparable degree of eamings credit risk exposure. In particular, the
lower earnings credit risk associated with the Company’s lower ratios of non-
performing assets and non-performing loans was considered to be offset by the lower
earnings credit risk associated with the Peer Group’s stronger reserve coverage ratios
as a percent of loans and non-performing loans. Overall, RP Financial concluded that
no adjustment was warranted for this factor.

Eamings Growth Potential. Several factors were considered in assessing earnings
growth potential. First, the Company’s and the Peer Group’s recent historical balance
sheet growth was comparable Second, the infusion of stock proceeds will increase

the Company’s earnings growth potential with respect to leverage capacity, as the .

Company’s pro forma leverage capacity should be comparable to or greater than the
Peer Group’s. Lastly, the Peer Group’s more diversified operations into areas that
generate non-interest operating income provides greater earnings growth potential
and sustainability of earnings during periods when net interest margins come under
pressure as the result of higher interest rates. Overall, the Company’s earnings
growth potential appears to be comparable to the Peer Group's, and, thus, we
concluded that no adjustment was warranted for this factor.

Return on Equity. As the result of the increase in capital that will be realized from
the infusion of net stock proceeds, the Company’s return on equity will be below the
comparable averages for the Peer Group and all publicly-traded thrifts. In view of the

. lower capital growth rate that will be imposed by PSB Holdings’ lower ROE, we

concluded that a slight downward adjustment was warranted for the Company’s ROE.

Overall, no adjustment was applied for the Company’s profitability, growth and viability

of earnings.



RP Financial LC.
Page 4.7

3. Asset Growth

PSB Holdings’ asset grow’;h rate was similar to the Peer Group’s during the period.
covered in our comparative ahalysis (4.9% versus 4.4% for the Peer Group). Additionally, both
the Company’s and the Peer Group’s asset growth Was realized through growth of loans; as
opposed to lower yielding cash and investments. On a pro forma basis, the Company’s tangible
-equity-to-assets ratio will be above the Peer Group's tangible equity-to-assets ratio, indicating
greater leverage capacity for the Company. On average, the demographic characteristics of the
Company’s primary market area were considered to be coxhparable to the markets served by the
Peer Group companies with respect to supporting lending and deposit growth opportunities. On

balance, we concluded that a slight upward adjustment was warranted for this factor.

4. Primary Market Area

The general condition of an institution's market area has an impact on value, as future
success: 1s in part dependent upon opportumtles for prof table actlvmes in the local market
 served. PSB Holdmgs pnmary market area for loans and deposxts 1s cons1dered to be Wmdham |
County, where the main office and all of its branches are located. Windham County has
experienced growth in population and household income since 2000, with such growth being
comparable to the Connecticut growth rates but lower than the U.S. growth rates. Household and
per capita income measures for Windham County were less than Connecticut measures,

reflecting the more rural characteristics of the Company’s market area.

Overall, the markets served by the Peer Group companies were viewed as beiﬂg
comparable with respect to supporting growth opportunities. Windham County’s population
. growth was stronger thah the markets served by the Peer Group companies, but, on 'a{ierage, the |
Peer Group companies serve more populous markets than Windham County. Per capita inconﬁe
for the markets served by the Peer Group companies was on average comparable to Windham
County’s per capita income. The average deposit market share maintained by the Peer Group
companies was comparable to the Company’s market share of deposits in Windham County. In
general, the degree of competition faced by the Peer Group companies was viewed as being

comparable to the Company’s competitive environment. Summary demographic and deposit
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market share data for the Company and the Peer Group companies is provided in Exhibit III-3.
As shown in Table 4.1, March 2004 unemployment rates for the majority of the markets served
by the Peer Group companies were higher than the unemployment rate reflected for Windham

County. On balance, we concluded that no adjustment was appropriate- for the Company’s

market area.
Table 4.1
Market Area Unemployment Rates
PSB Holdings, Inc. and the Peer Group Companies(1)
March 2004
: County Unemployment
PSB Holdings - CT Windham 6.0%
The Peer Group
Alliance Bank MHC - PA Delaware 5.0%
BCSB Bankcorp MHC -MD Baltimore 4.3
Gouverneur Bancorp MHC - NY - St. Lawrence o 10.4
. Greene Co. Bancorp MHC -NY Greene T ]
Jacksonville SB MHC - IL : Morgan B 6.0 -
Oneida Financial MHC - NY Madison 7.9
Pathfinder Bancorp MHC - NY Oswego 10.2
Rome Bancorp MHC - NY Oneida 6.2
Westfield Financial Group MHC-MA  Hampden 6.7
Webster City Fed Bancorp MHC - 1A Hamilton 4.1

(1) Unemployment rates are not seasonally adjusted.

Source: U.S. Bureau of Labor Statistics.

5. Dividends

- At this time the Company has not established a dividend policy. Future declarations of
dividends by the Board of Directors will depend upon a number of factors, including investment
opportunities, growth objectives, financial condition, profitability, tax considerations, minimum
capital requirements, regulatory limitations, stock market characteristics and general economic

conditions.

All ten of the Peer Group companies pay regular cash dividends, with implied dividend
yields ranging from 1.00% to 4.86%. The average dividend yield on the stocks of the Peer
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Group institutions equaled 2.59% as of May 21, 2004. As of May 21, 2004, approximately 89%
of all publicly-traded thrifts had adopted cash dividend policies (see Exhibit TV-1), exhibiting an
average yield of 2.18%. The dividend paying thrifts generally maintain higher than average
ﬁroﬁtabilit’y ratios, facilitating their ability to pay cash dividends.- -

Our valuation adjustment for dividends for PSB Holdings also considered the regulatory
policy with regard to waiver of dividends by the MHC. Under current policy, any waif/er of
dividends by an FDIC regulated MHC requires that the minority stockholders’ ownership interest
be reduced in a second-step conversion to reflect the cumulative waived dividend account.
Comparatively, no adjustment for waived dividends is required for OTS regulated companies in
a second-step conversion. As an MHC operating under OTS regulation, the Company will be
subject to the same regulatory dividend policy as a large majority of the Peer Group companies
(nine of the Peer Group comparﬁes operate under OTS regulation). Accordingly, we believe that
to the extent PSB Holdings’ pro forma market value would be influenced by the OTS’ dividend
policy regarding MHC institutions, it has been sufficiently captured in the pricing of the Peer
~ Group compaﬁies. = ’ | o " o

While the Company has not established a‘deﬁnitive dividend policy prior to converting,
the Company will have the capacity to pay avdividend comparable to the Peer Group’s average
dividend yield based on pro forma earnings and capitalization. On balance, we concluded that |

no adjustment was warranted for purposes of the Company’s dividend policy.

6. Liquidity of the Shares

- The Peer Group is by definition composed of companies that are traded in the public
markets. Eight of the Peer Group members trade on the NASDAQ system é.nd two of the Peer
Group members trade on the AMEX. Typically, the number of shares outstanding and market
capitalization provides an indication of how much liquidity there will be in a particular stock.
The market capitalization of the Peer Group companies, based on the shafes issued and
outstanding to public shareholders (i.e., excluding the majority ownership interest owned by the
respective MHCs) ranged from $11.8 million to $97.5 million as of May 21, 2004, with average:

and median market values of $31.7 million and $24.0 million, respectively. The shares issued -
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and outstanding to the public shareholders of the Peer Group members ranged from 688,000 to
4.9 million, with average and median shares outstanding of 1.8 million and 1.2 million,
respectively. The Company’s mmonty stock offering is expected to have a pro forma market
value that is comparable to the Peer Group average, while public shares outstandmg for the
Company is expected to be in the upper end of the range of shares outstanding maintained by the
individual Peer Group companies. Like the majority of the Peer Group companies, the
Company’s stock will be quoted on the NASDAQ National Market System following the stock
offering. Overall, we anticipate that the Company’s public stock will have a comparable trading
market as the Peer Group companies on average and, therefore, concluded no adjustment was

necessary for this factor.

7. Marketing of the Issue

Three separate markets exist for thrift stocks: (1) the after-market for public companies,
both fully-converted stock companies and MHCs, in which trading activity is regular and
_investment deéis_ions are made based upon financial bonditibn_, earnings, capital, RQE;'dividends'
and future prospects; (2) the new issue market in which converting thrifts are evaluated on the
basis of the same factors but on a pro forma basis without the benefit of prior operations as a
publicly-held company and stock trading history; and (3) the thrift acquisition market. All three

of these markets were considered in the valuation of the Company’s to-be-issued stock.

A. The Public Market

The value of publicly-traded thrift stocks is easily measurable, and is tracked by
most investment houses and related orgamzatlons Exhibit IV 1 provides pricing and ﬁnancxal
data on all publicly-traded thrifis. In general thrift stock Values react to-market stimuli such as
interest rates, inflation, perceived industry health, projected rates of economic growth, regulatory
issues and stock market conditions in general. Exhibit IV-2 displays historical stock market
trends for various indices and includes historical stock price index values for thrifis and

commercial banks. Exhibit IV-3 displays historical stock price indices for thrifts only.
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In terms of assessing general stock market conditions, the performance of the
overall stock market has been mixed over the past year. The broader stock market sustained a
positive trend through the second half of May and into early-June 2003, as the Dow Jones
Industﬁal'Average (“DJIA”) moved above 9000 on investor optimism that low interest rates, the
tax-cut plan and improving consumer confidence would boost the economy. After experiencing
a mild set back following an earnings warning from Motorola and news of a shake-up in Freddie
Mac’s top management due to accounting concerns, the stock market recovered in mid-June on
growing expectations that the Federal Reserve would cut rates further to stimulate the economy.

Stocks eased lower at the close of the second quarter largely on profit taking.

The broader stock market surged higher at the beginning of the third quarter of
2003 on growing optimism about the economy and the sustainability of the bull market. The
NASDAQ posted a 14-month high in early-July, before declining slightly on profit taking and
disappointing economic data related to an increase in jobless claims. Generally upbeat second
quarter earmngs and more 51gns of an economic upturn provided for a positive trend m the
‘v-broader stock market in m1d- and late- July, as the DJIA posted its fifth- stralght monthly gam s
Economic data that showed a strengthening economy, particularly in the manufacturing sector,
sustained the upward momentum in stocks through August and into-early September, as the
DJIA and NASDAQ posted respective 14-month and 16-month highs. Stocks retreated
following the release of August employment data which showed further job losses, but then
recovered in mid-September as the Federal Reserve indicated that it would not raise rates in the
near term. Weaker than expected numbers for consumer confidence and manufacturihg activity
pulled the boarder market lower at the close of the third quarter, which ended a streak of six
monthly gains in the DJIA.

Cémparatively, at the start of the foufth quartér stocks showed renewed streﬁgﬂl, g
as optimism about third quarter earnings and employment data for September provided a boost to
stocks. In mid-October, the DJIA and the NASDAQ hit 16- and 19-month highs, respectively,
primarily on the basis of some favorable third quarter eamings reports. The broader stock
market rally cooled in mid-October, as the result of proﬁf taking and the posting of some less
favorable third quarter earnings by some of the bellwether technology and manufacturing stocks.

Indications that the economic recovery was gaining momentum, including an annualized GDP -
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growth rate of 8.2% in the third quarter, as well as the Federal Reserve’s statement that it would
not raise its target interest rates for a considerable period, supported a stock market rally during
late-October and into early-November. Despite upbeat economic news, including employment
data that showed the size of the U.S. workforce increased in October, stocks'edged lower in mid-
November on profit taking and concerns over increased terrorism in the Middle East. In late-
November and early-December 2003, positive economic news such as improved third quarter
corporate profits and a strong start to the Christmas shopping season provided a boost to stocks.
Stocks continued to move higher at the close of 2003, as key sectors of the economy continued to

show signs of strengthening.

Year end momentum in the stock market was sustained at the beginning of 2004,
reflecting generally favorable fourth quarter earnings and an increase in consumer confidence.
Profit taking and slower than expected GDP growth in the fourth quarter of 2003 caused stocks
to falter in late-January. However, aided by January employment data that showed jobs were
added and a decline in the national unemployment rate to 5.6%, the broader stock market moved

~higher durix.lg‘ the -ﬁ_rsi_ half of Februafy. Stocks génerally declined durmg the_' balafu:_e of”
February and during the first half of March, reflecting valuation concerns followin.g‘a yeaf of
strong gains and weaker than expected job growth during February. Concemns about terrorism
and higher oil prices caused stocks to tumble in late-March, before rebounding at the close of the

first quarter on more attractive fundamentals and optimism about first quarter earnings.

Stocks moved higher in early April 2004, as investors reacted favorably to a
strong employment report for March. For the balance of April trading in the broader market
produced uneven results, as generally favorable first quarter earnings and strong economic data
weighed against the growin'g thréat of inflation and higher interest rates.. The DJIA closed below
1 0000 for the first time in 2004 in the secohd wéék of May, as strong job growth durin‘g Apﬁ]
raised expectations of a rate increase by the Federal Reserve. The downward trend in stocks
prevailed through most of May, on concerns about higher oil prices, violence in the Middle East
and higher interest rates. As an indication of the general trends in the nation's stock markets over
the past year, as of May 21, 2004, the DJIA closed at 9966.74 an increase of 15.9% from one
year ago and a decline of 4.7% year-to-date, and the NASDAQ closed at 1912.09, an increase of
26.6% from one year ago and a decline of 4.6% year-to-date. The Standard & Poors 500 Index
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closed at 1093.56 on May 21, 2004 an increase of 17.2% from one year ago and a decline of
1.7% year-to-date.

The market for thrift stocks has been mixed during the past twelve months, but, in - '
gen'eral; thrift stocks have appreciated in conjunction with the broader market. Thrift stocks
participated in the broader stock market rally in late-May and the first half of June 2003, largely
on the basis of recent deal activity in the thrift sector and some favorable economic data. Freddie
Mac’s management shake-up had a negative ripple effect throughout the thrift sector, but the;
pullback was only temporary as thrift issues recovered in conjunction with the broader stock
market. Profit taking pulled the thrift sector lower in late-June. However, thrift issues recovered
modestly at the close of the second quarter, which was supported by merger speculation .

following New York Community Bancorp’s announced acquisition of Roslyn Bancorp.

The rally in the broader stock market combined with acquisition speculation in
certain reglonal markets lifted thrift issues higher at the begmmng of the third quarter of 2003.
- Thrift issues traded i In a narrow range through most of July, reflecting mixed earmngs m the )
- sector. Hrgher mortgage rates and strength in technology stocks pushed thrift stocks lower in .
early-August, as investors rotated into sectors that were expected to benefit the most from an. - .
economic vrecovery. After edging higher in mid-August, thrift stocks eased lower at the end of
August on expectations that interest rates would continue to move higher as the economic -
recovery gained momentum. Merger activity and acquisition speculation in the thrift sector
provided a boost to thrift prices in early-September. After easing lower into mid-September on
data that showed a slow down in refinancing activity, thrift stocks strengthened following the.

Federal Reserve’s decision to leave interest rates unchanged at its mid-September meeting.

After following the broader stock market 1ower in late- September 2003, thrift
issues posted solid gains at the begmmng of the fourth quarter. A rally in the broader stock
market and acquisition activity were noteworthy factors that supported the positiVe trend in thrift
stocks. Following a two week run-up, thrift stocks declined in mid-October on profit taking and -
a pullback in the broader market. Merger activity, most notably Bank America’s announced
acquisition of FleetBoston Financial Corp., along with strength in the broader market, provided

for gains in the thrift sector during late-October. The positive trend in thrift stocks carried into
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early-November, reflecting expectations of improving net interest margins and more
consolidation among thrift stocks. Thrifts stocks eased lower in mid-November in conjunction
with the decline in the broader market. In late-November and early-Décember 2003, thrift stocks
followed the broader market hi gher and then stabilized at the close of the fourth quarter.

After trading in a narrow range at the beginning of 2004, thrift issﬁes trended
higher in late-January and the first half of February. The positive trend was supported by further
consolidation in the thrift sector, including GreenPoint Financial’s agreement to sell to North
Fork Bancorp, as well as generally favorable fourth quarter earnings. Indications that interest
rates would continue to remain low provided further support to thrift prices. Thrift stocks
followed the broader market lower in mid-February, before recovering in late-February
following a dip in long term Treasury yields. Thrift issues generally experienced some selling
pressure during the first half of March, reflecting profit taking and weakness in the broader stock
market. Higher interest rates and weakness in the broader market preésured thrift issues lower in
late-March, which was followed by an upward move in thrift prices at the close of the first
quarer, o , _ , _ . : _

Thrifts stocks generally traded lower at the start of the second quarter of 2004, as
a strong employment report for March pushed interest rates higher. Higher interest rates and
inflation worries pressured interest rate sensitive issues lower through most of April, with the
sell-off sharpening in early-May following another strong employment report for April. Thrift
stocks recovered modestly in mid-May as the yield on 10-year Treasury note declined slightly.
On May 21, 2004, the SNL Index for all publicly-traded thrifts closed at 1,468.1, an increase of
22.1% from one year ago and a decline of 1.0% year-to-date. The SNL MHC Index closed at
2,550.7 on May 21, 2004, an incfease of 34.2% from one year ago and a decline of 4.2% year-to-
date. ‘ '

B. The New Issue Market

In addition to thrift stock market conditions in general, the new issue market for
converting thrifts is also an important consideration in determining the Company’s pro forma
market value. The new issue market is separate and distinct from the market for seasoned thrift

stocks in that the pricing ratios for converting issues are computed on a pro forma basis,
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specifically: (1) the numerator and denominator are both impacted by the conversion offering
.amount, unlike existing stock issues in which price change affects only the numerator; and (2)
the pro forma pricing ratio incorporates assumptions regarding source and use of proceeds,
éffeétive tax rates, stock plan purchases, etc. which impact pro forma financials, whéreas pricing -
for existing issues are based on reported financials. The distinction between pricing of
converting and existing issues is perhaps no clearer than in the case of the price/tangible book
("P/TB") ratio in that the P/TB ratio of a converting thrift will typically result in a discount to
tangible book value whereas in the current market for existing thrifts the P/TB ratio often reflects
a premium to tangible book value. Therefore, it is appropriate to also consider the market for

new issues, both at the time of the conversion and in the aftermarket.

Thrift offerings completed in 2004 have generally been well received, with most
offerings being oversubscribed and trading higher in initial trading activity. However, reflecting
the general pull back in thrift stocks, the most recent stand conversion, SE Financial Corp.,

traded below its IPO price in initial trading activity and the recently completed MHC offerings
" have traded down from their initial price apprcc_iatic')n following the close of their reépec.tive -
offerings. As shown in Table 4.2, two standard conversion bffeﬁngs and five mutual.holding
company offerings were completed during the past three months. The mutual holding company
offerings are considered to be more relevant for purposes of our analysis. All five of the MHC
offerings were closed at the top of the super range. On a fully-converted basis, the average
closing pro forma price/tangible book ratio of the recent MHC offerings equaled 88.5%. On
average, the prices of the recent MHC offerings reflected price appreciation of 29.0% after the
first week of trading and then reflected lower price appreciation of 17.6% after one month of
trading.
| ShoWﬁ in Table 4.3 are the current pricing ratios of NewAlliance Bancshares, which is |
the only NASDAQ or Exchange listed fully-converted offering that has been completed within
the past three months. NewAlliance’s closing market p‘rice of $13.75 on May 21, 2004‘

represented a 37.5% increase from its IPO price.
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C. The Acquisition Market

Also considered in the valuation was the potential impact on PSB Holdings’ stock
price of recently completed and pending acquisitions of other savings institutions operating_ in
Connecticut. As shown in Exhibit IV-4, there were eight Connecticut thrift acquisitions
completed from 2001 through year-to-date 2004, and there are currently no pending acquisitions
of a Connecticut savings institution. To the extent that acquisition speculation may impact the
Company’s valuation, we have largely taken this into account in selecting companies which
operate in the MHC form of ownership. Accordingly, the Peer Group companies are considered
to be subject to the same type of acquisition speculation that may influence PSB Holdings’

trading price.

* % ok 3k k k k %k k k Xk

In determining our valuation adjustment for marketing of the issue, we considered
trends in both the overall. thrift market, the new 1ssue market mcludmg the new 1ssue market for -
MHC shares and the local acqu1s1t10n market for thrift stocks. Takmg these factors and trends
into account, RP Financial concluded that no adjustment was appropriate in the valuation

analysis for purposes of marketing of the issue.

8. Management

PSB Holdings’ management team appears to have experience and expertise in all of the
key areas of the Company’s operations. Exhibit IV-5 provides summary resumes of PSB
Holdings’ Board of Directors and senior management. While the Company does not have the
'reso‘urces‘to develop a great deal of managément depth, given its asset size and the impact it
would have on operating expenses, management and the Board have been effective in
implementing an operating strategy that can be well managed by the Company’s present

organizational structure.

Similarly, the returns, capital positions and other operating measures of the Peer Group
companies are indicative of well-managed financial institutions, which have Boards and

management teams that have been effective in implementing competitive operating strategies.
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Therefore, on balance, we concluded no valuation adjustment relative to the Peer Group was

appropriate for this factor.

9, | Effect of Government Regulation and Regulatory Reforin

In summary, as a federally-insured savings bank operating in the MHC form of
ownership, Putnam Savings will operate in substantially the same regulatory environment as the
Peer Group members -- all of whom are adequately capitalized institutions and are operating
with no apparent restrictions. Exhibit IV-6 reflects the Bank’s pro forma regulatory capital
ratios. The one difference noted between PSB Holdings’ and the small minority of Peer Group
companies that operate as'FDIC regulated institutions was in the area of regulatory policy
regarding dividend waivers (see the discussion above for "Dividends"). Since this factor was
already accounted for in the "Dividends" section of this appraisal, no further adjustment has been

applied for the effect of government regulation and regulatory reform.

- Summary of Adjustments -

Overall, based on the factors discussed above, we concluded that the Company’s pro

forma market value should reflect the following valuation adjustments relative to the Peer

Group:
Key Valuation Parameters: Valuation Adjustment
Financial Condition Slight Upward
Profitability, Growth and Viability of Earnings No Adjustment
Asset Growth ‘ Slight Upward
Primary Market Area - . No Adjustment
Dividends , - No-Adjustment
Liquidity of the Shares ' No Adjustment
Marketing of the Issue No Adjustment
Management No Adjustment

Effect of Government Regulations and Regulatory Reform  No Adjustment
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Basis of Valuation - Fully-Converted Pricing Ratios

~ As indicated in Chapter III, the valuation analysis included in this section places the Peer
Group institﬁtions on equal footing by restating their financial data and pricing ratios on a "fully-
converted” basis. We believe there ére a number of characteristics of MHC shéres that make
them different from the shares of fully-converted companies. These factors include: (1) lower
aftermarket liquidity in the MHC shares since less than 50% of the shares are available for
trading; (2) no opportunity for public shareholders to exercise voting control; (3) the potential
pro forma impact of second-step conversions on the pricing of MHC institutions; (4) the
regulatory policies regarding the dividend waiver policy by MHC institutions; and (5) the
middle-tier structure maintainéd by most MHCs facilitates the ability for stock repurchases. The
above characteristics of MHC shares have provided MHC shares with different trading
characteristics versus fully-converted companies. To account for the unique trading
characteristics of MHC shares, RP Financial has placed the financial data and pricing ratios of
the Peer Group on a fully-converted basis to make them comparable for valuation purposes.
V» Usiné the per-.shéré and pricing information of the Peer Group _on"a“l full'y-'C()hvérte_d ba515
accomplishes a number of objectives. First, such figures eliminate distortions that result when
trying to compare institutions that have different public ownership interests outstanding.
Secondly, such an analysis provides rafios that are comparable to the pricing information of
fully-converted public companies, and more importantly, are directly applicable to determining
the pro forma market value range of the 100% ownership interest in PSB Holdings as an MHC.
Lastly, such an analysis allows for consideration of the potential dilutive impact of dividend
waiver policies adopted by the Federal agencies. This technique is validated by the investment
community's evaluation of MHC pricing, which also incorporates the pro forma impact of a -

second-step conversion based on the current market price.

To calculate the fully-converted pricing information for MHCs, the reported financial
information for the public MHCs must incorporate the following assumptions, based on
completed second step conversions to date: (1) all shares owned by the MHC are assumed to be
sold at the current trading price in a second step-conversion; (2) the gross proceeds from such a
sale were adjusted to reflect reasonable offering expenses and standard stock based benefit plan

parameters that would be factored into a second-step conversion of MHC institutions; (3) net
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proceeds are assumed to be reinvested at market rates on a tax effected basis; and (4) the public
ownership interest is adjusted to reflect the pro forma impact of the waived dividends pursuant to
applicable regulatory pohcy Book value per share and earmngs per share ﬁgures for the pubhc
'-MHCs were adjusted by the 1mpact of the assumed second: step-conversion, resulting in an
estimation of book value per share and earnings per share figures on a fully-converted basis.
Table 4.4 on the following page shows the calculation of per share financial data (fully-
converted basis) for each of the ten public MHC institutions that form the Peer Group.

Valuation Approaches: Fully-Converted Basis

In applying the accepted valuation methodology promulgated by the OTS and adopted by
the FDIC, i.e., the pro forma market value approach, including the fully-converted analysis
described above, we considered the three key pricing ratios in valuing PSB Holdings™ to-be-
issued stock -- price/earnings ("P/E"), price/book ("P/B"), and price/assets ("P/A") approaches -

all performed on a pro forma basis mcludmg the effects of the stock proceeds In computing the

o pro forma unpact of the conversion and the related pncmg ratros we have mcorporated the

valuation parameters disclosed in PSB Holdmgs prospectus for reinvestment rate, effective tax
rate, stock benefit plan assumptions and the Foundation (summarized in Exhibits IV-7 and IV-8).
Pursuant to the minority stock offering, we have also incorporated the valuation parameters
disclosed in PSB Holdings® prospectus for offering expenses. The assumptions utilized in the
pro forma analysis in calculating the Company’s full- conversion value were consistent with the
assumptions utilized for the minority stock offering, except expenses were assumed to equal

2.0% of gross proceeds.

In our estimate of value, we assessed the relationship of the pro forma pricing ratios -

relative to the Peer Group, recent conversions and MHC offerings.

RP Financial's valuation placed an emphasis on the following:

o P/E Approach. The P/E approach is generally the best indicator of long-term value
for a.stock. Given the similarities between the Company's and the Peer Group's
earnings composition and overall financial condition, the P/E approach was carefully
considered in this valuation. At the same time, recognizing that (1) the eamings
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multiples will be evaluated on a pro forma fully-converted basis for the Company as
well as for the Peer Group; and (2) the Peer Group on average has had the opportunity
to realize the benefit of reinvesting the minority offering proceeds, we also gave
welght to the other valuatlon approaches

P/B Approach. P/B ratlos have generally served as a useful benchmark in the
valuation of thrift stocks, particularly in the context of an initial public offering, as the
earnings approach involves assumptions regarding the use of proceeds. RP Financial
considered the P/B approach to be a valuable indicator of pro forma value taking into
account the pricing ratios under the P/E and P/A approaches. We have also modified
the P/B approach to exclude the impact of intangible assets (i.e., price/tangible book
value or “P/TB”), in that the investment community frequently makes this adjustment
in its evaluation of this pricing approach.

P/A Approach. P/A ratios are generally a less reliable indicator of market value, as
investors typically assign less weight to assets and attribute greater weight to book
value and earnings. Furthermore, this approach as set forth in the regulatory
valuation guidelines does not take into account the amount of stock purchases funded
by deposit withdrawals, thus understating the pro forma P/A ratio. At the same time,
the P/A ratio is an indicator of franchise value, and, in the case of highly capitalized

Institutions, high P/A ratios may limit the investment commumty‘s wxllmgness to pay
‘ market multxples for eammgs or book value when ROE is expected to be low '

The Company w111 adopt Statement of Posmon ("SOP") 93 6 whxch w111 cause eammgs

per share computations to be based on shares issued and outstanding excluding unreleased ESOP

shares. For purposes of preparing the pro forma pricing analyses, we have reflected all shares

issued in the offering, including all ESOP shares, to capture the full dilutive impact, particularly

since the ESOP shares are economically dilutive, receive dividends and can be voted. However,

we did consider the impact of the adoption of SOP 93-6 in the valuation.

Based on the application of the three valuation approaches, taking into consideration the

: Vatuation adjustments discussed above, RP Financial concluded that as of May 21, 2004, the pro

forma market value of PSB Holdings’ full conversion offering, taking into account the dilutive

“impact of the stock contribution to the Foundation, equaled $52,500,000 at the midpoint, equal to
5,250,000 shares at $10.00 per share.

L. Price-to-Eamnings ("P/E"). The application of the P/E valuation method

requires calculating the VCompany’s pro forma market value by applying a valuation P/E

multiple (fully-converted basis) to the pro forma eamings base. In applying this
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technique, we considered both reported earnings and a recurring earnings base, that is,

earnings adjusted to exclude any one-time non-operating items, plus the estimated after-

-tax earnings benefit of the reinvestment of the net proceeds. The Company’s reported

eéfnings‘ ecju’éléd $1.417 million for the twelve months ended March 31 2004. In

. deriving PSB Holdings’ core earnings, the only adjustments made to reported earnings

were to eliminate net gains on the sale of loans and net losses on the sale of investments,

which equaled $117,000 and $67,000, respectively, for the twelve months ended March

131, 2004. As shown below, on a tax effected basis, assuming an effective marginal tax

rate of 39.9% for the gains and losses eliminated, the Company’s core earnings were
determined to equal $1.387 million for the twelve months ended March 31, 2004. (Note:
see Exhibit IV-9 for the adjustments applied to the Peer Group's earnings in the

calculation of core eamnings).

Amount
(5000) -
Net income $1,417
Gain on sale of loans(1) (70)
Loss on sale of investments(1) - 40
Core earnings estimate $1,387

(1) Tax effected at 39.9%.

Based on PSB Holdings’ reported and estimated core earnings, and incorporating the

impact of the pro forma assumptions discussed previously, the Company’s pro forma reported

and core P/E multiples (fully-converted basis) at the $52.5 million midpoint value equaled 38.90 .

times and 39.78 tirﬁeé, respectively, which provided for premiums of 53.3% and 43.7% relative

to the Peer Group's average reported and core P/E multiples (fully-converted basis) of 25.37

times and 27.69 times, respectively (see Table 4.5). The implied premiums reflected in the

Company’s pro forma P/E multiples take into consideration the Company’s pro forma P/B and

P/A ratios. It also should be noted that in assessing the relative premiums indicated for the

Company’s P/E multiples, the P/E multiples for the Peer Group excluded multiples above 35
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times which accounted for half of the Peer Group companies and are shown as “NM” in Table
45. |

2. -'PriCe-to-Book"( fA'P/B_").__The;V application of -the P/B Avéluat_ion_vmethod _re_quires"

calculating the Company’s pro forma market value by applying a valuation P/B ratio, as derived
from the Peer Group’s P/B ratio (fully-converted basis), to PSB Holdings’ pro forma book value
(fully-converted basis). Based on the $52.5 million midpoint valuation, PSB Holdings’ pro
forma P/B and P/TB ratios both equaled 76.96%. In comparison to the average P/B and P/TB
ratios for the Peer Group of 95.38% and 99.00%, the Company’s ratios reflected a discount of
19.3% on a P/B basis and a discount of 22.3% on a P/TB basis. RP Financial considered the
discounts under the P/B approach to be reasonable, in light of the previously referenced
valuation adjustments, the nature of the calculation of the P/B ratio which mathematically results
in a ratio discounted to book value and the resulting premium pricing ratios indicated under the

eamings approach.

3 Pnce—to Assets ( "P/A") The P/A valuatlon methodology determmes market Lo

Value by applymg a valuatlon P/A ratio (fully-converted bams) to the Company s pro forma asset

base, conservatively assuming no deposit withdrawals are made to fund stock purchases. In all

likelihood there will be deposit withdrawals, which results in understating the pro forma P/A
ratio which is computed herein. At the midpoint of the valuation range, PSB Holdings’ full
conversion value equaled 17.70% of pro forma assets. Comparatively, the Peer Group
companies exhibited an average P/A ratio (fully-converted basis) of 22.21%, which implies a
discount of 20.3% has been applied to the Company’s pro forma P/A ratio (fully-converted

‘bas_is).

Comparison to Recent Offerings

As indicated at the beginning of this chapter, RP Financial’s analysis of recent
conversion and MHC offering pricing characteristics at closing and in the aftermarket has been
limited to a “technical” analysis and, thus, the pricing characteristics of recent conversion
offerings can not be a primary determinate of value. Particular focus was placed on the P/TB

approach in this analysis, since the P/E multiples do not reflect the actual impact of reinvestment
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and the source of the stock proceeds (i.e., external funds vs. deposit withdrawals). The five
recently completed MHC offerings closed at a price/tangible book ratio of 88.5% (fully-
converted basis) and, on average, apprecxated 29.0% dunng the first week of tradmg and then
“reflected lower pnce apprec>1at10n of 17.6% after one month of tradmg In ‘comparison, the
Company’s P/TB ratio of 77.0% at the midpoint value reflects an implied discount of 13.0%
relative to the average closing P/TB ratio of the recent MHC offerings. At the top of the super
range, the Company’s P/TB ratio of 84.3% reflected an implied discount of 4.7% relative to the
average closing P/TB ratio of the recent MHC offerings. Of the five recent MHC offerings, only
K-Fed Bancorp and Clifton Savings Bancorp were traded on NASDAQ. Based on K-Fed
Bancorp’s and Clifion Savings Bancorp’s average current P/TB ratio of 99.4% (fully-converted
basis), the Company’s P/TB ratio at the midpoint reflects an implied discount of 22.6% and at

the top of the super range reflects an implied discount of 15.2%.

Valuatlon Conclusmn N

Based on the foregomg, 1t is our opmlon that ‘as of May 21 2004, the estlmated-

aggregate pro forma market value of the shares to be issued immediately following the
conversion, both shares issued publicly as well as to the MHC, equaled $52,500,000 at the
midpoint, equal to 5,250,000 shares offered at a per share value of $10.00. Pursuant to
conversion guidelines, the 15% offering range indicates a minimum value of $44.625 million and
a maximum value of $60.375 million. Based on the $10.00 per share offering price determined
by the Board, this valuation range equates to total shares outstanding of 4,462,500 at the
minimum and 6,037,500 at the maximum. In the event the appraised’ value is subject to an
increase, the aggregate pro forma market value may be mcreased up to a supermax1mum value of
V$69.431 million without a resolicitation. Based on the $10.00 per ‘share offermg price, the
| supermaximum value would result in total shares outstanding of 6,943,125. The Board of
Directors has established a public offering range such that the public ownership of the Company
will constitute a 44.5% ownership interest prior to the issuance of shares to the Foundation.
Accordingly, the offering to the public of the minority stock will equal $19.858 million at the
minimum, $23.363 million at the midpoint, $26.867 million at the maximum and $30.897

million at the supermaximum of the valuation range. Based on the public offering range and
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inclusive of the shares issued to the Foundation, equal to 4.0% of the offering shares, the public
~ ownership of shares will represent 46.28% of the shares issued throughout the valuation range.

The pro forma valuatlon calculations relative to the Peer Group (fully-converted basas) are
.-‘.shown in Table 4.5 and are’ detalled in Exhlblt IV-7 and Exhibit IV- 8; the pro forma valuation
calculations relative to the Peer Group based on reported financials are shown in Table 4.6 and
are detailed in Exhibits IV-10 and IV-11.



'890URTYq 93088% T¥303 PUP AITNDY UOWDOD $BYIGAR puw SEGTUIVS UOWDOD QIUCW PATem) BuITIvIl UC DISRQ SOTINI DOIVDFPUT 03IV {A37nbe uo wIN3eI) HO¥ PUV (SIVES® O WININI) VOR ()

‘UOFANWIOFUY YINS FO nuoncuounﬁou 20 AORINOOW SYI 9PIUVIUNE JOUVED PA INQ ‘ATQRTIPA 9IV BASTIPQ @A HPJIN0E WOIJ PEUIPIQO ©eOQ ovyg

IT0de3 $IYI U PIPTAOIE TOFIVIIOFUY OQlL

*EDTIBTIOIDVINGS BUFININA0 TURSAUN IO ETITATIOC UOTITSTNDOW PRICENA XO TEYNIDF 3O 00 fqns syl $PTURAWOD USOWI SURTDSW puv EOLRIGAV WoIF wepnyIN

-wBUTUINe $IOD PYIATHIINS [IUGT ATOA] SHTTITRII JO ITIDIGA ¥ 6¢ DUGDTATD WITOD BATOM] Palwdypul
*PRIVTOOP PUSDTATP ATaviavnd 38W] UC Pedvq ‘DUEPTATD UIUOT RATSAY DIIVOTPUI
*sboyuIeg wI0) 03 BVO¥Id * FU0D/d und toog STqIBURL 03 PITI4 ® dGL/d (§3988Y 03 9DTad = V/d IX00@ 03 9OFad » §/d febujuavg o3 9d1Id = /4 (€)
re3efadeoxdde eI0UM BF9VQ vmio} ©ad v uo uwAoYe S} DUV ‘9I9Vq PPIDOFIO XWJ ¢ uo nﬁou« B80F3vI9do-UOU 3O 3IDVANF 9YI ITWO O PPIFNLPY ‘WIVP YITOW PATIMI LUFITUII [WNIDE WO Poevq 9T (619¥q 9I0D) &4 (T)
*pavgs xod ©07xd XPe/pPFq 0 AOT/NOIY jo ebexeav (1)

€9°Z $6°C S¥°0 Leo 69°ST  S6¢L L0°6Z  00°%T 0zTo . MmN L0°89T LE°ST  L0°B9T MM
at-s T 81§ IT°T F1 A €9°1T  $0T R 98°¥ 89°0 - W SE6°'TET ¥T'0S  6L°TECL WM
ST°§ o 86°€ $S°0 ¥S0 $9°¢T 05T RN L8t 0970 . NN R 1€°Z% HX b1
$L°S YEoo 65 L 6$°0 N ¥8°L -7 4 RN 85°C O¥°0. . GO0°TE ¥6°9TZT 96°CT ST BLT B¥EL
FYAL A 1] 96°S oLo0 [341'] yUTIT LTV R 60°¥ Leo ST'BT  US'TLT 6L°ST  LO°OFT 09°TT
010 T0°0 90°¢€ ¥Z°0 0r't T6°L (124 HR | 3481 0€°0 HN TS ZST 0€°0T  €T'O0ET WM
6 €0°T T 6 €0t stUo 66°0T  SLT 08°9Z  ¥9°C 08°0 €I°EC  ZI°90Z S§9°LT  EL'S0L EI€Z
Loy 8L 0 LTy €8°0 $8°0 95°8T 96 BN stz 9Z°0 MN €T°SST 6L°8T  EU°SST MM
Ts°0 v0'0 16°0 90°0 LTeo LTy €L N Lee 0$°0 . RN ST'COT £6°TT  ZT'T6T N
&1°9 8s°0Q (148 8570 W't 8c6 (724 (1253 2NNS 2 4 $¢°0 WM 8L'98T T6°9T 8L°98T WN
2237 80°T LST¥T IT°X 1Z°0 9L (213 0T 8t  6¢°C 8s"o T0°9T  BS°TIT €8T  §BOLE LSTST
86°C §9°0 [ 434 1 09°0 Tz 0 $8°TZ  08T‘9 00°0 00°0 00°0 E¥TLLT §B°¥T  ELTETT WN
.- - -~ --- --- --- --- --- --- --- $T-8T ST 0T YS'®Z  9IL'BLY EI"ET
9E"Y Ls°0 €6y 19°0 19°0 Fi 2R A N 114 €T 65°C $¥°0 -S¥Y'LT  9¥'00T T6°ST  6E°98BT LO'ET
--- --- .- --- .- .- .- : TO°9T 00°0Zr $8°0C 6T°LIT L§'ST
58 870 rzo PLOYT LE¥'E OT6T 6T'T ¥C°0  TON9T 00°0TT  ¥B°0T  6TTLIT  LS°ST
--- --- -e- se- --- .e- - =-=  T.L¥'8T  OT°PST SI°ST  LU'SYT ¥0°9T
¥ioL 89°0 01°6 ¥8°0 ¥5°'0 98°0T ST9‘C  9L°SE  B1'T %0 E¥ 6T LS E9T §9°9T  TL'TST 6T°4LT
or'e T 050 Lee 10 870 (141} 0Lz 00'0 000 000 98°T¢ LT801 $$'91 LT°801 s1Te
90t 0s'0 Tl'e 150 Lo £T91 £©$0r 000 000 000 BLBE [14:1%] sT61 (1811 ¥6'LE
$8°T 60 16T 050 Lo 8Ll «nT 000 000 000 - ¥LUYY 8E°LT 68°1T BE°LT1 ey
9T -8¥°0 oLT (144} o 1241} 6LT 000 000 000 - s9ls LT9t1 $EYT L9t 50
) ) ) ) ) { (T¥RS) (%) ) - o {3) ) %) [£.9]
204 YOy 20¥ YOy CIW06Y TWIGERY 939GV (§]OTIVH DIOTA eIeus “AdCS/3  al/d Y/4 da/d 8/d
®X0) po3zodey /8vaN  /K3ynda T30l 3nodey /3mmomv
{9 89TIFTIBIOVIVYD [VyOUVUTL (¥ 9DUBPTATA {€)eoravy Butotxd
v00Z ‘TC AWH 3O sY

saTquavdnio) eyl pur ‘dur ‘eBuIpPIOH 45d
BUTOTAL INAIVH ITIGRS

‘9°¥ oTqeL

06°TT  z£'0
¥0"9 €70
st'8 ¥eo
oL's 0$°0
S6°9 zco
§L0T  T0°O .
oL'¥T  TE°T
08°L 0
Lt vo'o
Teret €900
06°2T  8L'T
60°Z% 9570
(144 o
05'ZT  LO°T
ET°YT  L6°0
76 oo
(44 90
S8L o
rel 610
[§3] (%)
®Ivqs (L) 5ad
/PnTRA  WIN-IT
yoog 2X0D

®3vq oxwys Ied

¥5'LE
x9-0C
ts°TS

:13411

A3 Ad:14

¥9°zT
L0€° LT

SL°IT
¥8°1¢
LA

€2 021
TLo09ST

0L 1¢

Y 0%8

S0°¥IY

$90C
ot
Po'LT
£Te

(YTNS)
anyeA
oIV

00°0T
00°¥T
10°C¢
[1- 3424
6

00"V

0t o€
22844
$8°91
144 24

[1 48]
SLTET

TI°6T

Tt

ILIT

000!
0001
0001
0001

$)
{Tyedvys

/8a13d

{§°9F) VI 3O JHW TUF4 PIOFIIBON
(0°6€) NI 30 DI Pod 43D 13Isqm
(6°8€) AN 3© DHW dur ddug vwoy
(8°9€) AN 3O DIl D IepuTIqIRd
{C*C¥) AN 3O DHR TOUI4 ePFOUO
(£°9%)11X 3O DKW dDd OTIFAUSNIL
{6°€¥) XN 3O DHW dIdg 0D uewIp
{S°TYIXN 30 DHW 4dDd INSUILARNCD
(¥°9¢) ar 3o DHR dxodyuwa a5OE
(0°QZ) Nd JO OHW Yu®vg eJUvTIIV

*D7 ‘IvIoURGIS JY AQ ¥00T (2) 3IYBraLdod

“SRWOFILINOTED DT ‘TeIOUDUTS ¥ DUV ‘SIVTNOITD Buraejjo ‘83I0desr 93w3odi0) :@dIN0S

)

{s)
(»)

dqnoap exquiwdmod

15 3o ‘our ‘diooueg TTWMBN
iJ 39 $93UYOOTUREG POURTIIVMON

TIKN
O9¥YN

30 @

BOWY
sofex
630 olquaw

8SobRaVAY

suey
sabex

338

POR
SAY

POR
oAV

(L}I0 30 93935 OMM-UON TIY

suvy

Pon

webuviaAy

0 PTTQR TTY

WY esuvy
IUFOAPYR wEuwy
WMITXYN eSuey
dang

05TV X0

oott-8es
607TT PFBIBITA ‘uo3bu
0YZZ @3NS ‘IVRIIL SI0OK YIION

€oL)
LIV
00LT

g3UVIINBUCD AIISNPUT @OITAIOS TOIOTWUES

T 'INIORYNIZ ¥



EXHIBITS



RP Financial, LC.

Exhibit
Numbe_r

I-1

I3
14
I-5

I-6

I8

I-10
I-11
I-12
I-13
114
I-15
-1

I1-2

II1-1

LIST OF EXHIBITS
- Description
Map of Office Locations

Audited Financial Statements
Key Operating Ratios

Investment Portfolio Composition
Yields and Costs

Loan Loss Allowance Activity
Interest Rate Risk Analysis

Fixed and Adjustable Rate Loans

'~ Loan Portfolio Composition

Contréctuéi Maturity By Loér; 'Type
Loan Originations, Purchases and Sales
Non-Performing Assets

Deposit Composition

Maturity of Time Deposits

Borrowing Activi;y

Descripﬁon of Office Facilitiés

Historical Interest Rates

General Characteristics of Publicly-Traded Institutions



RP Financial, LC.

-2 -

I3

Iv-1

IV-10

IV-11

LIST OF EXHIBITS (continued)

Pubhc Market Pncmg of All MHC Instltutlons

- Peer Group Market Area Comparatlve Analysxs '

Stock Prices: As of May 21, 2004

Historical Stock Price Indices

Historical Thrift Stock Indices

Market Area Acquisition Activity

Director and Senior Management Summary Resumes
Pro Forma Regulatory Capital Ratios

Pro Forma Analys1s Sheet Fully—Converted Basxs

e Pro Forma Effect of Conversxon Proceeds - Fully Converted Basxs '

Peer Group Core Earnings Analysis
Pro Forma Analysis Sheet - Minority Stock Offering

Pro Forma Effects - Minority Stock Offering

Firm Qualifications Statement



EXHIBIT I-1
PSB Holdings, Inc.
Map of Office Location
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EXHIBIT I-2
PSB Holdings, Inc.
Audited Financial Statements

[Incorporated by Reference]



EXHIBIT I-3

PSB Holdings, Inc.

(1) Pecformance ratios for the nine months ended March 31, 2004 and 2003 are annualized. -
(2) Represents the difference between the weighted average yield on average interest-caming asse

bearing liabilities.

(3) Represents net interest income as a percent of average interest-caming assets.

(4) Represents noninterest expense divided by the sum of net interest income and noninterest

securities, gains on expired options, and losses on derivative instruments. -

(5) In 2001, retumn on average assets and return on average equi

Source: PSB Holdings' prospectus.

ty reflect a charge to income o

ts and the weighted average cost of interest- -

income, excluding gains or fosses on the sale of

f $147,000 due to a change in accounting princ‘iﬁlc.

Key Operating Ratios
Ator FortheNine
Months Ended ‘ - o
‘March 31, Ator For the Years Ended June 30, )
2004 - 2003 2003 2002 2000 . . 2000 © 1999 .
. Selected Financial Ratios and Other Datat ..
Performance Ratios™: . _
Retum on average assets ¥ 0.63% 0.64% 0.55% 0.44% 0.18% 0.83% . 0.66%
Return on average equity 6.66 6717 6.19 452 1.81 7.85 521
Interest rate spread ... - 2.82 267 261 232 221 2.58 257
Net interest margin @ - 34 3.08 3.01 286 2.79 3.12 321
Noninterest expense to average assets 2.59 251 250 257 2.89 2.52 242
Efficiency ratio ¥ _ 73.76 7234 73.15 7974 © 8353 77.47 70.05
Average interest-eaming assets to average interest-bearing. .
liabilities 11598 114,65 114.93 114.74 11347 114.16. 12215
Capital Ratios: : : .
Equity to total assets at end of period .. 9.59 948 9.46 922 10.13 10.01 1113
Average equity to average assets. 9.44 9.49 9.51 9.71 10.17 10.54 12,65 .
Total capital to risk-weighted assets 16.14 17.10 16.95 1731 19.60 2120 2249
Tier capita] to ﬁsk-wclghtcd assels 15.20 16.12 1597 16.30 18.46 19.97 2124
Tier I capital to average assets 8.99 9.14 9.01 931 1021 10.99 1192
Asset Quality Ratios: | o )
Allowance for loan losses as a percent of total 10anS veevrecrenssccees 0.96 L1y 1.05 1.10 112 120 . 123 .
Allowance for loan losses as a percent of nonperforming loans....  137.19 112.64 109.06 70571 213.90 203.99 9248 .
Net charge-offs to average outstanding loans during the peried... 003 —_ 0.03 0.0t —_ — —
Nonperforming loans as a percent of total 10anS ccweuvesesussssnssecreess .- 069 0.01 0.95 0.15 0.52 0.58 131
", “Nonperforming asscts as a percent of total assets .i... e 037 0 000 . 048 . 008 . .- 035

‘OtherData: . = . - . o7 T R,
Number of full service Offices wu.uimmnrien 4 4 4 4- 4




EXHIBIT I-4
PSB Holdings, Inc.
Investment Portfolio Composition

Source: PSB Holdings' prospectus.

At June 30,
At March 31, 2004 2003 2002 2001
Amortized Fair Amortized Fair Amortized Fair _ Amortized Fair
. Cost Value Cost Yalue Cost Value Cost Yalue
(In thousands)
. Debt Securities: - - , .
" U.S.Governmentand | T o ' R : . C -
agency obligations ............... $ 7,054 S 7,114 S 6173 § 6268 S 87248 S 8350 $ 47758 S 43816
State agency and municipal : .
obligations ......ccccermeerirenrennene 9,117 9,603 9,115 9,636 9,189 19,233 —_— —_
“Corporate bonds and other
SCCUMHES cuvererncereconsiarsacsssns 31,821 33,097 30,818 31,943 26,617 26,706 25,130 24,892
Mortgage-backed securities...... 46,930 47,445 46,577 47,229 44742 45,507 30032 30,322
Total debt securities ............. 94,942 97,259 92,683 95076 88,796 89,796 59.920 60.030
Marketable equity securities:
Common stock. 2,880 3,110 2,880 2,930 3 3,075 2416 2375
* " Preferred stock..... Co7023 0 7,187 4,590 . 4675 . 5411 - 5278 - ..5382 5299
Mutual funds-...... SR N SR DI L s 2 oo 252 20 L -4l .41
~Total equity securities ...~ _-_10,005 10,299 .- 7472 707,607 .. 8584  _. 8355 . _ 1839 SIS
Total available for sale
SECUTIHES ..vovrenernccesanesnense 104,947 107,558 100155  _102.683 97,380 98,151 67,759 61,745
Trading Securities: —_ — — = — = ...Luo 1,110
* Total investment securities ....... 5104947 - 5107558 S100.155 $102683 S 97380 - S 98,151 $ 68869 S_68855




Interest-earning assets:
Loans
Investment Securities .....vuwmrscrrnsenenns
Other eaming assets

Total interest-caming assets
Noninterest-eaming assets... “

Total assets ......cccevermecnssresenssrrsenne

Interest-bearing liabilities:

. NOWand money market accounts.... * . -

:Savings accounts...........
Certificates of deposit ..
" Total interest-bearing deposils.......
FHLB advances......cowciruesesrssserscen
Total interest-bearing liabilities....
Noninterest-bearing liabilitics ...........
Total liabilities....ocoocemreresrereenenns
Capital
Total liabilities and capital............

Net interest income ........ asersrasseseasesse
Net interest rate spread @.....
Net interest-carning assets ™....
Net interest margin “........... -
Average interest-caming assets to
average interest-bearing
liabilities .

EXHIBIT I-5

PSB Holdings, Inc.

Yields and Costs
\_ e -
At Nine Months Ended March 31,
March 31,
2004 2004 2003
Average Interest and Average Interest and
Yield/Cost Balance Dividends  Yield/Cost™ Balance Dividends  Yield/Cost™
(Dollars in thousands)
591% S 126,602 $ 5876 6.19% $ 114,196 $ 5972 6.971%
413 103,969 3,14 3.99 98,295 3,507 4.76
4.40 2227 13 0.78 4410 42 127
5.10 232,798 9,003 5.16 216,901 _2,52! 585
12,643 10,391
§ 245441 $ 227292
138 - S 51,867 553 142% 5 38984 624 2.13%
L0078 i 43778 - - - 0306 093 . 036268 - U - 421 - . 155
304 077,686 18170 T 3d2. 0 17966 - T i2I8L - 367 .
194 173331 2676 .. 206 154418 .. 3226 . 7279 -
3.65 27,383 845 4.1 34,766 1,287 4.94
© 218 200,714 3.52] 234 189,184 4,513 318
21,546 16,545
222,260 205,729
23,181 21,563
§. 245441 $ 227292
S__ 5482 S 5008
2.92% 2.82% 2.67%
S 32084 827717
3.14% 3.08%
115.98% 114.65%

(footnotes on following page)



EXHIBIT I-5(continued)
PSB Holdings, Inc.

Yields and Costs
.. . Years Ended June 30,
2003 2002
. Interest . Interest
Average and Yield/ Average and - Yield/
Balance  Dividends Cost Balance  Dividends Cost
L . E o . L _ (Dollars in thousands)
- Interest-earmngassets B A 7 P
* Loans reeiersosimeninei: $115326 § 7851 - 681%-:. $ 109,173 °§ 7972 ... 730% -
Investment SECUTItES .....o.vntnerssmrrensresanians .99,340 4,534 456 80,475 4,431 551°
Other eaming assets .......uverrerrenees 47190 58 123 . 3437 69 201
Total interest-caming assets © 219,376 12443 5.67 193,085 .__|ZAZ_ - 646
. Noninterest-earning assets __ 10792 8533
Total asset $£230,168 £.201 618
Interest-bearing liabilities:
NOW and money market accounts............ ‘$ 41,306 828 200 $ 18,042 437 242
Savings accounts 37,046 543 147 31,140 646 207
Certificates of deposit 79.140 2,832 358 77,878 3,680 473
Total interest-bearing deposits.....cc.vun.n. 157,492 4,203 2.67 127,060 4,763 375
FHLB advances 33,386 1,647 4.93 41215 2,195 533 -
Total interest-bearing Habilities............ 190,878 5850 3.06 168275 __ 6938 4.13
Noninterest-bearing liabilities 17,407 __ 13775
Total tiabilities 208,285 . 182,050
Capital 21.883 19,568
Total liabilities and capital.......ccccuorruer $.230.168 - . $.201618
. : Net interest inCOME cvuuuvunveerercsnrarsiasssienns § 6593 ) 5 5514 .
Net interest rate spread @.... 261% . ‘ 233%
: Net i mtercst-carmng assets ©).. .. 528498 5243810
- Net interest margin @.......coocverrvervenssseinss : 301% 2.86
. . . ) Avcrage mtcrest—eammgassets to avcragc . ) .
o mtcrest-bcanng llabﬂmes .. oL ER S 114 9B8% ""»"’.v-l4‘.74.%: R

7 (l) chlds and costs for thc nine momhs cnded March 31 2004 and 2003 arc annuahzed . :
(2) Netinterest rate spread represents the difference between the yield on average mtercst-ammg assets and the cost of avcrage mterest-

bearing liabilities.
(3) Net mtcrcst-eammg assets represents total interest-eaming assets less total interest- -bearing liabilities.
(4) Net interest margin represents net interest income divided by average total interest-caming assets.

Soynfce: PSB Holdings' prospectus.



EXHIBIT I-6
PSB Holdings, Inc.
Loan Loss Allowance Activity

Ator For the
" Nine Months Ended
: ‘March 31, . .- Ator For the Years Ended June 30, . .
2004 . 2003 - 2003 - 2002 . 20001 . 2000 _ 1999
‘ i oo " (Dollars in thousands) R
Balance at beginning of period.............. § 1264 $ 1,235 §$ 1235 % 1,185 $ L1266 § 1,045 $ 880 -
Provision for Loan Losses. 45 45 60 60 60 60 120.
Charge-offs:
Residential (1) ceeeeereecvronserseecmcrene (€)) — — — (15) (16) —
Commercial real estate .. . —~— -— — —_ —_ — —
Residential construction —_ — - — — — —
Commercial @7 - (38) — - — —
Consumer and otheT ...ccveeucereerecesseenns (b — ) (14) 10 —
Total charge-offs .....cccecvrarirercerons (61) — (40) (14) (25) 16) —
Recoveries: '
Residential (1) ceecceiicoseeresaneraissonnes .03 -3 4 4 23 37 9.
Commercial real estate ...... - — — — — —_ 4
. Residential construction — —_ — —_ - —_— -_—
Commercial 18 — —_ —_ —_ _— —_
Consumer and other.....ccvvcreemencnns e — 35 e 1 p— 32
. Total 76COVETIES wvurrnrersaecassesnssns i 3. 9 4 24 37 45
. Net (charge-ofls) recoveries .....coovieeenee (40} 3 31 {10} [} 21 45
Allowance at end of periad....ooveermncees $ 1269 $ 1283 5 1264 § 1235 s 1185 $ 1126 S _1045
e win 07 Allowance for loan losses tonon- S P T T T NP,
T . performing loans at énd of period ...~ - 137.19% - 112.64% " 109.06% .. 705.71% .  213.90% - 203.99% -.-..9248% ' .~
Allowance foroanlossesto . - & T e T T s T T
total loans outstanding af end ' S
of period . 0.96% 1.11% 1.05% 1.10% 1.12% 1.20% 1.23%
Net charge-offs to average loans '
outstanding (annualized)........ocoovureren 0.03% — 0.03% 0.01% - —_ —_ —_
(1) Residential mortgage loans include one- to four-family mortgage loans, home equity Joans, and home equity lines of credit.
Source: PSB Holdings' prospectus.



EXHIBIT 1-7
PSB Holdings, Inc.
- Net Portfolio Value Analysis

Net Portfolio Value (“NPV™)

: ) i ease) In NPV as a Percentage of
Change in i Estinated lnfil:;:;(netr ) Present Value of Assets
Intex;estﬁ:::)s Estimated NPY Amount Percent NPV Ratio Change in Basis Polats
2
(basts point (Dollarsin thousands) - .
+300 $ 29,729 S (22M) (7.17% ggg% 2?) :;ss‘; ':.;:Z
,825 (1,178) 3.7 X is poi
ﬁgg g(l).6$3 (350) .1 12.72 E basis points
0 32,003 — 1253  bais points
-100 30,990 o (1013) G.2)% 11.87% (66) basis poir

- Source: PSB Holdings’ prospectus.



EXHIBIT I-8
PSB Holdings, Inc.
Fixed and Adjustable Rate Loans

Due After June 30,2004

Fixed Adjustable . Total
(In thousands)

‘Mongage Loans: o L
Residential $ 47995 $ 14392 § .. 62,387
Commercial real estate : 8,834 207 . . 9,041

Commercial : 375 —_ - 375

Consumer and other s ; 581 - - 581

Total ' $ 57785 § 14599 .§ 72384

(1) Residential mortgage loans include von:c-.to four-family mortgage loans, home equity loans, and home equity lines of credit.

Source: PSB Holdings' prospectus.
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. EXHIBIT I-12
PSB Holdings, Inc.
Non-Performing Assets

. (1) Residential mortgagc loans mclude one- to four-famlly mortoaae loans, home cqutty loans, and homc equlty lines of credlt.
(2) The amount of income that was contracgually due but not recogmzed on non-accrual loans totaled $10,086 at March 31, 2004.

Source: PSB Holdings'

prospectus.

At March 31, At Juane 30,
2004 2003 . 2002 2001 2000 1999
(Dollars in thousands)
Non-accrual loans:
Residential mortgage loans M......c..ooovvceess s 7 s 742 s 114 s 491 $- 486 $ 842
Comumercial real estate ... —_ 59 61 63 64 288
Residential construction w.....cceeuserecsocescnsnncs —_ — _— -— -— —
Commercial : 30 65 —_ — —
Consumer and other — 1 — o 2 —
Total 7419 867 175 554 552 1,130
Accruing loans under 90 days past due:
Residential mortgage loans M..........vvveeenece — 7 — —_— —_ —
Commercial real estate ........ 128 285 —_ — —_ —_
Residential construction ... — — — - — —
COMMETCIL...reeericrircinsivesoirerssssessessesssssaas _ —_ _— —_ —_ _
Consumer and other — — — — = —
. Total 128 292 e — — —
: Accrulng Ioans past duc90daysormore: D ST o
Residential mortgage loans V... — e —_ —.
Commercial real estate ........ 50 —_ — et —_
Residential construction w...c.ecieesmecesiassrenss — — — —_
Commercial... — —_— _— —
Consumer and other — — — — — —_
Total 50 — - — — —
Total non-performing loans........o.eveeee. 925 1,159 175 554 552 1,130
Real estate owned —_— — —_ 109 — 110
Other nonperforming assets ......e.coveveecccevunene — — — — — —
Total nonperforming assets .. 925 1,159 175 663 552 1240
Troubled debt restructurings c.vuoeeecrsaeeecriesisscae — e — — — —
Troubled debt restructurings and total . ' .
nonperforming assets S 925 $__1.159 hy 175 S 663 $__ 552 s - 1240
Total nonperforming loans to total loans......... 0.69% 0.95% 0.15% 0.52% 0.58% 131%
Total nonperforming loans to total assets......... 0.37 048 0.08 029 032 074
Total nonperforming assets and troubled
debt rcstructunngs to total ASSELS wurieaereens . S037 - 0. 48 0.08 0 35 032 0.81



cn

Y

Deposit type:

Demand deposits.............
NOW accounts.........c....
Regular savings ....coeveeene
Money market accounts..

‘ Club accounts......covenunnn

Total transaction
ACCOUMS..ccuvrinvraaenn

Certificates of deposit.....

Totat deposits.............

. Deposittypei .

Demand deposits ............
NOW accounts ......ccuunine
Regular savings .........
Money market accounts..
Club accounts......o.rve...
Total transaction
2CCOUNES...vemvennrnns

Certificates of deposit.....

Tota deposits.............

EXHIBIT I-13
PSB Holdings, Inc.
Deposit Composition

S 161797 __100.00%

* At March 31, At June 30,
2004 ) 2003 ‘
.. YWeighted . “.. .- Weighted - -
o . Pl . CAverage. 0 Average
Balance © Percent ‘Rate Balance . “Percent “"Rate
(Dollars in thousands)

s 20,617 10.45% —% § 23075 12.05% - —%
8,093 4.10 0.25 10,105 528 0.40
44,865 22.74 0.75 39,283 20.52 1.00
47,001 23.82 1.57 39,090 2042 1.70

250 0.13 4.17 261 0.14 417
120,826 61.25 092 111,814 58.41 0.99
. 76445 3875 3.04 79,606 4).59 © 324
S 197281 __100.00% L7 § 191420 __100.00% 1.93
At June 30,
2002 2001
Weighted Weighted
Average, Average
Balance Percent Rate Balance Percent Rate
{Dollars in ghousands)

S 15698 < 970%° | =% S 13723 085% 0 e
8,034 5.00 0.75 6,937 5.34 100 7
34,105 21.08 200 27,531 21.18 223 .
24,000 14.84 292 5,789 4.45 345

247 0.15 4.17 225 0.17 4.17
82,143 50.77 177 54,211 41.69 1.65
79.654 49.23 424 75,807 5831 528

299 §£130018 _ 10000% n

Source: PSB HOldings' prospec'tué.:
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EXHIBIT I:14
PSB Holdings, Inc.
Maturity of Time Deposits

- Percentage
: Over One Over Two Over Three Over Four of Total
Less Than Year to Two Years to Years to Years to Certificate
One Year Years Three Years  Four Years Five Years Total Accounts
* (Dollars in Thousands)
Interest Rate;
©0.00%-1.00%..... § . 3,698 S e co— % =8 — §. 3,698 4.34%
1.01% - 2.00%....... . 19,726 S332 —_ T e S 123,050 - 3005
2.01% - 3.00%......... - 4,481 . 23619 0 0 T3430 . . 47 N 1 S 11,568 - 1513
3.01% - 4.00%....... 4,062 6,953 439 1,981 3,766 17,201 22.50
4.01% - 5.00%....... 1,742 1,925 2459 7,565 — 13,691 17.91
5.01% - 6.00%....... 1,958 1,230 2238 727 — 6,173 8.07
6.01% - 7.00%....... 229 845 — — — 1,074 1.40
. Total oueenrreenereesnns by 35856 S 12,916 8576 §___10320 $ 3787 $ 716,455 100.0%

Source: PSB Holdings' prospectus.



Maximum amount of advances outstandmo at
any month end during the penod
- FHLB Advances .

EXHIBIT I-15
PSB Holdings, Inc.
Borrowing Activity

At or For the Nine Months

period:
FHLB Advances
Balance outstanding at end of period:
FHLB Advances

Weighted average interest rate during the
period: -
FHLB Advanc&c

Weighted average interest rate at the end of
period: .
FHLB Advances

Source: PSB Holdings'

. - 5
' Average advances outstanding during the <* - .

Ended March 31, At or For the Years Ended June 30,

2004 2003 2003 2002 2001

(Dollars in thousands)

32750 S . 38250 S 38250 S 43535 -5 46845
27,383 34,766 33,386 41,214 43,928
29,250 30,000 27,000 39,750 39,384

4.11% 4.94% 4.93% 533% 6.34%
3.65% 4.94% 4.95% 5.16% 5.63%

prospectus.




EXHIBIT II-1
Description of Office Facilities

Leasedor Year Acquired Square Net Book Value

Location Owned or Leased Footage of Real Property
A (In thousands)
Main Office: » -
40 Main Street L Owned ‘1974 14,938 "$ 1,617
Putnam, Connecticut 06260 ‘
Full Service Branches:
100 Averill Road - Owned 1981 2,487 657

Pomfret Center, Connecticut 06259

- 125 Wauregan Road ~ Owned 1993 2,452 ‘ 462

SRV v_Damelson Connectlcut 06239

UPattRoad  ~  Owsed 2000 2162 49

Plainfield, Connecticut 06374

Loan Center:

50 Canal Street | Owned 2000 2,940 239
Putnam, Connecticut 06260

ATM Remote Location:

168 Route 169 Leased - 2003 30 —

Woodstock, Connecticut 06281

Special Needs Limited Branch®:
- . Creamery Brook Retirement Vlllage = = —_ —
. 36VinaLane .. o o o .
Brooklyn, Connecticut 06234 ' o '
Totaluovucrerrereerreiererrereneeseeeene 3 3404

(1) Our personnel are at this location for approximately three hours once a week. The facility provides a furnished
room for us at no cost. Qur personnel conduct limited banking activities, such as deposit taking, check cashing,
notary and certificate of deposit renewals. We began operating at this location in 2002,

Source: PSB Holdings' prospectus.



EXHIBIT II-2
Historical Interest Rates



Year/Qtr. Ended

1995:

1996:

1997:

1998:

-~ 1999;

2000:

2001:

2002:

2003:

2004:

(1) End of period data.

Quarter1 . ~

Quarter 2
Quarter 3
Quarter 4

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter1 . -
_Quarter2
" Quarter 3

Quarter 4

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1

" Quarter 2

Quarter 3
Quarter 4

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1
Quarter 2
Quarter 3
Quarter 4

‘Quarter 1
As of May 21, 2004

Historical Interest Rates(1)

Prime
Rate

-9.00%
9.00%
8.75%
8.50%

8.25%
8.25%
8.25%
8.25%

8.50%
8.50%
8.50%
8.50%

8.50%
8.50%
8.25%
7.75%

775%
L TT5%
8.25%

8.50%

9.00%
9.50%
9.50%

- 9.50%

8.00%

6.75%
6.00%
4.75%

4.75%
4.75%

4.75%
4.25%

4.25%
4.00%
4.00%
4.00%

4.00%
4.00%

Exhibit 1I-2

90 Day
T-Bill

5.88%

~ 5.60%
5.40%
5.10%

5.13%
5.18%
5.14%
5.21%

5.35%
5.25%
5.06%
5.36%

5.16%
5.10%
4.37%
4.48%

4.78%
 4.88%
5.33%

5.88%
5.88%
6.23%
5.89%

4.30%
3.65%
2.40%
1.74%

1.79%

- 170%

1.57% -

1.22%

1.14%
0.90%
0.95%
0.95%

0.95%
1.02%

Sources: Federal Reserve and SNL Financial.

. 4.49%

One Year
T-Bill

- 6.49%

-5.65%
5.65%
5.18%

5.41%
5.70%
5.71%
5.51%

6.02%
5.67%
5.47%
5.51%

5.41%
5.38%
4.41%
4.53%

- 4.72%

. 507%
5.22% -

5.98%

6.28%
6.08%
6.07%
5.32%

4,09%
3.72%
2.49%
2.17%

2.70%
2.06%

1.53% =

1.32%

1.19%
1.09%
1.15%
1.26%

1.20%
1.73%

4

10 Year
T-Bond

720% -
6.21%

6.17%
5.58%

6.34%
6.73%
6.72%
6.43%

6.92%
6.51%
6.12%
5.75%

5.67%
5.44%
4.44%
4.65%

..528%. -
. 5.81% -
5.90%

6.45%

6.03%
6.03%
5.80%
5.12%

4.93%
5.42%
4.60%
5.07%

5.42%
4.86%

. 3.63%

3.83%

3.83%
3.54%
3.86%
4.27%

3.86%
4.71%



EXHIBIT 1I-1
General Characteristics of Publicly-Traded Institutions
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EXHIBIT III-2
Public Market Pricing of All MHC Institutions
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EXHIBIT III-3
Peer Group Market Area Comparative Analysis



"slisodap Aunod jejo) jo Jusaled se Ajunod siepenbpesy ur susodep uonnysul €30 | (1)

%161 %P°69 T lsl'ze %8'L %8 17 S 14 601
%0"p1 %1 8. 1 ZAN KA %10 %20 L o LLL JARN
%E 91 %y 8 $05°22 %S0 %S0 vve - Ive ove
%L €2 %9°G6 £65°12 %00 %} 0" 9l 9L 9l
%€ 0l %G'€L S0¥'1Z %20 %€'0 8y - ISP 95y
%29 %2 LL 996'02 %G L- %L 1" 622 KX Gez
%9°LL %869 656'81 %10 %0°0 €z A zzi
%9°9¢ %618 ASTAY A4 %L} %81 2L WL 69
%162 %¥'8L 65€'0Z %L'0- %8’} > x> JAS
%G'LZ %6°LL evz'Le %L} %0} 0S 6y 8y
%0°'G %Z'G9 - 62L'LL %80~ %% 0~ S 17 ZL
%82 %0°€0L 9s¥'0¢ %€ " %0°C G6L 042 vSL
%Ly %Z 1L 120'0€ %0°0 %10 (Kol 1SS LGS

(000) (000)
(1Jeseys  SbEIGAY junowly  3bueyd % sbueyD % 8002 €002 0002
1o3en 9.IS % 8002-€00C  £002-000Z "dod uonejndod
nsode(g awoou| ejden Jad loug -

'

weypuip

:sueipsp
:sabelony

uojjiweH
uapdwey
EPIBUO
obamso
uosIpep
ueblop
ausalo
8oUBIMET 1S
alowneg
aleme|ag

Aunocy

sishjeuy aAgeledwo) eauy joxuepy dnoio Jead |

€-111 HqIux3

"ouj ‘sbuipjoH gsd

V1 J0 OHW diooueg "pad AjID Jeisqom
VI JO OHIN dnolg [eroueul4 PloISOm
AN 10 OHIN diooueg awoy

AN J0 OHW diooueg Jepuyyied

AN JO DHW jetoueuly epiouQ

1 Jo DHI g8 sljiauosyoer

AN 30 DHIN diodueg 0D ausaig

AN jO Q‘_oocmm JNsUIBANOG

aw jo DHIW *ouj ‘diooueg gs09g

Vd J0 DHW ueg eduellly

uonnisuy



EXHIBIT IV-1
Stock Prices:
As of May 21, 2004



RP_FINANCIAL, LC.

Fipancial Services Industry Consultants
1700 North Moors Street, Suite 2210
Arlington, Virginia 232209

(703} S$38-1700

Rxhibic IV-1
Weekly Thrift Market Line - Part One
Prices As Of May 121, 2004

Current Per Share Financials

Market Capitalisation Price Change Data Tangible
Shares Market 52 Waek (1) % _Change From Trailing 12 Mo, Book Book
Price/ Outst- Capital- Last Lant 32 Wxs Dec 31, 12 Xo. Core Value/ Value/ Assets/

Financial Innmtitution Share(l) anding ization(9) Righ Low Weak Week _Ago(2) '2000(3) EPS{(3) EPS(3) _Share Share(4) Share

%) {000) ($M41) 3) ($) (s) (%) {5\): (%} %) {$) (§) %) {$)
Markat Averages. SAIF-Insured Thrifts(no MHC)
SAIP-Insured Thrifts{159) 21.75 14,373 408.¢ 25.18 17.39 21.49 0.98 19.27 -3.18 1.37 1.01 15.0S 14.11 164.11
NYSE Traded Companies(11) 38.90 79,349 3,210.7 44.47 27.73 38.08 2.22 3g.35 ~1.17 3.06 2.9 20.54 19,31 283.79
AMEX Traded Companies(19) 21.18 4,050 76.8 25,27 16.61 20.39 3.95 24.85 -4.04 1.36 0.97 15.69 15.13 191.14
NASDAQ Listed OTC Companies{138) 20.28 8,317 18%3.3 23.45 16.41 20.09 0.65 17.15. -3.39 1.10 0.85 14.51 13.57 151.42
California Companies(15) 34.58 32,388 1,983.1 39.34 24.13 33.94 1.91 48.57 2.96 2.%50 2.55% 18.2§ 18.03 244.63
Florida Companies(7) 22.15 10,293 434.1 26.48 16.31 22.17 0.02 7.76 -0.40 1.30 1.13 10.92 10.49 145.05
Mig-Atlantic Companies{34) 20.38 24,520  533.7 24.20 16.65 20.30 0.00 18.02 -7.87 1.10 0.82 13.11 12.07 162.61
Mid-West Companies(76) 20.47 6,865 139.8 23.39 16.55 20.20 1.17 17.07 -3.51 1.15 0.85 15.63 14.80 154.42
New England Companies(4) 26.08 30,943 ° 467.6 32,55 20.79 25.50 2.35 29.62 -0.88 1.59 0.93 18.92 15.29 229.95
North-West Companies(7) 22.36¢ 18,196 431.5 25.68 19.41 21.94 1.76 18.47 -6.71 1.34 1.15 15.8¢ 13.19 145.48
Soutb-East Companies(12) 19.22 5,314 99.4 22,20 15.95 19.01 0.67 16.75  -5.60 1.14 0.88 14.65 14.22 132.25
South-West Companies(3) 17.59 7.904 138.1 20.47 13.95 17.57 0.09 ~-11.11 -4.30 0.89 0.57 13.20 11.84 161.07
Western Companies (Excl CA) (1) 11.79 6,519 76.9 11.59¢ 8.00 11.01 7.08 18.97 27.46 0.26 G.27 10.93 10.93 269.03
Thrift Strategy(150) 21.68 11,769 359.1 25.1) 17.30 21.4) 0.83% 18.57 -3.26 1.24 1.02 - 15.14 14.30 162.31
Mortgage Banker Strategy(7) 25.13 66,755 1,450.6 2B.61 18.66 24.698 1.85 31,54 -4.94 1.71 1.00 14.82 11.76 211.44
Real Estate Strategy(2) 14.90 5,494 . ®#1.8 16.34 11.87 14.30 4.38 23.39 3.90 1.12 0.66 9.64 9.63 118.55
Conpanies Isauing Dividends(139) 22.31 13,850 416.1 25.68 17.88 22.08 1.04. 19.65 -3.49 1.37 1.1 15.44 14.56 164.26
Companies Without Dividends(20) 16.96 18,832 144.5 20.88 11.30 16.77 0.47 16.05 -1.31 0.40 0.03 11.67 10.29 162.83
Equity/Assetas «6%(12) 17,24 11,874 233.) 21.12 12.54 17.39 -0.11 35.75 ~3.15 0.50 -~0.30 10.28 9.76 198,23
EQuity/Asseta 6-12%(106} 23.69 15,309 515.1 37.36 18.59 23.37 1.18 18.91 «3.30 1.53 1.30 15.64 14.51 185.01
Equity/Assets >12%(41) 18.43 12,871 203.3 21.12 15.61 18.22 0.83 18.10 =3.45 0.87 0.71 15.11 14.52 102.19
Converted Lant 3 Mths (no MHC) (1) 13.75 113,507 1,5690.7 15.73 12.92 13.53 1.63 37.50 37.50 0.33 0.36 12.09 7.75 55.33
Actively Traded Companies(12) 35.50 73,108 3,113.3 39.79 26.87 34.92 1.38 28.78 ~2.2% 2.386 3.30 18.51 15.59 2333.97
Market Value Below $30.Million{1l)} 13.64 1,049 14.1 15.55 11.22 13.77 -0.51 10.65 " -6.75 9.02 -0.28 12.17 11.94 145.64
Holding Company Structure(157) 21.84 14,424 411.0 25.28 17.36 21.58 Q.97 19.29 - -3.28 1.27 1.0 15.11 14.17 164.86
Aspets Over $1 Billion(52) 25.72 38,158 1,150.4 29.84 19.51 25.39 1.18 26.64 -2.67 1.71 1.46 14.88 13.49 185.08
Asgets $500 Million-$1 Billion(36) 21.36 4,716 91.0 24.91 17.68 21.00 1.49 18.12 -6.023 1.25 0.93 15.43 14.22 179.38
Aspets $250-5500 Million{33) 20.55 3.104 54.2 23.43 16.72 20.29 6.89 17.40 ~1.30 1.35 1.04 15.48 14.78 153.22
Aspets less than $250 Million(38) 17.73 1,411 4.1 20.55 14.31 17.66 0.26 11.87 -3.02 0.67 0.45 14.51 14.25 119.03
Goodwill Companies(98) 22.33 17,165 404.8 25.8)3 17.63 33.06 0.99 20.19 -3.74 1.35 1.01 1s.08 13.64 170.00
Non-Goodwill Companies(61) 20.77 9,632 415.0 24.07 16.73 30.53 Q.97 17.71 -2.44 1.13 1.01 14.99 14.91 154.10
Acquirors of FSLIC Cages(6) 43.94 60,593 4,055.8 49.06 33.74 43.11 1.07 23.21 - -0.79 2.99 4.48 33.74 22.65 316.70

(1) Average of bigh/low or bid/ask price per share. .
(3) Or since offering price if coaverted or firet listed in 2001 or within the past 51 weeks. Percent change figuras are actual year-to-date and are not annualiged
(3) EPJ (earnings per share) is based on actual trailing twelve month data asd im not shown oun a pro forma basis.

{4) Excludes intangibles (such as goodwill, value of corae deposits, etc.).
(5) ROA (return on assets) and ROE (returm on equity) are indicated ratios
{6) Annualized, based on last regular Quarterly cash dividend announcemsnt.
(7) Indicated dividend as a percent of trailing twelve month earnings.

(8) Excluded from averages due to actual or rumored acquisition activities or unusual oparating characteristics.
(9} Por MHC imstitutions, market value reflects share price multiplied by public (non-MHC) shares.

based on trailing twelve month comwmon earnings and average common equity and assets balances.

* All thrifts are SAIF insured unless otherwise uotd¢d with an asterisk.

Parenthesaes following market averages indicate the number
of institutions included in the respective averages.

All figures have been adjusted for stock splits, stock dividends, and secondary offerings.

Source: Corporate reports and offering circulars for u.cv.._.anu% traded companies, and RP Financial, LC. calculations. The information provided in this report has been obtained from sources
we believe are reliable, but we cannot guarantee the accuracy or coupleteness of such informationm. .

Copyright (c) 2004 by RP Pinancial, LC.



RP_FINANCIAL, LC.

Financial Services Industry Consultants
1700 North Moore Street, Suite 2210
Arlington, Virginia 22209

{703) 528-1700

Bxhibit IV-1 (continued)
Weekly Thrift Market Line - Part One
Prices Aw Of Way 21, 2004 .

Currant Per Share Financials

Market Capitalization Price Change Data B § Tangible
Shares Market 53 Week (1) % Change Fram Trailing 12 ¥o. Book Book
Price/ OQutet- Capital- Last Last 52 Wks Dec 31, 12 Mo. Core Value/ Value/ Assets/

Financial Institution Shara(l) anding isation(9) High Low Week Waek Ago(3) 2000(2) P8 (3) EPS(3) _Share SBhare(4)_Share

%) {000). - ($mil) $) ($) ($) %) n) (3] (8} (§) %) %)
Market Averages. BIF-Insured Thrifts(no MHC)
BIF-Insured Thrifts(2%) 22.70 29,315 560.6 36.49 18.33 22.54 0.87 16.31 -6.31 1.34 1.19 14.19 13.32 147.88
NYSE Traded Companies(l} 20.02 165,520 3,530.5 28.356 17.76 20,83 -3.50 3.98 -13.83 1.0 1.0) 13.12 .16 84.30
AMEX Traded Companies{3) 27.10 4,334 127.8 29.8%5 19.83 36.04 3.49 32.51° -1.61 1.89 1.31 17.9%5 16.92 204.55
NASDAQ Listed OTC Companies(l9)} 22.48 15,434 243.5 2s5.81 18.22 231.32 1.09 18.33 -5.96 1.35 1.19 13.8% 13.39 148.75
Hid-Atlantic Companies(9) 19.79 78,839 1,514.3 24.53 16.72 19.85 -0.18 9.91 ~-10.89 1.33 1.06 11.9¢ 10.06 113.77
New England Companies(12) 26.37 8,770 164.2 30.58 21.26 26.46 -0.51 22.23 ~-6.12 1.53 1.37 16,91 16.33 184.3)
North-West Companies(3) 20.50 7.514 150.9 21.99 ° 14.88 13.05 7.85 25.28 1.53 1.28 1.12 11.49 11.47 128.81
South-East Companies(1l) 10.00 3,080 30.8 10.95 9.0S 9.99 0.10 8.70 -4.21 0.36 0.36 8.33 B8.131 6%.30
Thrift Strategy(24) 22.70 29,315 S60.6 26.49 18.33 22.54 0.87 18.31 -6.31 1.34 1.19 14.19 13.32 147.88
Companies Issuing Dividends(2S) 22.70 29,315 560.6 26.49 18.33 22.54 0.87 18.31 -6.31 1.34 1.19 14.19 13.32 147.88
Equity/Assets <6%(1) 23.61 5,348 "123.9 25.25 15.35 22,35 S.64 45.74 6.02 1.64 1.46 10.30 10.30 173.27
Equity/Assets 6-12%(17) 26,34 7.214 151.0 30.25 20.98 26.31 G.15 21.3 -6.03 1.65 1.44 16.33 15.66 190.64
EqQuity/Assets >12%(7) 16.32 70,640 1,325.1 20.23 14.21 16.12 1.43 5.83 - -8.5% 0.76 0.72 11.07 2.74 70.96
Actively Traded Companies(S) 28,58 4,574 110.8 32.98 24.71 28,58 0.66 12.399% -6.56 1.86 1.80 - 19.01 18.68 188.17
Holding Company Structure(22) 21.52 34,185 650.8 35.38 17.45 21.34 1.14 17.21 -7.54 1.20 1.09 13.71 13.73 137.77
Asgets Over $1 Billion(1}) 21.08 67,657 1,280.4 26.80 10.02 21.04 0.23 10.62 -12.81 1.08 1.08 13.43 11.81 108,94
Aggets $500 Million-$1 Billion(s) 21,50 6,691 1432 23.95 16.15% 31.32 6.19 34.53 0.67 1.42 1.38 11.984 11.31 132.93
Aapets $250-5500 Million(§) 28.34 2,193 55.6 31.28 22.97 28.60 -1.01 23.53 -3.90 1.86 1.5 19.64 18.27 230.54
Assets less than $350 Million(3) 12.60 2,563 30.9 15.98 10.06 12.83 ~1.54 31.01 ~1.47 0.65 0.45 8.53 8.50 85.63
Goodwill Companies(17) 23.34 38,785 761.3 37.64 18.98 23.20 0.81 16.58 - -6.75 1.42 1.23 14.72 13.38 150.76
Non-Goodwill Companies (8) 21.49 11,728 187.8 24.35 17.13 21.33 0.99% 21.54 -5.49 1.20 1.10 13.30 13.20 142.54

(1) Average of high/low or bid/ask price per share.

(3) Or since offering price if converted or first listed in 2001 or within the past 52 weeks. Percent change figures are actual year-to-date and ars not annualized
(3) EPS (earnings per share) is based on actual trailing twelve month data and is not shown oa a pro forma baais.

{4) Excludes intangibles (such as goodwill, value of core deponits, etc.). .

{S) ROA (return on assets) and ROE (return on equity) are indicated ratios
{6) Annualized, based on last regular quarterly cash dividend announcement.
{7) Indicated dividend as a percent of trailing twelve month sarnings. X
(8) Excluded from averages due to actual or rumored acquisition activities or unusual operating characteristica.
(9) For MHC institutions, market value reflects share price multiplied by public (non-MHC) shares.

baged on trailing twelve month common earnings and average common equity and assets balances.

¢ All thrifts are SAIF insured unless otherwise noted with an asterisk. Parentheses following market averages indicate the number
of institutions included in the respective averages. All figures have been adjusted for stock splits, stock dividends, and s condary offerings.

Source: Corporate reports and offsring circulars for publicly traded compani and RP Pinancial, LC. calculations. The information provided in this report has been obtained from sources
we beliave are reliable, but we cannot guarantse the accuracy or compl OnnCnv.: :5

Copyright (¢) 2004 by RP FPinancial, LC.



RP_FINANCIAL, LC.

Financial Services Industry Consultants
1700 North Moore Street, Suite 2210
Arlington, Vvirginia 232303

{703) S28-1700

Exhibit IV-1 (continued)
Weekly Thrift Market Line - Part Ome
Prices As Of May 31, 2004

Current Per Share Financials

Market Capitaliszation Price Change Data Tangible
Shares MNarket 52 Wesk (1) % Change Prom Trailing 12 Xo. Book Book
. Price/ Outst- Capital- Last Last 52 Wks Dec¢ 31, 12 %o. Core value/ Value/ Assets/

¥inancial Institution Share(l)_anding isxation(9) High Low Weok Week Ago{(2) 2000(32) EPS (3) XPS(3) _Share Bhare(4) Share

. () (000) ($mil) $) (s) $) ) ) %) (%) €) [£1] ($) %)
Market Averageo. MHC Ingtitutions
SAIP-Insured Thrifts{1l4) 18.55 17,157 123.6 34.48 15.55 19.12 ~3.35 7.68 -5.22 0.42 0.37 9.23 e.69 79.48
BIF-Insured Thrifts(S) 26.63 60,087 735%.0 31.32 19.44 29.38 -7.09 37.35 0.91 0.85 0.57 9.73 9.12 1.0
AMEX Traded Companpies(2) 16.05 6,383 54.6 19.75 13.66 15.93 0.67 18.07 ~6.30 0.34 0.32 9.85 9.85 58.94
NASDAQ Listed OTC Coumpanies(17) 21.39 31,920 324.5 37.21 16.69 21.73 -5.02 15.78 -3.18 0.57 0.44 9.31 B.68 85.74
California Cospanies(l) 12.18 14,543 §3.3 14.00 11.00 12.04 1.16 21.80 21.80 Q.16 0.17 5.86 $.86 63.42
Mid-Atlantic Companies(11l) 20.99 29,594 308.0 37.01 16.0% 21.66 -4.54 14.23 -6.92 0.59 0.56 8.82 8.12 87.75
NMid-Wast Companies(4) 17.19 22,334 182.8 22.65 15.35 17.22 -0.51 8.11 ~7.05 0.30 0.22 9.35 8.95 76.79
New England Coupanies(2) 25.45 52,042 €50.2 29.62 17.66 32.24 -14.91 41.78 13.29 1.07 0.42 12.14 11.54 94.92
South-East Companies(l) 32.57 19,570 120.9 41.00 25.72 33.54 -2.89 8.57 ~-14.29 Q.32 0.19 12.92 12.62 51.91
Thrift Strategy{18) 20.20 25,287 241.1 25.95 16.27 20.64 -2.83 12.77 . ~6.22 0.47 0.42 9.19 B8.67 80.393
Diversified Strategy(l) 30.90 93,600°1,202.8 33.73 17.70 44.67 -30.8) 71.57 42.40 1.78 0.54 12.38 11.18 113.99
Companies Issuing Dividends(l7) 21.%1 29,%00 - 317.1 27.92 16.99 23.23 ~4.94 15.67 -6.32 0.59 0,46 9.79 9.15 87.61
Companies Without Dividends(2) 11,90 22,540 114.4 14.13 11,24 11.89% 0.03 16.95 18.95 0.14 0.15 6.03 6.03 43.98
Equity/Asgets 6-12%{10) 23.25 43,523 476.4 29.45 18.08 25.09 -5,41 17.36 -2.19 0.73 0.54 - 10.11 9.30 112.06
Equity/Assats >12%(9) 17.73 11,032 67.3 22.54 14.19 is. 08 =3.11 14.38 -5.18 0.30 0.38 B8.45 8.19 46.15
Holding Company Structure(l€) 21.31 25,653 -.258.0 37.53 16,94 21.80 -3.21 11.94 -9.57 0.51 0.46 9.62 9.02 85.86
Assets Over $1 Billion(6) 19.80 84,880 941.9 36.27 22.02 33.66 -6.63 31,31 . -0.17 0.30 0.59 11.21 10.30 99.16
Assets $500 Million-$1 Billion (4} 14.66 15,366 89.5 19%.11 13.69 15.00 -2.11 11.33 0.53 0.18 0.16 7.93 7.82 71.92
Agsets $250-5500 Million(7) 20.09 4,509 38.9 26.55 15.67 20.85 -5.322 .3.40 ~9.71 0.56 0.49 9.58 8.85 90.90
Assets less than $250 Million(2) 13.08 3,027 16.2 15.63 9.90 13.11 ~0.40 31.49 1.72 0.32 0.31 €.92 6.90 34.98
Goodwill Compantes(9) 18.93 212,836 219.8 25.13 14.93 21.55 -9.64 11.13 -~8.42 0.60 .35 9.47 8.20 93.79
Non-Goodwill Coupanies(8) 25,11 37,54) 407.2 30.75 19.14  25.07 0.28 22.3) -2.10 0.57 0.57 9.92 9.92 86.81
MHC Institutions(19) 20.80 39,082 294.6 16.38 16.25% 21.97 -4.39 16.04  -3).51 0.54 0.43 9.37 .81 82.77
NHC Converted Last 3 Montha(2) 11.30° 22,540 114.4 14.13 11.24 11.89 0.03 18.95 18.95 0.14 0.15 6.03 6.0) 43.98

{1) Average of high/low or bid/ask price per ehare. .

(2) Or since offering price if converted or first listed in 2001 or within the past 52 weeks. Percent change figures are actual year-to-date and are not annualized
{3) EPS (earmings per share) is based on actual trailing twelve month data and is not shown on a pro forma basis.

{4) Excludes intangibles (such as goodwill, value of core deposits, etc.). '
{5) ROA (returm on awsets) and ROB (return on squity) are indicated ratios
(6) Annualised, based on last regular quarterly cash dividend announcement.
(7) Indicated dividend as a percent of trailing twelve month earnings.

(8) Excluded from averages due to actual or rumored acquisition activities or unusual operating characteristics.
(9) Por MHC institutions, market value reflects share price multiplied by public (non-MHC) shares.

based on trailing twelve month common earnings and average cammon squity and assets balances.

* All thrifts are SAIP insured unless otherwise noted with an asterick. Parentheses following market averages indicate the number
of institutions included in the respective averages. All figures have been adjusted for gtock splits, stock dividends, and secondary offerings.

Source: Corporate reports and offering circulars for publicly traded coopanies. and RP ¥Vinancial, 1C. calculations. The information provided in this report has been obtained from sources
we believe are reliable, but we cannot guarantee the accuracy or completeness of such informatiom.

Copyright {(c) 2004 by RP FPinancial, LC.



RP_FINANCIAL, LC.
¥inancial Services Industry Consultanta
1700 North Moore Street, Suite 2210
Arlington, Virginia 22309
{703) S3B-1700 . Bxhibit IV-1 (continued)
Waakly Thrift Market Line - Part One
Prices As Of May 31, 2004

- P Currant Per Share Financialas
!anronnamﬁﬂowuutnnou MNuO|nHruneUnn- dthcﬁvyp

Shares Market 52 Week (1) \ Changs From Trailing 12 No. Book Book
. Price/ Outst~ Capital- Last Laat 52 Wks Dec 31, 11 Mo. Core Value/ Value/ Assets/

Financial Institution Share(1) anding ization(9) High Low Heek Weak Aqo(2). 2000(2) BPS(3) EPS(3) _Share Share(4) Share

3) (ooo)  (smil) ($) (%) ($) (8} o)’ 1 $) {5 [£2) $) (&)
AP Aatoria Pinancial Corp. of NY 36.81 78,231 2,879.7 42.58 24.5%4 35.65 3.as 45.67 -1.05 .44 2.29 18.43 16.06 289.54
BBX BankAtlantic Baocorp of FL 15.09 S9,208 893.4 19.78 10.57 15.01 0.53 38.57 -20.58 1.18 1.34 7.26 $.77 80.23
CFB Commercial Pederal Corp. of NB 27.02 40,870 1,104.3 28.48 20.10 26.18 3.21 33.43. 1.16 1.08 1.36 18.52 14.16 299.92
D3SL Downey Financial Corp. of CA 50.50 27,954 1,411.7 55.49 39.74 48.34 4.47 21.69 2.43 3.88 1.59 33.07 33.96 483,84
FED FirstFed Financial Corp. of CA 40.35 17,091 689.6 49.05 31.82 39.96 0.98 32.83, -7.324 3.74 3.67 26.46 36.06 302.68
FBC  Flagatar Bancorp, Imc. of MI 20.28 60,833 1,233.7 28.11  18.10  19.90 1.1 9.39 -5.32 4.1 0.82 11.05 11.05  200.32
CDW Golden West Fin. Corp. of CA 104.33 152,49215,909.5 116,51 75.7% 102.70 1.8%9 37.08 - 1.10 7.51 16.17 40.95 40.95% 567.93
GPT GreenPoint Fin., Corp. of NY(B)+* 38.52 131,722 5,073.9 47.30 28.85 38.57 -0.13 19.59 $.06 3.47 1.04 14.79 11.7% 181,01
NDE IndyMac Bancorp, Inc. of CA 31.61 57,782 1,6826.5 37.44 21.17 30.29 4.36 34.34 6.11 .08 -1.61 18.26 17.68 250.87
NYB New York Community Bcrp of NY* 22.08 270,890 5,981.3 35.57 19.61 23.60 -6.44 12.54 . -22.63 1.43 1.48 12.54 §.01 97.81
PFB PFP Bancorp, Inc. of Pomona CA 38.20 16,615 634.7 40.61 35.27 37.60 1.60 50.04 5.29 1.55 2.45 19.13 19.05 321.35
PFS Provident Pin. Serv. Inc of NJv 17.95 60,150 1,079.7 21.55 15.91 18.08 -0.55 -4.57 -5.03 0.59 0.57 13.69 13.31 70.79
sov Sovereign Bancorp, Inc. of PA 21.06 309,962 6,527.8 25.20 15.04 20.40 3.24 40.21 -11.33 1.30 1.12 ° 10.52 6.34 140.36
WES Westcorp of Irvine CA 42.60 51,799 2,206.6 45.57 22.50 42.9%0 -0.70 98,58 16.55 .77 2.77 22.34 22.33 284,67
AMEX Traded Conpanies B
BHL Berkshire Hills Bancorp of MA* 34.75 5,935 206.2 39.290 24.66 33.88 5.69 36.22° -4.01 1.65 1.58 21.54 19.82 212.89
BFYD BostonFed Bancorp, Inc. of MA 30.00 4,517 135.8 3g.30 24.00 31.09 -3.51 20.05 ~14.04 1.26 -0.19 21.12 17.34 368.43
CNY Carver Bancorp, Inc, of NY 21.78 3,285 43.7 26.50 15.07 19.85 9.57 45.48 -14.37 2.03 1.99 18.44 18.44 235.81
BFPC EPC Bancorp, Inc of Elgin IL 24.60 4,605 113.3 28.49 18.0% 23.66 3.97 34.56 2.93 1.64 1.48 17.59 17.5% 199.325
FCB Falmouth Bancorp, Inc. of HA(8)«» 36.39 917 33.4 3g.00 34.50 36.26 0.36 41.32 0.39 0.44 -0.28 19.03 19.03 173.13
FDT Fedoral Trust Corp of FL 8.07 6,663 53.8 8.35 5.59 8.00 0.88 34.50 0.88 0.44 0.36 4.12 4.12 72.46
GAF GA Pipancial Corp., Inc. of PA(8) 34.58 5,047 176.4 35.35 34.85 34.89% 9.17 38.42 0.63 1.34 1.10 19.31 19.31 179.13
Gcov Gouverneur Bcp MHC of NY(431.5) 12.10 3,383 11.7 14.00 9.70 12.06 0.33 34.23 3.42 0.33 0.32 7.80 7.80 43.03
NBN Northeast Rancorp of Auburn ME®* 19.45 3,533 49.3 20.50 15,00 19.30 1.30 20.81 - 0.78 1.52 1.04 14.36 14.02 196.30
SZB South¥irst Bancshares of AL 16.00 71% 11.5 17.80 13.45 15.90 0.63 14.37 ~7.51 0.18 ~0.84 16.22 15.47 185.23
TSH Teche Hlding Cp of ¥ Iberia LA 35.60 3,263 80.6 41.50 29.58 34.35 3. 64 20.35 -1.87 2.80 2.63 25.90 25.90 255.086
WSB Washington SB, FSB of Bowie MD 9.15 7.117 65.8 11.09 7.81 8.98 3.01 16,35 0.00 1.10 0.89 6.10 6.10 57.52
WFD Westfield Pinl MHC of MA(46.5)« 30.00 10,484 97.5 25.50 17.62 19.80 1.02 11.92 ~15.82 0.35 0.32 11.90 11.9%0 75.85
WFI Winton ?inancial Corp. of OH 15.00 4,601 69.0 15.00 11.65 13.80 8.70 23.97 13.98 1.05 0.82 9.53 9.51 120.98
WRO Woronoco Bancorp, Inc. of MA 30.213 3,673 111.4 40.50 34¢.30 27.90 8.71 24.05 -16.33 1.7% 1.56 22.16 31.66 234.74
NASDAQ Listed OTC Ci anies
AMPC AMB Fin. Corp. of Munster IN 17.00 371 16.5 -19.36 13.12 17.00 0.00 13.79 18.47 1.15% 1.24 13.09 13.09 156.20
ASBP ASB Financial Corp. of OH 33.21 1,664 38.9 29.2¢ 14.81 24.50 <B5 43,45 3.32 1.24 1.21 10.22 20.22 96.24
AABC A Anytime B of NM 13.70 1,342 18.4 14.74 9.40 13.78 -0.36 45.74 -3.59 0.89 0.03 11.62 10.47 152.51
AFBC Advance Fin. Bancorp of WV 17.81 1,398 2¢.9 21.75 14.40 17.81 0.00 15.50 -2.30 1.88 1.51 5.3 10.82 238.39
ALLE Alliance Bank MHC of PA (20.0) 33.28 3,441 20.1 40.50 23.33 31,33 -6.54 -10.27 4.57 0.63 0.63 10.21 10.21 109.80
ASBI Amerjiana Bancorp of IN 14.81 3,149 46.6 18.00 13.00 15.863 -%5.25 10.11 | 2.14 0.68 1.82 12.52 12.29 135.70
ABCW Anchor BanCorp Wisconsin of WI 26.52 22,955 608.8 27.13 32.50 25.70 3.19 17.09 6.51 .11 1.19 13.01 12.08 159.68
ALPC Atlantic Liberty Pincl of NY 18.27 1,586 29.0 20.90 16.48 18.00 1.50 7.47 -6.55 0.87 0.87 16.54 16.54 100.89
BCSR  BCSB Dankcorp MHC of MD (36.4) 14.85 5,899 J1.8 32.68 14.65 16.41 -9.351 -4.50 ~19.95 0.07 0.04 7.77 7.31 113.88
BKXNU Bank Nutual Corp of WI 10.32 78,784 813.1 121.60 8.20 10.44 -1.18 35.85 -9.39 0.34¢ 0.34 9.04 8.30 36.40
BKUNA BankUnited Fin. Corp. of PFL 35.49 39.936 763.1 30.125 18,15 24.79 2.82 36.31 -1.16 1.47 1.18 15.77 14.93 355.55
BRBI Blue River Bancshares of IN 6.08 3,406 20.6 7.00 4.35 6.10 -0.82 23.98 -3.04 0.11 0.04 4.88 3.89 59.31
BYFC Broadway Figancial Corp. of CA 13.10 1,422 19.86 15.00 10.75 13.10 0.00 16.44 0.77 1.11 1.08 7.98 7.9%8 166.59
BRXL Brookline Bancorp, Inc. of MA* 14.231 58,340 838.1 16.28 13.73 14.05 1.21 3.04 -7.30 0.33 0.30 10.11 10.11 27.00
CITZ CFS Bancorp, Inc of Nuneter IN 13.07 12,299  160.7 15.20  13.97 13.24  -1.28 -6.58  -11.69 0.34 0.23  12.89 12.77  126.49
CXFB CKF Bancorp of Daanville KY . 15.35 1,470 22.4 18.04¢ 1l1.623 15.%0 -1.61 36,24 -8.96 1.06 1.06 10.34 9.59% 100.30
CAFI <Camco Fin Corp of Cambridge OH 14.13 7,352 103.9 1p.51 12.623 212.38 6.56 -15.89 . -18.47 0.74 0.44 13.68 13.125 143.77
CFFN Capitol Fd Pn MHC of KS (29.2) 30.23 73,692 651.2 39.58 27.76 30.13 0.53 2.47 -16.03 0.34 0.33 13.19 13.18 114.89
CEBK Central Bucrp of Somerville MAw 34.52 1,665 $7.5 3g.00 31.60 35.35 -2.47 92.07 ~5.45 2.16 1.98 35.88 24.54 287.19
GCFC Central Federal Corp. of OH 12.95 2,026 26.3 16.18 10.70 12.87 0.62 1.57 ~19.52 -1.17 -0.62 $.80 9.80 $2.82
CHYN Charter Fincl NHC of GA (19.0) 32.57 1%,570 120.9 41.00 25.72 33.54 -2.89 T 8.57 -14.29 0.32 0.19 12.52 13.82 51.91
CPSL Chesterfield Finauncial of IL 17.87 3,876 108.0 . 27.87 20.65 37.62 0.91 32.97 17.35 0.58 0.58 19.12 19.00 23.50
CHEV, Cheviot Fin Cp MHC of OH(45.0) 10.48 9,919 46.8 13.78 10.30 10.80 -32.96 4.80 4.80 .24 0.23 7.43 7.42° 28.47
CTZN Citixeng Pirst Bancorp of MI 22.14 8,320 184.2 24.47 19.69 21.03 S.28 '6.60 -3.89 1.48 1.48 19.01 19.01 131.52
CFSB Citizens First ¥in Corp. of IL 25.00 1,510 37.8 28.30 20.00 24.01 4.12 1.01 +«1.96 1.08 0.352 21.83 21.85 231.47
€CSBC Citizens South Banking of NC 12.8¢ 6,431 108.4 15.328 12.50 12.75 0.86 -5.72 -7.81 0.32 0.18 10.13 9.22 58.67
CSBK Clifton Svg Bp MHC of NJ(45.0) 11.61 30,530 159.5 24.25% 11.480 11.74 -1.11 16,10 16.10 0.12 0.12 6.20 6.20 34.54

CFCP Coastal Pin. Corp. of 8C 13.67 14.390 196.7 17.40 9.19% 14.29 -4.34 -4€.67 -14.08 0.88 ¢.78 5.63 5.63 67.75
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Share Market 31 Weak (1) M _Change From Trailing 13 Xo. Book Book
Price/ Outmst. Capital- Last Last 52 Wkes Dec 31, 12 Mo. Core Value/ Value/ Assets/

Yinancial Tnstitution Share(l) anding ization(9) High Low Week Weex Ago{2) 2000(2) EPS5(3) EP3(3) _Share Share(4) Share

) {000) {$N1)) %) ($) ($) ) ( ) (%) $) %) ($) [§3]
NASDAQ Listed OTC Companien (continued) . )
CCBY Commercial Capital Bcrp of CA 16.40 30,100 493.6 23.98 6.48 15.38 6.63 151.15 . 2.12 0.77 0.68 3.78 3.35 65.10
CPFC Coammunity ¥Pin. Corp. of VA 13.40 2,075 40.3 2¢4.70 14.258 19.47 ~0.36 23.17 -1.77 1.56 1.58 13.55 13.53 154.90
CIBYI Community Ianv. Bacp, Inc of OK 14.87 1,097 16.3 17.00 11.88 14.75 0.81 14.38 ~0.67 0.80 0.73 12.21 12.321 110.80
DCOM Dime Community Bancsharg of NY* 16.%4 37,409 §332.7 31.51 15.22 16.27 4.12 3.86 ~17.41 1.34 1.27 7.37 5.87 90.16
DFBS Dutchfork Bancshares Inc of SC(8) 38.69 1,138 431.6 43.35 31.24 38.71 -0.05 21.48 0.49 3.13 2.49 28.71 38.71 189.99
BESBP RSB Financial Corp. of PA 12.51 10,810 135.2 16.989 12.11 12.77 ~2.04 ~21.47 -22.30 0.79 0.69 8.96 8.36 136.34
ESPK Elmira Svgs Bank, FSB of Ny« 32.06 1,033 33.8 31.50 24.55 31.70 1.14 23,64 2.59 2.3 1.53 21.63 21,07 278.25
EVRT Evertrust Fin. Grp, Inc. of WA* 1B.61 6,890 128.2 21.33 15.13 17.49 6.40 13.861 -11.%59 0.97 0.85 13.65 13.658 106.463
FFDF FFD Financial Corp of Dover OH 14.05 1,205 ' 16.9 15.65 13.25 14.27 -1.54 4.85 ~4.75 0.79% 0.36 14.17 14.17 114.07
FFLC FFLC Bancorp of Leesburg FL 25.44 5.398 137.3 30.95 24.86 25.99 ~2.12 -8.55 -11.51 1.68 1.55 14.62 14.62 181.83
FFWC PFW Corporacion of Wabash IN 22.95 1,301 29.9 26.12 18.18 22.95 0.00 26.24 4.32 1.09 1.50 1B.64 17.89 181.80
FMCO FMS Pin Corp. of Burlington NJ 16.52 6,487 107.2 20.50 13.15 17.53 ~-5.76 -17.61 -8.22 0.99 0.97 10.03 9.55 1%2.81
FFHH FSP Financial Corp. of MN(8) 34.70 2,382 ° 82,7 34.80 25.45 28.40 22.18 33.26 13.77 2.08 0.%0 22.15 20.22 216,54
FSBI Fidelity Bancorp, Inc. of PA 21.00 2,675 . 56,2 24.35 17.50 21.05 -0.24 16.80 -30.60 1.63 1.36 15.711 14.64 235.27
FFFL Fidelity Bankshares, Inc of FL 34.26 15,070 516.3 38.45 20.51 421 ¢.15 54.67 9.11 1.23 1.2) 12.79 12.64 215.05
FFED Fidelity Fed. Bancorp of IN(8) . 1.80 9,619 17.3 2.58 1.10 1.75 2.86 3g.46 . 13.92 0.02 -0.05 1.39 . 1.39 18.23
FBTC Pirst BancTrust Corp of IL 25.99 1,250 T 332.8 27.50 19.80 25.04 3.79 29.30 7.18 1.33 0.91 21.72 31.73 183.11
FBEI First bancorp of Indiana of IN 20.35 1,610 32.8 23.40 17.20 13.97 1.90 18.25 1.40 0.90 0.44 18.72 17.44 1331.62
FBSI PFirat Bancshares, Inc. of MO 20.50 1,667 34.2 21.88 16.00 20.47 0.15 24.24 -2.38 1.41 1.35 16.47 16.16 164.55
FCAP Pirst Capital, Inc. of IN 23.50 2.844 66.8 25.00 17.93 23.50 0.00 16.05 11.90 1.24 1.23 15.43 13.33 143.86
FCPL First Community Bk Corp of FL 20.00 1,997 39.5 26.19 11.08 20.20 ~0.99 wew ww 30.72 0.80 0.75 10.36 10.15 103.30
FDEF First Defiance Fin. Corp of OH 24.54 6,401 187.1 30.65 19.18 24.00 2.35 24.57 -5.25 1.85 1.13 19.88 16.86 162.02
FPBH First Fed. Bancshares of AR 20.00 5,315 106.3 21.50 14.38 18.99 5.32 38.70 -2.44 1.36 - l.18 14.22 14.22 131.1%
FTPC First Ped. Capital Corp. of WI(S) 26.52 22,435 $95.0 © 26.65 18.90 36.46 0.2) 39,29 17.8%8 -~ 1.55 0.324 12.66 8.61 166.9¢
FFBI FPirst Federal Bancshares of IL 33.41 1,866 63.3 36.00 22.120 32.55 2.64 50.84 -5.09 1.49 1.49 23.99 22.32 178.38
FF3X First Yederal Bankshares of IA 32.9%0 3,785 86.7 25.34 17.50 21.00 9.05 27.22 ~7.14 1.47 1.24 19.11 14.15 167.31
FFBZ First Pederal Bncxp, Inc of OH B8.&69 3,286 38.6 10.00 7.2% 8.66 Q.35 16.64 -4.19 0.55 0.50 6.91 6.91 76.23
FPCH Piret ¥in. Holdings Inc. of SC 30.13 12,550 378.1 33.14 25.78 39.70 1.45 12.38 ~3.65 1.99 1.65 13.53 11.76 195.67
FFHS Fivrst Fraunklin Corp. of OH 17.75 1,645 29.1 31.48 14.05 18.05 -1.66 12,34 . ~1.22 0.80 0.39 14.77 14.77 168.61
FKFS VPirst Keysetone Fin., Inc of PA 37.00 1,918 52.0 29.00 21.50 27.50 -1.82 16.13 . -1.10 1.37 0.60 17.19 17.19 296.50
CASH Pirst Midwast Pin., Inc. of IA 23.50 2,497 58.7 24.50 18.14 23.13 1.60 28.70 8.80 1.72 1.96 19.32 17.96 304.26
FHSB First Mutual Brucshrs Inc of WA 23.61 5,348 123.9 25.25 15.35 322.35 5.64 45.74. 6.02 1.64 1.46 10.30 10.30 173.27
FNFG Firet Niagara Fin. Group of NY* 12.09 84,126 1,017.1 16.55 11.9%0 12.36 -3.18 -8.96 ~19.24 0.43 0.42 8.66 7.29 42.87
FNPI Pirst Niles Fin., Inc. of OH 18.29 1,379 5.2 19.30 15.19 1B.04 1.33 13.96 3.04 0.76 0,65 1.9 11.91 71.92
PPTB ¥Piret PacTrust Bancorp of CA 31.62 4,800 103.8 24.33 18.16 20.683 3.69 15.31 ~3.14 0.90 0.90 16.68 16.68 135.87
YPFC First Place Fin. Corp. of OH 16.85 13,238 223.1 20.00 16.44 16.94 ~0.53 0.60 ~13.72 1.33 0.69 14.38 12.¢64 124.98
FSPF First SecurityFed Fin of IL(8) 35.16 4,039 1432.0 35.40 24.80 35.13 0.09 19.39 .- 17.12 32.03 2.03 21.38 31.325% 123.41
FSLA First Sentlnel Bancorp of NJ(9) 20,87 37,305 56%.9 32.00 14.60 20.65 1.07 37.39 =1.32 0.75 0.89 8.31 8.20 80.74
¥BNW FirstBank NW Corp. of WA 15.02 2,940 73.6 31.08 24.50 35.232 -0.79 ~1.92 -17.56 1.20 0.6) 23.44 15.69 233.08
F¥IC Flushing Pin. Corp. of NY* 17.62 19,374 341.4 19.50 13.03 17.13 2.86 33.98 -3.61 1.12 1.10 7.98 7.78 102.95
FEKY Frankfort First Bancorp of KY 21.61 1,267 27.4 24.40 18.57 21.86 =1.14 16.37 3.89 0.84 0.84 14.00 14.00 109.59
FBTX Pranklin Bank Corp of TX 17.49 21,335 371.2 20.70 16.18 17,38 -7.95 0.37 0.30 11.80 8.68 123.34
GUPB GFSB Bancorp, Inc of Gallup NN 21.59 1,146 24.7 15.98 16.26 21.59 ~1.37 1.42 1.39 16.18 16.18 208.47
GSLA GS Pinancial Corp. of LA 13,64 1,305 5.6 30.00 18.00 19.64 1.03 0.53 -0.17 33.46 22.486 164.53
GTPS Great Amsrican Bancorp of IL 32.00 758 24.3 3€6.75 28.30 31.01 ~8.60 1.83% 1.50 33.45 22.81 208.14
PEDE Great Pee Dae Bancorp of SC 13.49 1,795 37.8 18.10 14.310 15.50 -11.99 0.68 0.62 14.74 14.13 87.42
GAFC Greater Atlant. Fin Corp of VA 6.77 3,012 30.4 8.31 6.640 7.55 -16.93 0.29 -3.12 7.13 6.68 175.68
GCBC Green Co BCrp MHC of NY (43.9) 30.30 2,052 7.3 36.00 21.50 30.16 -8.73 : 1.1 1.3 14.70 14.70 133.76
HCBB HCE Bancshares, Inc. of AR(S) 18.32 1,428 26.0 30.13 15.84 18.21 1.32 0.37 0.13 19.72 13.72 157.64
HPPC HF ¥inancial Corp. of SD 15,55 3.518 54.7 18.35 14.28 14.98 -4.89 1.14 0.858 14.43 13.02 234.00
HMNF HMN Financial, Inc. of N 35.40 4,507 114.5 28.19 18.50 24.53 3.55 35.97 4.57 3.07 1.36 18.23 17.39 199.63
HARB ] Plorida s of FL 26.6% 33,780 $34.7 31.50 23.40 26.99 -1.11 0.83 -10.26 1.63 1.49 11.49 11.32 106.86
HARL Harleysville Svgs Pin Cp of PA 30.38 2,286 69.2 34.50 34.67 30.75 «1.63 18.63 1.17 1.06 1.92 18,60 18.60 303.54
HWFG Harrington West ¥ncl Grp of CA 16.72 5,257 87.9 . 18.00 10.18 16.26 3.83 62.49 20.90 1.50 1.52 9.37 8.41 191.16
HFVB Harrodsburg ist Pin Becxp of KY 20.00 1,223 24.5 35.00 15.40 19.70 1.53 29.87 . -13.17 0.80 0.78 17.41 16.93 146.68
HTHR Hawthorne Fin. Corp. of CA(8) 31.77 11,799 374.9 45.73 19.34 29.54 7.55 64.27 13.55 2.35 2.36 16.23 14.21 331.64
HMLK Hemlock Ped. Fin. Corp. of IL 29.00 268 38.1 31.75 26.50 28.77 0.80 0.00 ° 0.76 1.73 1.14 33.08 .72 32%.31
HFWA Heritage Financial Corp of WA 18.52 6,055 112.1 23.00 18.50 19.26 -3.34 <-16.31 ° -13.9%9 31.50 1.3 92.80 8.70 107.44
HI¥S Hingham Inst. for Sav. of MA* 40.7% 2,080 84.8 44.97 34.40 40.70 0.12 16,80 -1.9%0 3.18 3.12 10.29 30.29 235.01
HCPC ¢ Home City Fin. Corp. of OH 16.50 - B34 13.6 17.50 13.40 17.18 ~3.79 21.32 -4,33 0.79 0.77 14.45 14.07 184.20
HWEN Homse. ¥inancial Bancorp of IN §.11 1,356 8.3 6.40 4.75 5.95 2.69 22.20 -3.17 0.27 0.27 5.10 5.10 44.73
HL¥C Haome Loan Financial Corp of OH 20.46 1,691 34.6 21.20 14.70 19.30 6.01 31.09 6.2%9 1.12 1.11 13.46 131.46 93.15
HPBC HopFed Bancorp, Inc. of KY 17.19 3,630 62.4 18.50 15.50 16.41 4.75 '10.5%0 -0.29 0.95 0.78 13.43 11.8% 349.04
KR2B Horizon Fimancial Corp. of WAe 19.39 10,405 200.7 19.3% 14.17 17.3¢0 11.50 16.49 10.17 1.24 1.0¢ 10.51 10.45 82.54

HCBK Hudson Cty Bop MHC of NJ(35.4)¢ 34.73 189,603 2,327.8 40.38 23.56 34,04 2.03 4¢.71 -9.04 1.12 1.04 7.33 7.33 94.51
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Market Capitalisation Price Change Data ' Tangible
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($) (000)  (sMil) (s {5 (s) } %) - [§3] (£} (%) (5} (%)
NASDAQ Listed OTC C anies (continued) .
HRBT Hudson River Bancorp Inc of NY(8) 17.37 30,3 536.8 21.44 11.86 17.68 -1.75 45.84 -11.01 1.05 1.905 9.49 7.17 B6.34
ICBC Independence Comm Bok Cp of NY 36.46 54,740 1,995.8 41.58 26.80 36.58 ~-0.32 34.89. 1.36 2.60 2.58 19.08 15.70 182.33
IPSE Independence PSB of DC(8) 20.41 1,%52 31.7 25.49 14.09 20.32 0.44 32.10 -13.35 -0.56 -0.59 14.05 14.0% 140.14
JXSB Jcksnville Bep MHC of IL(46.3) 14.00 1.952 12.6 20.00 13.26 13.79 1.52 -13.58 ~-16.96 0.32 0.01 10.75 9.18 135.86
JFBI Jefferson Bancsbares Inc of TN 11.63 8,386 97.5 15.09 11.04 11.79 -1.36 3.38 . -15.72 0.56 0.5% 11.00 11.00 38.45
KFED K-Fed Bancorp of CA MHC (39.1) 12.18 14,549 69.3 14.00 11.00 12.04 1.16 21.80. 11.80 0.16 0.17 5.86 .86 63.42
KNBT KNBT Bancorp., Inc. of PA 16.62 29,603 493.0 17.99 14.60 16.57 0.30 66.20 -5.46 0.45 0.35 12.69 11.08 64,04
LSEX LSB Corp of No. Andover MA* 15.17 4,293 65.1 18.35 13.45 15.70 -3.38 12.79 -12.36 0.96 1.20 12.81 12.81 108.57
LSBI LSB ¥in. Corp. of Lafayette IN 24.30 1,357 33.0 28.00 22.07 24.08 0.91 7.90 ~11.64 2.13 1.46 30.%0 30.90 244.78
LARL Laurel Capital Group Inc of PA 20.55 1,928 39.6 25.98 19.00 20.75 -0.96 4.63 ~16.97 1.01 1.00 14.10 12.10 157.26
LNCB Lincoln Bancorp of IN 16.84 4,418 74.4 21.52 16.12 17.25 -2.38 -4.59 -15.59 0.7% 0.72 18.19 17.70 131.36
LOGN Logansport Fin. Corp. of IN 19.05 876 16.7 22.45 17.53 19.89 ~4.22 7.32 -9.24 1.58 1.30 18.99 18.99 175.68
MAFB MAF Bancorp, Inc. of IL 43.12 32,915 1,419.3 44.95 35.08 42.59 1.27 23.85 2.91 2.53 2.09 27.39 18.99% 271.41
WFBC MFP Corp. of Mishawaka IN 35.00 1,329 46.5 35.00 24.81 31.s50 11.11 39.44 - 14.90 1.61 0.60 26.61 26.61 320.94
MASB MassBank Corp. of Reading MA* 33.00 4,428 - 146.1 44.27 29.95 33.97 -2.86 $.862 - -23.27 1.78 1.68 ' 25.56 25.31 227.24
MTXC Matrix Bancorp, Inc. of CO 11.79 6,513 . 76.9 11.96 8.00 11.01 7.08 18.97 27.46 0.26 0.27 10.93 10.93 269.03
MFLR Mayflower Co-Op. Bank of MA* 15.20 2,046 "3 21.00 -11.07 15.7¢ -3.18 33.33  1.37 0.94 0.54 8.73 8.68 101.96
MCBF Monarch Community Bacrp of MI 13.50 2.400 32.4 17.21 13.01 13.30 1.50 =0.37 ~16.20 0.19 -0.21 15.59 15.59 85.29
MFSF MutualFirst Fin. Inc. of IN 22.50 5,200 117.0 2%.21 21.30 22.78 -1.23 -0.27 -10.39 1.53 1.32 18,61 18.43 155.67
MYST Mystic Financial, Inc. of MA* 28.10 1,564 43.9 33.47 18.81 29.02 -3.17 50.11 ~7.05 Q.99 0.43 16.90 16.90 277.70
NASB NASB Fin, Inc. of Grandview MO 36.24 8,455 306.4 44.50 33.30 37.08 -3.19 5$1.25 -13.53 2.92 2.00 14.92 14.53 143.95
NHTB NH Thrift Bancsbares of NH 30.25 2,063 62.4 35.67 21.92 23.49 2.58 36.88 -10.64 3.00 1.98 20.30 14.42 271.29
NABC NewAlliance Bancshares of CT 13,75 113,507 1,560.7 15.72 12.92 13.53 1.63 37.50 . 37.50 0.33 Q.36 12.09 7.75 55.33
NMIL Newmil Bancorp, Inc. of CT+ 298.49 4.3220 120.2 29.84 1%.95 28.15 1.22 21.27 -1.93 1.83 1.78 12.30 10.85 169.28
NBSI North Bancshares of Chicago IL(8) 23.24 1,145 25.5 23.46 13.75 22.10 0.63 33.98 64.11 0.323 0.29 11.79 11.79 116,81
FFFD North Central Bancshares of IA 38.00 1,581 60.1 39.25 33.64 36.96 3.81 11.90 3.15 3.70 3.70 26.31 23.16 268.19
NEIB MNortheast Indiana Bncrp of IN 21.3% 1,489 31.8 21.15 16.85 21.60 -1.16 26.71 1.47 1.24 1.06 18.35 18,35 149,40
NEPF Northeast PA Fin. Corp of PA 17.80 4,183 24.4 30.00 14.77 ° 17.46 1.95 12.16 -7.34 -0.58 -0.94 14.865 13.36 209.68
NWSB Northwest Bocrp MHC of PA(41.4) 30.51 47,934 406.6 26.67 15.35 20.93 -2.01 29.24 ~3.89 0.93 0.85 10.22 7.31 120.51
OCFC OcoanFirst ¥in. Corp of NJ 22.45 13,363 300.0 28.00 31.45 22.50 -0.32 -1.54 - -17.31 1.43 0.85 10.30 10.19 133.30
ONFC Oneida Fincl MHC of NY (42.2) 9.04 7,453 28.4 18.60 8.9% 11.50 -21.39% -44.16 -38.67 0.40 0.32 6.95 5.324 57.28%
PBNC PF3 Bancorp Inc. of Aurora IN 19.50 1,474 28.7 20.80 16.80 1s.11 3.04 11.81 -0.76 0.56 0.57 18.2¢6 18.26 80.24
PHSB PHSB Financial Corp. of PA 19.00 2,903 55.32 25.49 17.35 19.15 -0.78 5.97 ~11.63 1.0% 0.50 16.29 16.29 117.70
PVFC PVF Capital Corp. of Soloa OH 14.80 6,387 94.5 17.68 12.09 14.80 0.00 22.82 ©  -B.19 1.18 0.49 8.75 9.75 116.11
PPBI Pacific Premier Bucrp of CA{B) 10.64 5,355 55.9 15.325 6.02 10.68 ~0.37 70.24 -4.06 1.00 1.16 7.69 7.69 70.95
PBCY Pamrapo Bancorp, Inc. of RJ 24.80 4,974 123.4 29.60 17.30 24.89 ~0.36 40.67 -2.17 1.58 1.58 10.50 10.50 128.44¢
PFED Park Bancorp of Chicago IL 31.11 1,150 35.8 35.05 24.70 31.13 0.00 15.23 . .7.0S 2.11 1.30 36.37 36.37 233.92
PVSA Parkvale Finaacial Corp of .PA 37.60 5,612 154.9 30.73 33.15 36.40 4.55 24.16 2.79 1.81 1.63 18.60 16.60 286.64
PRTR Partners Trust MHC of NY(46.4) (8) 22.14 14,318 145.9 41.49 17.35 24.43 -9.37 10.42 -34.88 0.96 0.%4 12.65 10.03 92.72
PBHC Pathfinder BC MHC of NY (36.8)* 15.50 2,504 14.3 21.00 13.69 17.40 -10.92 3.30 ~16,03 0.66 0.50 8.70 §.8) 111.00
P¥S8 ¥in. Services of NJ 29.38 6,703 196.9 36.95 35.37 29.41 ~0.10 4.41 -12,30 1.75 1.77 17.354 17.27 270.99
PFDC Bancorp of Auburn IN 25.60 3,372 B86.3 28.00 19.80 24.51 4.45 26.43 6.67 1.56 1.45 19.03 18,19 147.35
PBCT Bank MHC of CT (41.5)% 30.90 93,600 1,302.8 33.7) 17.70 44.67 -30.83 73.57 - 42.40 1.78 0.54 12.38 11.28 113.99
PCBI Community Berp. of O 31.68 3,521 54.7 25.15 19.83 31,99 ~1.41 -10.60 «3.64 1.48 1.39 18.52 16.32 292.90
PS¥C Sidney Fin. Corp of OH 15.77 1,433 21.6 18.50 13.35 16.42 -3.96  s5.13 -0.69 0.67 0.67 13.18 12.18 95.46
PPSL  Pocahontas Bancorp, Inc. of AR 17.33 4,550 78.9 i8.11 11.59 17.10 1.35 '46.86 8.72 1.20 1.09 11.66 8.0¢ 1€3.92
PBCP Provident Bancorp, Inc. of NY 10.34 39,619 409%.7 13.42 6.93 10.43 -0.86 46.35 ~2.45 0.33 0.29 8.42 €.67 43.42
PROV Provideat Pin. Holdings of CA 25.00 7,206, 180.2 26.00 18.75 24.91 0.36 22.85 3.39 2.33 0.63 14.322 14.19 161.27
PULB Pulaski Fin Cp of St. Louis MO 17.00 5,458 33.8 20.44 11.26 18.04 -5.76 42.50 0.7 1.06 0.17 7.01 7.01 91.11
QCBC  Quaker City Bancorp, Inc of CA(S) 54.67 6,282 363.4 55.09 37.31 54.54 0.24 46.22 18.51 3.56 3.37 23.7¢ 23.72 288.11
RPFG Raniex Pacific Fin Group of WA X 15.99 8,443 135.0 17.05 15.22 15.50 3.16 59.90 0.44 0.37 0.14 13.324¢ 13.31 92.58
RIVR River Valley Baucorp of IN 23.01 1,647 37.9 30.25% 16.83 22.7% 1.14 37.87 -31.81 1.61 0.%0 13.88 13.8¢6 154.87
RVSB Riverview Bauncorp, Inc. of WA 30.50 4.978 102.0 21.83 16,95 19.7% 3.80 20.23° -3.57 1.32 1.19 13.10 11.10 104.62
ROMEB Rome Bncp Inc MHC of NY (38.9)e 32.01 4,243 52.5 3¢6.00 19.61 31.00 3.26 54.86 3.06 0.34 0.44 8.35 8.35 61.19
SCF¥S Seacoast Fin Serv Corp of MA(8)¢ 33.68 125,932 873.1 35.238 18.81 32.87 2.45 75.60 23.05 1.53 1.50 13.30 10.69 171.78
SVBI Severm Bancorp, Inc. of MD 39.08 4,159 120.8 34.20 31.55 29.01 0.14 39.33 -9.09 2.72 2.42 11.77 11.69 129.85
S0BI Sobieski Bancorp of S. Bend IN £.99 578 4.1 13.59 5.65 5.95 0.67 -S53.92 -53.42 ~7.34 ~7.74 7.87 7.87 163.63
SFFS Sound Fed Bancorp., Inc. of NY 12.84 13,177 169.2 17.3% 13.65 13.03 -1.46 -4.89 ~17.64 0.50 0.50 10.40 3.34 67.58
SSFC South Street Pin. Corp. of NC* 10.00 3,080 30.8 10,95 9.05 2.99 0.10 8.70 -4.321 0.36 0.36 8.3 8.3 69.30
SMBC ! Scuthern Minsouri Boncrp of MO 16.00 2,312 37.0 17.50 12.19 15.43 3.69 31.3¢ 15.52 1.23 1.23 11.47 10.21 130.28
STSA Sterling Pinancial Corp of WA 31.21 33,859 704.1 35.432 19.64 29.46 5.94 48,55 ° 0.33 1.72 1.59 19.07 12.43 2790.19
STBI Sturgis Bancorp, Inc. of MY 13.05 2,809 36.7 15.87 10.s0 13.80 1.95 16.10 -8.03 0.93 0.53 10.38 8.52 102.29
SYNF Synergy Financial Group of NJ 9.35 12.453 115.3 11.50 5.37 9.49  -3.53  67.37 «7.9¢ 0.24 0.2¢4 8.04¢ 8.04 52.37
THRD TV Pin. Corp. of Newtown PA 30.00 3,921 87.6 35.47 26.30 19.50 1.69 0.00 -12.20 -3.00 ~2.04 18.99 17.39% 207.72

TONE TierOne Corp. of Lincoln NB 21.64 18,060 3%0.8 35.37 18.15 21.94 ~1.37 - 9.03 -5.75 1.34 1.17 16,75 16.7% 134.90



RP_FINANCIAL, LC.
Financial Services Indumtry Consultants
1700 North Moore Street, Suite 23210
Arlingten, Virginia 23209 .
{703) 528-1700 - Exhibit ‘IV-1 (continued)
Weekly Thrift Market Line - Part One
Prices As.Of !;%..uf 2004

Current Per Share FVinancials

Narket Capitalixzation Price Change Data . .

Shares .Market $2 Week (1) A\ Change ¥From Trailing 12 No.
Price/ oOutet- Capital- Last Last 53 Wks Dec 31, 13 Mo, Core

Financial Institution ghare(l) anding ixzation(9) High Low Week Meek Ago(2) 2000(2) EP3(3) EPS()) _Shars_Share(4) Share

($) (000)  ($K11) ($) [£3) (§) ) (L3] (%) ($} % (%) %) §)
NASDAQ Listed OTC Companies {(continued) .
TSRK Timberland Bancorp, Inc. of WA 212.28 3,901 7.0 24.95 20.9%0 21.80 2.20 3.09 -1.81 1.48 1.40 18.32 18.32 114.35
TRST TrustCo Bank Corp NY of NY 12.45 74,322 9325.3 14.35 10.66 12.39 0.48 14.75 °  -5.32 0.73 0.863 3.18 3.14 39.0)3
UCBC Union Commmunity Bancorp of IN 17.75 2,100 37.3 13.60 16.15 17.85% -0.56 3.20 1.66 1.01 1.01 17.05 15.73 136.18
UCFC Upited Community Pin. of OH 12.00 31,134 373.6 13.9¢9 8.94 11.70 2.56 33.93 5.17 0.75 0.50 7.80 6.61 66,92
UPFC United Panhkm Fin. Corp of CA 14.55 16,133 234.7 19.64 .96 14.98 -2.87 60.07 -12.832 0.88 0.084 6.74 6.74 102.57
UTBI United Tenn. Bankshares of TN 17.00 1,230 20.9 19.75 13.20 16.73 1.61 20.57 5.07 1.63 1.57 131.73 13.09 95.11
WS¥S WSFS Pinancial Corp. of DE(8)* 46.64 7,363 343.4 52.31 36.10 46.22 0.91 27.50 3.99 3.35 3.00 26.95 26.84 304.42
WVFC WVS ¥inancial Corp. of PA 18.16 2,497 45.3 19.98 16.50 18.10 -0.33 2.60 3.77 0.97 0.97 11.83 11.83 160.26 -
WSBI Warwick Community Bucrp of NY(8)* 30.63 4,499 137.8 35.30 38.17 3l.01 -1.23 2.37 .=10.96 0.69 0.60 16.69 16.17 165.96
WFSL Washington Federal, Inc. of WA 23.02 78,499 1,807.0 26.44 20.13 22.72 1.32 13.74 -10.78 1.80 1.76 13.63 12.87 96.11
WAYN Wayne Savings Bancshares of OH 15.99 3,907 . 62.5 21.00 12.70 15.80 1.20 20.41 -11.17 0.71 0.69 11.35 11,35 $5.20
WYPT Waypolat FPinancial Corp of PA(S) 26.80 33,359 B94.0 27.53 17.00 26.25 2.10 55.81 23.56 1.25 0.93 12.06 11.44 159.77
WCPB Wbstr Cty ¥ed MHC of IA (39.0) 14,00 3,72 20.6 17.35 10.09 14.16 ~1.13 38.78 6.00 0.31 0.3 6.04 6.01 27.92
WEFC Wells Fin. Corp. of Wells MN 26.97 1,163 1.4 34.79 22.16 26.09 3.37 17.77 ~10.10 3.69 1.39 | 24.32 24.33 194.93
WOFC Western Ohio Fin. Corp. of OH(8) 32.76 1,780 58.3 35.85 23.80 32.79 ~0.06 3x.n 2.12 1.41 1.17 24.92 24.92 224.46

WGBC Willow Grove Bancorp Inc of PA 15.17 10,148 . 153.9 18.78 14.9%0 15.28 -0.72 o.u..ww. . =14.58 0.63 0.44 10.84 10.78 83.52



RP_FINANCIAL, LC.
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- Weekly Thrift Market Line - Part Two
Prices As Of May 21, 2004

Key ¥inancial Ratics

Assst Quality Ratios

¥ricing Ratios

Dividend Data(s6)

Tang . ) Price/ price/ Ind. Divi-

Equity/ Equity/ Reported Rarnings Cora Rarunings NPAs Resvs/ Resvs/ Price/ Price/ Price/ Tang. Core Div./ dend Payout

Financial Institution Asmats Assets ROA(S) ROR(5) _ROI(S) ROA(S) _ROB(S) Aspets _ NPAs Loans Rarning Book Earningse Share Yield Ratio(7)
(%) ) [LY) (%) (%) (%) (%) ) - ) (Y] (x) x) (x) $) ) (%)

Market Averages. SAIF-Insured Thrifts(no MHCs)
SAIF-Insured Thrifts(159) 10.36 3.73 0.84 9.34 5.81 0.66 7.14 . 0.73 173.86 1.04 16.83 145.39 14.76 156.8) 19.05 0.45 2.12 32.15
NYSE Traded Companies(11) 7.38 6.69 1.212 17.12 8.51 9.95 12.75 .0.47 174.37 1.05 13.18 187.33 13.87 111.8) 17.0% 0.56 1.77 20.15%
AMEX Traded Companies{10) 8.37 8.18 0.8% 9.82 6.59 ¢.64 T.19 - 0.63 168.06 0.85 15.08  141.97 11.71 146.33 15.95 0.49 2.30 31.73
NASDAQ Listed OTC Companien(138) 10.77 10.12 0.80 B.60 5.51 0.63 6.63 " 0.75 167.99% 1.05 17.34 141.84 15.06 1532.61 19.49 0. 44 2.14 33.43
California Cowmpanies(15) 7.47 7.34 1.12 14.98 7.22 0.94 12.87 0.25 241.53 1.23 14.87 180.67 14.53 183.41 16.91 0.19 1.29 17.6¢6
Florida Companies(7) 7.9% 7.57 0.96 11.59 5.62 0.91 10.92 ‘0.39 246.57 0.85 18.98 204.65 16.31 215.31 20.59 0.25 1.07 18.85
Mid-Atlantic Companies(34) 9.52 8.78 0.81 9.28 5.36 0.62 €.30 0.31 236.49 1.0% 17.12 152.97 14.77 168.75 17.92 0.46 2.18 32.82
Mid-West Companies(76) 11.00 10.50 0.76 8.45 5.90 Q.57 6.31 ©1.02  115.61 0.97 17.15 133.14 14.45 141.56¢ 20.34 0.48 2.39 37.47
New England Companies (4} 11.23 8.42 0.74 8.34 5.57 0.53 5,03 0.11 565.6) 1.06. 17.07 135.41 14.41 175.06 17.36 0.58 1.9 31.48
Norch-West Companies(7) 11.89 10.53 1.17 10.33 5.95 1.00 8.81 0.44 347.04 1.26 15.77 146.74 17.12 175.66 15.95 0.49 2.29 39.54
Scuth-East Companies(1i2) 12.97 12.58 0.94 B.49 5.53 Q.77 6.30 ©.75% 144.81 1.02 15.56 139.49 16.45 145.10 16.94 0.46 2.36 28.75
South-West Companies(3) 8.34 7.30 0.54 6.74 5.06 0.32 3.91. .0.34° 107.52 0.47 15.30 133.19 11.22 153.75 15.53 0.17 0.77 11.74
Western Companies (Excl CA) (1) 4.06 4.06 0.10 2.43 2.2} 0.10 2.53 2.1 21.42 2.91 NM 107.87 4.38 107.97 NM 0.00 0.00 0.00
Thrift Strategy(150) 10.54 9.95 0.82 9.10 5.72 0.66 7.06 0.72 172.07 1.04 16.98 143.58B 14.85 153.02 18.98 0.46 2.16 32.89
Hortgage Baoker Strategy(7) 7.50 €.01 1.00 13.16 6.96 0.67 8.73 0.47 238.93 1.14 15.30 177.04 13.52 229.19% 18.37 0.32 1.26 19.29
Real Estate Strategy(2) 8.14 8.13 0.99 11.8¢6 7.49 0.58 §.97 1.47 38.75 0.59 13.41 154.60 12.57 154.76 24.25 0.38 2.51 34.14
Companies Igsuing Dividends(139) 10.58 10.02 0.89 9.43 5.95 Q.72 7.50 0.67 180.04 0.98 16.74 146.45 15.01 156.91 19.02 0.50 2.37 36.20
Companies Without Dividends(20) 8.42 T 7.26 - 0.35 8.53 4.58 0.12 3.87 - 1.17 110.9%1 1.49 18.04 135.85 12.59 156.05 1%.42 0.00 0.00 0.00
Equity/Assets <6%(12) 5.19 4.96 0.36 13.28 6.65 -0.07 4.32 1.43 §6.14 1.12 17.83  157.54 9.72 163.80 . 19.9% 0.27 1.26 19.11
Bquity/Assets 6-12%(206) 8.79 8.18 0.91 10.47 6.30 0.74 8.52 . 0.70 169.58 1.05 15.55 1853.18 13.54 167.17 18.11 0.48 2.14 30.63
Equity/Assets >12%(41) 15.82 15.05 0.81 5.44 4.37 0.70 4.59 0.58 207.1% 0.96 20.30 123.03 1%.32 129.77 21.78 0.44 2.32 41.54
Converted Last 3 Mths (no MHC) (1) 21.85 14.02 0.60 2.73 2.40 0.65 2.98 0.32 330.56 1.35 RM 113.73 24.85 177.42 M o.00 0.00 0.00
Activaly Traded Companies(12) 8.50 7-19 1.11 13.56 6.43 1.27 15.54 0.78 101.55 0.91% 15.95 185.3) 15.49 227.52 15.80 0.56 2.11 26.94
Market Value Below $20 Killion(1l) B.77 8.63 0.14 6.71 5.71 -0.05 4.63 1.82 65.27 1.13 36.74 114.19 9.91 116.27 17.54 0.29 1.92 33.20
Holding Company Structure(157) 10.38 9.73 0.83 9.28 5.77 0.65 7.09 - 0.72 173.86 1.04 16.90 145.35 14.75 156.8¢ 19.13 0.45 2.11 332.23
Agsets Over $1 Billion(53) 9.40 8.40 1.05 12.47 6.37 0.83 9.78 0.49 195.91 1.16 16.06 169.48 15.86 189.69 19.33 0.44 1.85 25.72
Assets $500 Million-$1 Billion(36) 9.37 8.72 0.79 8.68 5.71 0.59 5.70 Q.51 226.96 0.95 16.01 140.92 13.06 153.1% 18.237 .47 3.09 34.39
Assets $250-$500 uillion(33) 11.11 10.67 0.88 8.64 6.13 0.74 7.07 0.79 176.42 0.92 16.79 137.0% 14.82 144.01 17.72 0.47 2.36 36.14
Assets less than $250 Million(38) 12.01 11.78 0.55 6.21 4.81 0.41 "4.97 T1.19 84.37 1.06 18.95 125.45 14.90 128.44 20.76 0.43 2.29 36.3%
Goodwill Campanies(98) 9.92 9.02 0.88 9.60 5.80 0.68 7.08 0.58- 199.19 1.02 16.59 147.75 14.69 165.34 19.08 0.47 2.12 32.20
Non-Goodwill Companies{61) 11.09 10.94 0.75 8.88 5.682 0.61 7.36 0,96 133.32 1.06 17.24 141.48 14.87 142.68 18.99 0.43 2.11 32.07
Acquirors of ¥SLIC Cases(6) 8.73 8.24 1.05 11.98 6.60 1.39 16.30 1.04 68.15 0.81 15.80 169.11 14.54 179.64 16.18 0.56 2.19 22.41

{1) Average of high/low or bid/ask price per share.

(2) Or since offering price if converted or first listed in 2001 or in tha past 52 weeks. Percent change n»nﬁnn- are actual year-to-date and are not annualized

(3) BPS (earnings per share) is based on actual trailing twelve month data and is not shown on a pro forma basis.

{4} Excludes intangibles (such as goodwill, value of core deposits, atc.).

(5) ROA (returh on assata) and ROE (return on aquity) are
is current BPS divided by current prica.

(6) Annualized, based on last regular quarterly cash dividend announcement.

(7) Indicated dividend as a percent of trailing twelve month earnings.

(8) Excluded from averages due to actual or rumored acquisition activities or unusual vperating characteristics.

* All thrifte are SAIF insured unless otherwise noted with an asterisk. Parenth

o8 following market averages indicate the number

of {nstitutions included in the respective averages! All figures bhave been adjusted for stock splits, stock aﬁ.&-g-. and secondary offerings.

Source: Corporate reports and offering circulars for publicly traded companie and RP Fipancial, LC. calculations.
The ipformation provided in this roport has been obtained from sources we believe ars reliable, but wa. n-goa
guarantee the accuracy or completensss of such information.

Copyright (c) 2004 by RP rinancial, LC.

indicated ratios based on trailing twelve month common n-nd»ﬁan and averags common equity and assete balances; ROY (return on investment)
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Prices As Of May 21, 2004
Key Pinancial Ratios Asset Quality Ratios Pricing Ratios Dividend Data(6)
Tang. vrice/ Pprice/ Ind. Divi-

Equity/ Equity/ Reported Earnings Core Earnings NPAs Resvs/ Rasvs/ Price/ Price/ Tang. Core piv./ dend Payout

Financial Inetitution K As ROA(5) _ROE(S) ROI(5) ROA(S) _ROK(S}) Assets _ NPAs Loans Earning _ Book Book EKarnings Share ,:.nwb Ratio(7)
(%) (%) N (») (8} {8} [L}) (8} (x} {%} (%} {x) (9) [L})

Market Averages. BIF-Insured Thrifts(no MHCa) )
BIF-Insured Thrifte(3S) 11.87 11.08 1.08 10.3¢ 5.70 Q.36 9.28 0.15 410.53 1.05 19.42 164.77 18.56 173.01 19.86 0.51 2.40 39.92
NYSE Traded Companien (1) 16.08 11.96 1.53 11.54 4.88 1.56 11.80 0.11 364.50 0.81 32.93 153.60 23.97 134.86 23.21 0.62 2.93 $5.30
AMEX Traded Companies{(3) 8.72 8.123 0.83 9.29 6.38 0.68 7.46 0.22 356.14 1.13 16.9) 148.39% 13.12 157.03 30.35 0.43 1.62 36.39
NASDAQ Listed OTC Companies(13) 11.74 11.29 1.02 10.32 5.73 0.92 9.19 0.15 451.78 .07 18.01 168.21 18.56 177.39% 19.32 0.51 2.43 39.66
Mid-Atlantic Companies(9) 12.69 10. 44 1.29 12.21 5.84 1.22 11.39 0.17 415.322 0.97 19.29 174.29 20.62 193.%9 20.92 0.53 2.65 46.91
New England Companies(12) 11.78 11,50 0.92 2.327 3.67 0.83 8.10 0.10 445.18 1.13 17.47 158.04 17.86 164.90 18.45 0.54 2.19 37.18
North-West Companies(3) 10.49 1.17 12.18 6.20 1.01 10.61 0.26 373.48 1.33 16.389 183.03 18.1% 183.38 18.87 0.41 2.05 34.25
South-East Companies(l) 12.02 12.02 - 0.51 4.37 3.60 0.51 4.37 ©0.00 0.00 0.42 27.78 120.05 14.43 120.05 27.78 0.40 4.00 0.60
Thrift Strategy(i4) 11.87 11.05 1.05 10.34 5.70 0.96 9.28 0.1S 418.52 1.08% 18.42 164.77 18.56 173.01 19.86 0.51 2.40 39.92
Companies Issuing Dividends(25) 11.87 11.05 1.08 10.34 5.7¢ 0.96 9.28 0.15  418.52 1.05 18.42 164.77 18.56 173.01 19.86 0.51 2.40 35.92
Equity/Assets «<6%(1) 5.94 5.94 1.02 17.37 6.95 0.91 15.47 0.17 541.36 1.12 14.40 229.22 13.63 229.22 16.17 0.28 1.19 17.07
Equity/Assets €-12%(17) 8.67 8.27 0.96 11.16 6.34 0.86 9.77 0.12° 480.3%5 1.01 16.59 169.89 14.45 181.30 17.99 0.56 2.27 36.68
Equity/Assets >12%(7) 18.21 16.56 1.21 7.94 4.41 1.14 7,58 . 0.20. 294.18 1.10 22.75 146.77 26.31 147.06 23.9%0 0.46 2.79 52.28
Actively Traded Companies(S) 10.68 10.55 1.09 10.329 6.43 1.06 10.03 0.03 727.32 1.17 15.76 153.06 16.24 154.98 16.27 0.64 2.44 3%.15
Holding Company Structure(22) 12.50 11.55 1.05 9.90 S.45 0.98 3.17 ©0.15 441.70 1.08 19.21 163.06 19.26 172.44 19.69 0.49 2.42 41.43
Agsetrs Over $§1 Billion(il) 15.90 14.132 1.23 10.03 5.01 1.19 9.80 - 0.11 484.45 0.92 20.39 166.07 24.46 180.30 20.88 0.53 2.54 47.85
Assets $500 Million-§1 Billion(s) 9.78 9.45 . 1.18 12.7e 6.25 1.03 11.50 0.25 362,69 1.328 16.18 192.49 17.82 203.18 18.15 0.49 2.13 34.98
Assets §250-5500 Million(§) 9.43 8.30 0.85% 10.04 6.52 0.75 8.42 0.16 304.S51 1.14 16.55 150.44 12.48 152.85 16.56 0.55 2.07 33.53
Asgets less than $250 Million(l) 10.29 10.27 0.71 7.63 4.89 0.52 5.31 0.04 0.00 0.81 21.97 147.08 14.67 147.58 27.3%6 0.490 3.32 42.55
Goodwill Companies{17) 10.98 9.72 1.12 11.13 6.02 1.00 9.85 0.15 428.53 0.99 17.80 167.96 17.81 181.28 20.4¢ 0.55 2.40 40.97
Non-Goodwill Companies(8) 13.53 13.53 0.93 8.68 5.09 0.889 8.20 0.16 373.48 1.15 19.75 158.83 19.94 158.83 18.31 0.45 2.40 37.18

(1) Average of high/low or bid/ask price per share.

{3) Or since offeriang price if converted or first listed in 2001 or in the past 52 weeks. Percent change figures are actual year-to-date and
{3) EPS (earnings per share) is based on actual trailing twelve month data and is not shown on a pro forma basis. .

{4) Excludes intangibles (euch as goodwill, value of core deposits, aetc.).

{S) ROA {return on assets) and ROE (return on equity) are indicated ratios based on trailing twelve month common éarnings and average common equity and assets balances; ROI (return on investment)
is current EPS divided by curreant price.

{6) Annualized, based on last regular qQuarterly cash dividend announcement.
(7) Indicated dividend as a percent of trailing twelve month sarnings.
(8) Excluded from averages due to actual or rumored acquisition activities or unusual operating characteristics.

are not annualized

* All thrifts are SAIY insured unless otherwise noted with an asterisk. Parentheses following market averages indicate the mumber
of institutions included in the respective averages. All figures have been adjusted for stock splits, stock dividends, and condary offerings.
Source: Corporate reports and offering circulars for publicly traded companies, and RP Financial, LC. calculations.
The information provided in this report has been cbtained from sources we believe are reliable, but we camnnot
guarantee the accuracy or completeness of such nu..noﬂuiu»au.

Copyright {c) 2004 by RP Fipancial, LC.
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Xey Financial Ratios Asser Quality Ratiows Pricioy Ratios Dividend Data(6
Tang. - Price/ Price/ Ind. Divi-

Equity/ Bquity/ Reported Earnings Core Barmings NPAs Resvs/ Resvs/ Price/ Price/ Price/ Tang. Core Div./ dend Payout

Financial Institution Assets Assets _ROA(S) _ROR(S) ROI(S) ROA(S) _ROE(S) Assets _ NPAs Loans Earning Book Acsats Book Earnings Share Yield Ratio(7)
%) %) (%) (%) (¥) (%) %) [R%) %) (%) (X} \) [33] (%) (x) 5

Market Averages. MHC Institutions
SAIF-Insured Thrifts(1l4) 14.79 14.20 0.60 4.54 3.30 0.54 4.01 . 0.60 149.80 0.86 32.59 196.17 28.93  209.07 25.17 0.51 2.57 32.24
BIF-Insured Thrifte(S5) 11.16 10.61 0.87 9.33 3.3 0.65 6.6 © 0.34 152.84 0.87 23.95 198.61 31.30 223.80 32.20 0.61 2.23 60.91
AMEX Traded Companies(2) 17.12 17.12 0.64 3.61 2.324 0.59 3.318 0.63 121.35 1.13 BN 161.60 27.58 161.60 NM 0.23 1.57 §7.14
NASDAQ Listed OTC Companies(17) 13.37 12.71 0.68 6.15 3.59 0.57 4.91 .6.51 155.57 0.83 23.27 201.63 29.84 219.00 27.98 ¢.56 2.59 43.46
California Companies{l) 9.24 9.24 0.25 2.73 1.31 0.27 2.90 c.00 0.c00 0.49 N¥  207.85 1%.21 207.85 s 0.00 0.00 0.00
Mid-Atlantic Companies(1l1) 12.03 11.28 0.70 6.69 2.82 0.66 6.23 0.52 1B3.12 0.79 24.46 191.92 27.35 215.29% 27.98 0.44 2.18 47.09
Mid-West Companies(4) 16.77 16.45 0.62 3.51 1.98 0.55 2.72 0.60 59.90 0.68 N 183.27 30.91 189.13 M 0.80 J.es Q.00
New England Companies{2) 13.27 12.75 0.95 9.69 3.76 0.43 3.84 0.34 181.9¢ 1.13 17.36 208.83 26.74 2332.23 NM 0.68 2.38  61.16
South-East Companies{l) 24.89 24.01 0.62 2.61 0.98 0.37 1.55 0.64 100.85 2.10 M 252.09 62.74 258.08 NM 0.80 2.46 0.00
Thrift Strategy(18) 13.95 13.40 0.63 5.25 2.36 0.58 4.72 - 0.54 146.57 0.86 24.46 193,09 29.73 207.52 27.98 0.50 2.40  42.46
Diversified Strategy (1) 10.86 9.81 1.44  16.44 5.76 0.44 4.99 0.31 203.89 0.95 17.36 249.60 27.11 276.33% M 1.16 3.75  65.17
Companies Issuing Dividends(17) 13.35 12.70 0.72 6.31 2.72 0,60 5.03 . 0.82 150.67 0.92 23.27 196.49 29%.13 213.87 27.98 0,61 2.79 57.84
Companies Without Dividends(2) 17.25 17.25 0.37 2.33 1.17 0.38 2.42 © 0.00 0.00 0.43 NM 197.55 33.26 197.5S M 0.00 0.00 0.00
Equity/Assets 6-12%(10) - 9.02 8.34 0.66 7.55 2.94 0.50 5.69 Q.54 129.97 0.79 23.41 208.93 21.23 1230.45 7.9 0.66 2.62 49.67
Equity/Assets >12%(9) 19.74 19.128° 0.70 3.1 2.06 0.65 3.55 -0.50 178.26 0.95 22.60 180.81 40.03 187.89 28.25 0.39 2.29 28.57
Holding Company Structure (16} 13.51 12.89 G.67 5.64 2.52 0.61 5.03 L 0.54 146.57 G.91 24.46 192.41 29.26 209.06 27.98 0.57 2.72 56.61
Agsets Over $1 Billion(6) 12.69 11.87 0.90 9.68 3.12 0.61 6.75 . 0.37 106.89 0.84 23.47 233.05% 34.00 262.19 28.76 1,01 3.34 56.30
Agsets $500 Million-$1 Billion(4) 14.12 14.02 ~ 0.31 2.13 1.14 0.30 2,01 ©0.27 179.22 0.71 M 188.57 26.22 191.58 NM 0.18 1.09 19.0%
Asgets $250-§500 Million(7) 12.57 | 11.74 0.65 5.61 2.97 0.59 4.90 6.72 212.06 1.00 23.07 178.77 25.54 197.68 27.4¢6 0.43 32.35 $9.61
Aogets less than §250 Million(2) 20.10 20.04 0.97 4.72 2.47 0.%4 4.60 0.66 79.08 0.73 L3 193.46 39.47 194.04 NM 0.47 3.s¢ 0.00
Goodwill Companies(9) 12.50 11.20 0.70 6.61 3.12 0.46 4.12 0.50 177.69 1.10 21.37 195.47 26.13  225.87 27.7% 0.58 3.15 56,36
Non-Goodwill Companies(8) 12.09 12.09 0.66 5.95 2.21 0.66 5.91 0.54 123.64 9.75 27.07 208.96 39.92 208.96 28.2¢6 0.61 2.18 47.121
MHC Yustitutions(19) . 13.78 13.20 0.68 5.87 2.55 0.57 4.74 0.52 150.67 0.86 23.27 196.63 29.59 211.83 27.98 0.54 2.48 44.58
MHC Converted Last 3 Months(2) 17.25 17.25 Q.37 2.3 1.17 0.38 2.42 ¢.00 0.00 0.43 M 197.55 33.26 197.55 NM 0.00 0.00 0.00

(1) Average of high/low or bid/ask price per share.

{3) Or since offering price if converted or first listed in 2001 or in the past 53 weeks. Percent change nnﬂ:ﬂan are actual year-to-date and are not annualized

(3) BPS (earnings per share) i{s based on actual trailing twelve month data and is not shown on a pro forma basis.

{4) Excludes intangibles (such as goodwill, value of core deposits, etc.).

(3) ROA (return on assete) and ROE (returnm on equity) are indicated ratics bamed on trailing twelve month common.earnings and average common equity and assets balances; ROI (return on investment)
is current EPS divided by curreant price.

(6) Annualized, based on last regular quarterly cash dividend announcement.

(7) Indicated dividend as a percent of trailing twelve month earnings.

{8) Bxcluded from averages due to actual or rumored acquisition activities or unusual operating characteristics.

* All thrifts are SAIF insured unless otherwise noted with an asterisk. Parentheases following wmarket -<¢n,.-a¢- indicate the number
of inostitutions included in the respective averages. All figures have beun adjusted for stock splits, stock dividends, and secondary offerings.

Source: Corporate reports and offering circulars for v:v:.nu% traded companies, and RP FPinancial, LC. calculatioans.
The information provided in this report has been ¢btaipned fram sources we believe ars reliable, Ucn W@ cannot
guarantes the accuracy or completeness of such information.

Copyright (c¢) 2004 by RP Pinancial, LC.
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Financial Institution

A¥ Astoria FPinancial Corp. of NY
BBX BankAtlantic bBancorp of PL

CFB Commercial Federal Corp. of NE
DSL Downey Financial Corp. of CA
PED PirstFed Pipancial Corp. of CA
FBC Flagstar Paancorp, Inc. of MI
GDW  Goldeu West Fio. Corp. of CA
GPT GreenPoint Fin. Corp. of NY(8)*
-NDE IndyMac Bancorp, Inc. of CA
NYB New York Community Berp of NY«
PFB PFF Bancorp, Inc. of Pomona CA
PFS Provident Fin. Serv. Inc of NJ*
sov Sovereign Bancorp, Inc. of PA
WES Westcorp of Irvine CA

AMEX Traded Companies
BHL Berkshire Hills Bancorp of MA*
BFD BostonFead Bancorp, Inc. of MA
cNY Carver Bancorp, Inc. of NY

EPC EFC Bancorp, Inc of Elgin IL

FCH Falmouth Bancorp, Inc. of NA({B)*
FDT Federal Trust Corp of PL-

GAY  GA ¥inancial Corp., Inc. of PA(B)
GOV Gouverneur Bcp MHC of NY(43.5)
NBN Northeast Bancorp of Auburn ME*
sZB SouthFirst Bancshares of AL

TSH Teche Hlding Cp of N Iberia LA
WSB Washington SB, PSB of Bowie MD
WFD  Westfield Pinl MHC of MA(46.5)v
WPI Winton ¥inancial Corp. of OH

WRO  Woronoco Bancorp, Iuc. of MA

NASDAQ Listed OTC Companies
AMPFC AMB Fin. Corp, of Munster IN

ASBP ASSB Financial Corp. of OH

AABC Acce Anytimae Bancorp of N
A¥BC Advance Fin. Bancorp of WV
ALLB Alliance Bank MHC of PA (20.0)
ASBY Ameriana Bancorp of IN

ABCW Anchor BanCorp Wisconsin of WX
ALFC Atlantic Liberty Pincl of NY
BCSB BCSB Bankcorp MHC of MD (36.4)
BXNU Bank Mutual Corp of WI

BKUNA BankUnited Pin. Corp. of FL
BRBI Blue River Bancshares of IN
BYFC Broadway Financial Corp. of CA
BRKL Brockline Bancorp, Inc. of MAw
CITZ CFS Pancorp, Inc of Munster IN
CX¥B CKF Bancorp of Danville XY
CAFI Camco Fin Corp of Cambridge OH
CFFN Capitol ¥4 FPn MHC of XS (39.2)
CEBK Central Bncrp of Somarville MA«
GCFC Central Pederal Corp. of OH
ngunnou‘ﬁsunnx:noﬂeﬁw.e
nlmr
DIN<

Chesterfield Financial of IL

Cheviot ¥in Cp MHC of OH(45.0)
CTZN Citizens Firet Bancorp of MI
CPSB , Citizens First Pin Corp. of IL
CSBC  Citixens South Banking of NC
CSBK Clifton Svg Bp MHC of NJ{45.0)
CFCP Coastal ¥in. Corp. of SC
CCPI Commercial Capital Berp of CA

Weekly Thrift Market Line - Part Two

Bxhibit IV-1 (continued)

Prices As Of May 21, 2004

Key Yinancial Ratios

Quality Ratios

Tang.

Bquity/ Equity/
Assets Assets

%)

6.37
9.05
6.17
6.83
B.74
5.52
7.21
8.17
7.28
12.82
8.64
19.34
7.50
7.85

10.12
5.73
7.82
8.83

10.99
5.69

10.78

18.56
7.32
8.76

10.12

10.61

15.69
7.88
9.86

9.38
10.63
7.62
6.70
9.38
9.23

16.39

%)

5.55
7.19
4.72
€.81
8.61
5.82
7.21
6.51
7.05
5.12
§.861
18.80

4.52

7.84

3.3
4.71
7.82
8.83
10.99
5.69
10.78
18.56
7.15
8.35
10.12
10.61
15.69
7.86
9.64

8.38
10.62
6.87
4.74
9.38
.9.06
7.57
16.39
5.90
22.80
$.80
6.56
4.73
37.44
10.10
9.57
8.53
11.47
8.54
18.58
2¢.31
30.32
26.06
14.45
9.44
15.73
35.26
6.42
5.18

Raported Rarnings

ROA(5) _ROR(S5)
(%) (%)

0.85 13.19
1.32 14.97
0.67 11.24
0.67 9.03
1.37 15.23
2.34 42.55%
1.48 20.14
1.99 24.18
1.47 18.25
2.22 18.92
1.28 14.25
0.85 4.17
0.98 13.27
1,02 16.21

0.84 8.0S
0.3¢6 .14
0.89 11.58
0.86 9.74
0.325 2.32
0.65 11.08
0.70 6.51
0.83 4.27
0.82 10.53
0.09 1.04
1.16 10.96
1.92 18.46
0.45 3.95
.91 11.18
0.81 8.22

0.74 %.13
1.34 13.59%
0.59 7.96
0.31 12.84
0.58 6.19
0.49 5.47
1.34 16.36
0.89 5.3
0.06 0.91
0.93 3.76
0.62 10,15
0.26 2.70
0.70 10.34
1.31 3.20
0.27 2.69
i.08 10.67
0.51 5.75
0.29 1.57
0.75 8.40
-2.19 -13.34
0.632 2.61
0.62 3.07
0.84 3.23
1.17 8.0%
0.46 5.02
0.54 3.12
0.49 1.94
1.08 16.92
1.50 33.77

ROI (5)
n)

6.63
7.82
7.70
$.70
9.27
20.27
7.20
9.01
9.6%
6.48
6.68
3.39
6.17
6.50

4.75
4.20
9.33
6.67
1.21
§5.45
3.55
2.73
7.81
1.13
7.87
11.89
1.78
7.00
5.77

6.76
5.32
6.50

10,56
2.15
4.59
7.96
4.76
0.47
3.329
5.77
1.83
8.47
2.32
2.60
6.95
5.24
1.12
6.26

-9.03
0.98
2.08
2.29
.68
4.32
2.49
1.03
6.44
4.70

Core_Xarnings
ROA(S) _ROR(S)

(%)

0.80
1.50
0. 44
0.37
1.34
0.47
3.1
0.60
~0.78
2.30
1.23
0.82
0.84
1.02

0.80
-0.05
0.687
0.78
-0.16
Q.53
0.62
0.78
0.56
-0.44
1.09
1.58
0.41
0.71
0.73

0.80
1.31
0.02
0.65
0.58
1.10
0.76
0.89
0.04
0.93
0.50
Q.10
0.68
1.1%
0.17
1.08
0.3
.28
0.69
~1.53
0.37
0.62
0.81
1.17
0.22
0.31
0.49
0.96
1.33

(%)

12.38
17.01
7.35
4.99
14.94
8.49
43.3¢6
7.25
~9.63
19.58
13.69
4.03
11.43
16.21

7.71
-0.93
11.35

.79
-1.47

9.07

5.77

4.02

7.21
-4.87
10.29
14.93

1.69

8.73

7.33

9.85
12.28

0.27°

10.31
6.19
12.22
9.22
5.31
0.52
3.76
8.1%
0.98
5.79
2.91
1.74
10.67
3.42
2.49
7.70
-8.65
1.58
3.07
3.10
8.05
3.42
1.78
1.94
15.00
20.99

Asset

0.12
6.32
0.87
G.40
0.06
0.81
0.48
1.14
0.75
0.11
¥A -

0.10

0.52
0.41

0.24

0.22
0.28
NA
0.93
0.14
0.86
0.20
2.00
0.31

"0.37

0.0%

1.74
0.99
0.46

1.61
3.1

0.11.

0.17
0.32

0.33:

1.96

0.03.

0.01
1.58

. 1.46
0.14

0.83
0.64
0.10

0.40
1.39

.

NN
NA

Resvs/ Resve/

NPAs
)

313.43
236.14
91.99
59.84
NA
41.58
69.16
28.67
47.%8
261.84
NA
467.15
144.17
505.05

283.9%
NA
343.75
148.93
BA
73.13
375.46
82.50
423.29
4.85
186.97
NA
159.9%9
NA
810.70

40.20
69.40
108.46

39.34
24.31

334.48
198.45
137.30
89.74
42.20
NA

45.84

35.29
36.9%0

46.27
100.85%
44.71

367.65

66.46
558.29

NA

Loana
5)

0.85
1.22
1.3¢4
0.38%
1.61
0.50
0.36
0.76
0.78
0.72
0.37
0.91
1.27
2.67

1.18
1.20
1.16
0.54
0.90
0.79%
0.%1
Q.94
1.07
1.34
0.86
0.62
1.31
0.48
0.64

0.85
0.87
0.63
0.60
1.14
1.62
0.92
0.51
0.67
0.78
0.49
1.18
0.62
1.43
1.15
0.49
0.67
0.10
0.99
0.67
2.10
0.83
0.41
1.24
1.20
1.01
0.36
1.41
¢.33

Pricing Ratios Dividend Data(§)
Price/ Price/ Ind. Divi-

Price/ Price/ Price/ Tang. Core Div./ dend Payout
Rarning __ Book Assets _ Book Raruings Share . _Yield Ratio(7)
(x) ) (%) (%) (x) (s) €] [L}]
13.09 199.73 12.71 229.30 16.07 1.00 3.73 40.98
12.79 207.85 18.81 263.53 11.26 0.13 0.86 11.02
12.99 145.90 9.01 190.82 19.87 0.54 3.00 25.96
17.53 1%2.71 10.44 153.22 31.76 ., 0.40 0.79% 13.89
10.79 152.49 13.33 154.83 10.99 0.00 0.00 0,00
4.93 183.5) 10.12 183.53 24.73 1.00 4.93 24.3)
13.89 254.77 18.37 254.77 6.45 0.40 0.38 5.33
11.10 260.45 21.28 326.72 NM .20 3.12 34.58
10.36 173.11 12.60 178.79 NM 1.20 3.80 39.34
15.44 176.08 22.57 NM 14.92 1.00 4.53 €9.93
14.98 199.69 17.26 200.52 15.59 0.80 2.09 31.37
30.42 131,12 25.36 134.86 31.49 0.24 1.34 40.68
16.20 200.19 15.00 332.18 18.80 0.12 0.57 9.23
15.38 1%0.69 14.96 190.77 15.38 0.56 1.33 20.22
21.06 161,33 16.32 175.23 21.99 0.48 1.389 28.09
23.81 142.05 8.14 173.01 ™ 0.64 2.13 50.79
10.71 117.385 9.32 117.95 10.93 0.20 0.92 9.85
15.00 139.85 12.35 139.85 16.62 0.60 2.44 36.59
NN 131.22 21.02 191.22 NM 0.52 1.43 NM
18.34 195.87 11.14 195.87 11.43 .0.08 0.93 19.18
38.19 180.99 19.31 180.99 31.77 0.80 1.33 64,52
NM 155.1) 26.79 155.13 NN 0.26 3.15 NN
12.80 135.45 9.91 138.73 18.70 0.38 1.85 23.68
RM 98.64 8.64 103.43 N 0.60 3.75 M
13.71 137.45 13.91 137.45 13.54 0.680 2.25 28.57
8.41 151.64 16,08 151.64 10.39 0.24 2.59 31.82

Ny 168.07 26.37 168.07 NM 0.20 1.00 57.14
14.29 157.40 13.40 157.73 18.39 0.45 3.00 41.86
17.33 136.87 13.50 140.03 19.4 0.79% 2.60 45.14
14.78 139.87 10.88 129.87 11.71 0,24 1.41 20.87
18.80 238.08 34.22 238.08 19.26 0.5¢ 2.40 45.16
15.39 117.%0 8.98 130.85 KM 0.00 0.00 0.00

9.47 1146.33 7.80 164.60 11.79 0.40 2.25 21.328

N 186,78 36.91 286.78 N¥ 0.3¢6 1.23 57.14
21.78 118.29 10¢.91 120.50 9.74 0.64, 4.33 RN
12.57 203.84 16.61 219.54 22.29 0.44 1.66 20.85
21.00 110.46 18.11 110.4¢ 21.00 0.34 1.31 27.59

NN 1%1.12 11.99 303.15 NM 0.50 3.37 M
30.35 114.16 28.35 124.34 30.35 9.16 1,88 47.08
17.34 161.64 9.97 171.88 21.60 e.00 0.00 0.00

N 133.98 10.20 1S5.53 WM 0.00 0.00 0.00
11.80 164.16 7.77 164.16 12.48 0.1S 1.15 13.51

NK 140.65 52.67 140.65 NN 0.34 2.39 . 4

NK 101.40 10.33 1032.35 NN 0.44 3.37 NM
14.39  147.49 15.22 159.02 14.39 0.49 3.15 45.28
19.09 111.70 9.83 115.35 33.11 ©0.58 4.10 NN

1 239.82 26.36 229.B2 KM 2.00 6€.60 NN
15.98  133.38 12.02 140.67 17.43 0.48 1.39 32.22

e 132.14 24.52 131.14 NN 0.36 3.78 N

NN 252.09 62.74 2358.08 RK 0.80 2.46 NN

NK 145.76 29.81 146.68 NN 0.32 1.15 §5.17

X 141.24 36.81 141.24 WM 0.20 1.9 NN
14.96 116.47 16.83 116.47 14.96 0.36 1.63 24.32
23.15 114.42 10.80 114.43 RN 0. 40 1.60 37.04

NY 136.95 31.93 139.48 M 0.26 2.02 K

L g 187.26 47.31 187.26 ot 0.00 0.00 0.00
15.53 242.81 15.56 242.81 17.53 0.20 1.46 22.73
a1.30 NK 25.19 m 34.12 0.00 ©0.00 0.00
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Financial Institution

NASDAQ Listed OTC C

¥XFS

FPPC

anies (continued)
Comomunity Fin. Corp. of VA
Community Inv. Bocp, Inc of OH
Dime Community Bancshars of NY+*
Dutchfork Bancshares Inc of SC(8)
ESB Financial Corp. of PA

Elmira Svgs Bank, FSB of NYw
Evertrust Fin. Grp, Inc. of WA*
FFD Pinancial Corp of Dover OH
FFLC Bancorp of Leesburg FL

FFW Corporation of Wabash IN

FMS ¥Fin Corp. of Burlington NJ
FSF Financial Corp. of MN(8)
Fidelity Bancorp, Inc. of PA
Fidelity Banksharas, Inc of FL
Fidelity Fed. Bancorp of IN(8)
First BancTrust Corp of IL

First Bancorp of Indiana of IN
Pirat Bancahares, Inc. of MO
First Capital, Inc, of IN

First Community Bk Corp of FL
Pirst Defiance Fin. Corp of OH
First Yed. Bancshares of AR
Pirst Ved. Capital Corp. of WI(8
First Federal Bancshares of IL
Pirst Pederal Bankshares of IA
¥irst Pederal Bacrp, Inc of OH
First Fin. Holdings Inc. of SC
First Pranklin Corp. of OM
First Keystone ¥in., Inc of PA
First Midwest Fin., Inc. of IA
First Mutual Bncshrs Inc of WA
First Niagara ¥in. Group of NY»
Pirst Niles Fin., Iunc. of OH
Yirst PacTrust Bancorp of CA
¥Yirst Place Fin. Corp. of OH
7irat SecurityFed Pin of IL(8)
Pirst Sentinel Bancorp of NJ(8)
PirstBank NW Corp. of WA
Plushing ¥in. Corp. of NY*
Frankfort ¥irst Bancorp of KY
Pranklin Bank Corp of TX

GPSB Bancorp, Inc of Gallup NX
GS Financial Corp. of LA

Great American Bancorp of IL
Great Pee Dee Bancorp of SC
Greater Atlant. Fin Corp of VA
Green Co BCrp MHC of NY (43.9)
HCB Bancshares, Inc. of AR(B)
HFP Financial Corp. of 8D

HMN Financial, Inc. of WN
Harbor Florida Bancshrs of ¥PL
Harleysville Svgs Fin Cp of PA
Harrington West Fucl Orp of CA
Harrodsburg lst Fin Berp of KY
Hawthorne Fin. Corp. of CA(B)
Hemlock Fed. Fin. Corp. of IL
Heritage ¥Vinauncial Corp of WA
Hingham Inst. for Sav. of MA*
Home City FPin. Corp. of OH
Homs Financial Bapcorp of IN
Home Loan FPinancial Corp of OH
HopPad Bancorp, luc. of KXY
Horison Financial Corp. of WA»
Hudson Cty Bcp MHC of NJ(35.4)+*
Hudson River Bancorp Inc of NY(8)
Independence Cozm Bnk Cp of NY

Xey Financial Ratios

Tang .

Bquity/ Bquity/

Weakly Thrift Market Line - Part Two

Exhibit IV-1 (continued)

Prices As Of May 121, 2004

Reported Barnings

Aosets Assets ROA(5) _ROR(5) _ROI(5)

%) } x)

8.75 8.73 1.06 11.97 8.04
11.02 11.02 0.72 6.73 5.38
8.17 6.51' 1.60 18.08 7.91
14.36 14.36 1.57 10.94¢ 8.09
7.09 6.54 0.64 B8.68 6.31
7.77 7.57 0.86 11.2% T.45
12.80 12.80 0.94 7.21 5.21
12,34 12,34 0.70 5.63 5.62
8.04 8.04 0.96 11.95 6.60
10.14 9.73 1.02 10.49 8.24
5.20 4.95 0.53 10.43 5.99
10.23 9.29 0.93 9.693 5.99
6.68 6.22 0.70 10.3¢ 7.76
5.95 5.68 0.63 10.32 3.59
7.62 7.63 0.12 1.92 1.11
11.86 11.86 0.7% 6.30 5.12
14.22 13.35 0.75% 4,82 4.42
10.01 9.82 0.87 8.87 6.88
10.73 9.27 0.92 8.41 5.28
10.03 '9.83 0.88 7.98 4.00
12.27 10.41 1.17 9.61 7.54
10.84 10.84 1.04 9.86 6.80
7.59 5.16 1.07 14.27 5.684
12.89 13.40 0.85 6.29 4.46
11.42 8.46 0.88 7.87 6.42
9.06 9.06 0.7¢ 8.20 6.33
6.91 6.01 1.07 15.21 6.60
8.7¢6 8.76 0.48 5.50 4.51
5.80 5.80 0.47 8.09 S5.07
6.35 5.90 0.56 9.49 7.32
5.94 5.94 1.03 17.37 €.935
20.30 17.08 1,08 5.72 3,56
16.56 16.56 1.05 6.24 4.16
12.30 12.30 0.74 5.04 4.16
11.51 10.11 1.09 3.52 7.89
17.37 17.36 1.72 10.24 5.77
10,32 10.16 0.91 9.34 3.59
10.06 6.73 0.87 9.24 4.80
7.75 7.56 1.16 15.05 6.36
12.77 12.77 0.77 5.93 3.89
9.65 7.36 9.32 3.17 2.12,
7.76 7.76 0.70 9.09 6.58
13.65 13.6% 0.33 2.21 2.70
11.37 10.9¢6 .85 7.%2 5.79
16.86 16.16 0.81 4.66 4.39
4.05 3.80 ¢.17 4.06 4.38
10.99 10.59 1.03 9.322 4.32
12.51 12.51 0.23 1.90 2.03
6.17 5.56 0.51 7.98 7.33
9.13 8.66 1.13 11.81 8.15
10.75 10.59 1.63 14.78 6.11
6.13 6.13 ¢.70 11.50 6.81
4.90 4.40 Q.86 16,97 8.97
11.87 11.54 0.56 4.61 4.00
6.90 6.11 1.01 14.84¢ T.08
7.01 6.60 0.52 7.67 5.97
9.12 ‘8.10 1.47 14.18 8.10
8.62 8.63 1.40 16.34 7.73
7.84 7.64 0.43 5.56 4.79
11.40 11.40 0.58 S.43 4.42
14.45 14.45 1.36 8.64 5.47
9.01 7.95 0.68 7.26 5.53
12.73 12.66 1.56 11.97 6.43
. 7.76 7.76 1.31 15.71 3.22
10,99 8.30 1.33 11.78 6.04
10.47 ‘8.62 1.56 14.70 7.13

Core Earnings
ROA(S) ROE (5)
(%) [£3]

1.08 12.13
0.66 6.14
1.51 17.14
1.25 8.67
0.56 7.58
0.55 7.23
0.83 6.32
0.32 2.56
0.88 11.02
0.81 8.32
8.52 10.22
0.40 4.19
0.58 8.65
0.63 10,23
-0.11 -4.81
g.51 4.31
0.37 2.35
0.84 8.49
0.91 8.34
0.83 7.49
0.72 5.87
0.9%0 8.55
0.17 2.21
0.85 6.29
0.74 6.64
0.69 7.45
0.89 13.861
0.23 3.68
0.2 3.54
0.64 10.81
0.9 15.47
1.0 5.59
0.30 5.34
0.74 5.0¢
0.57 4.34
1.71 10.34
1.08 11.08
0.46 4.85
1.14 14.78
0.77 5.93
0.26 3.57
0.68 8.89
-0.10 «0.71
0.63% 6.42
0.7¢ 4.35
-1.84 -43.64
1.03 9.32
0.08 0.67
0.38 5.94
0.74 7.76
1.51 13.51
Q.65 10.73
e.87 17.19
0.55 4.50
1.06 15.57
0.34 5.05
1.30 12.57
1.39 16.18
0.42 5.43
0.58 5.43
1.35 9.56
0.58 5.96
1.3 10.04
1.21 14.59
1.35 11.78
1.558 14.58

NPAs

(14 ]

(£

0.58
0.75
0.04
0.47

‘0,23
.0.36

" 0,57

0.72
0.57
0.84
0.39
1.47
NA
NA
NA
1.03
0.32
1.18
1.35

‘0.10

0.26
0.60
0.35

0.42

1.37
0.21
0.56
1.04
0.51
0.90
0.17
0.34

1.09 .

0.88

'0.56

0.06

'0.56

0.04
0.58

-0.32

10.46

0.02
1.65

0.21

0.15
4.40
0.48

0.45

‘0.10

10,51

0.03%
0.02

0.33
0.09
0.13
0.0¢

0.75
0.42

‘Asset Quality Ratios

Resvs/ Resve/

NPAS
(%)

118.55
66.8%
NA
35.37
135,57
186.73
208.59
73.00
100.80
121.5%7
91.34
22.49
NA
NA
NA
94.25
316.81
35.79
44.01
NA
336.65%
40.42
105.77
67.71
57.16
308.63
106.33
48.79
71.86
75.01
541.36
242.15
70.25
NA
72.67
110.29
973.7¢
160.95
918,33
10.90
106.57
NA
61.26
NA
59.94
136.49
399.37
16.17
92.16
18%.54
673.02
637.85
NA
103.70
3sg.s8
332.99
913.96
NA
NA
35.1)
NA
NA
NA
113.88
205,54
188.26

Loans
%)

0.83
0.63
0.66
0.65
1.31
1.10
1.35
0.70
0.72
1.86
1.09
0.47
1.08
0.51
0.70
2,03
0.74
0.68
0.79
1.27
1.20
0.32
0.54
0.73

0.71
1.48
0.82
0.80
0.80

0.82
1.51
0.309
2.42
1.20

Pricing Ratios

Price/ Price/
Price/ Price/ Price/ Tang. Core
Earning _ Boaok _Assete Book_ Rarnings
(X) (%) (%) (%} (x)
12.44 143,17 12.52 143.39 12.28
18.59 121.79 13.42 121.79 20.37
12.64 229.85 18.79 288.5%59 13.34
12.36 134.7¢ 19.35 134.76¢ 15.60
15.84 139.62 9.90 151.45 18.13
13.41 148.29 11.52 152.16 20.95
19.19 136.34 17.46 136.34 21.89
17.78 99.15 12.23 9$9.15 NM
15.14 174.01 13,98 174.01 16.41
12.14 123.22 12.49 128.28  15.30
16.69 164.71 8.57 172.98 17.03
16.68 156.66 16.02 172.47 M
12.88 133.67 8.93 143.44  15.44
27.65 1267.87 15.93 371.04 27.8%
NN 129.%0 9.87 129.50 M
19.54 119.66 14.19 119.66 38.56
22,61 108.71 15.46 116.89 NM
14.54  124.47 12.46 126.86 15.18%
18.95 1S2.30 16.34 176.29% 19.11
25.00 193.05 19.36 197.0¢  26.67
13.26 123.44 15.15 145.55 21.72
14.71 140.65 15.25 140.65 16.95
17.11 309.48 15.90 308.01 NM
22.43 145.323 18.73 151.04  22.42
15.58 119.83 13.69 161.84 18.47
15.80 125.76 11.40 125.76 17.38
15.14 222.69 15.40 356.21 18.2¢
22,19 120.18 10.53 120.18 NM
19.71 157.07 9.11 1S57.07 NM
13.66 121.64 7.72 130.8S5 11.99
14.40 229.33 13.63 239.23 16.17
38.12 139.61 28.33 165.8B4 18.79
24.07 153.57 35.43 153,57 28.14
24.02 129.62 15.95 139.62 24.02
12.67 117.18 13.48 133.31 24.42
17.32 165.38 38.73 165.46 17.32
27.83 350.54 25.8S 254.51 23.45
30.85 106.74 10.73 159.46 N
15.73 220.80 -17.12 216.48 16.02
25.73 184.3¢ 19.72 154.36 25.73
N 146.22 14.31 196.96 NN
15.20 133.44 10,36 133.44 15.53
e B87.44 11.94 B7.44 N
17.30 136.46 15.37 140.29 21.33
22.78 105.09 17.72 109.62 24.98
23.34 95.22 3.85 101.35 NN
23.13 206.12 23.65 206.12 23.13
NX 92.39 11.5¢ 92.39% NM
13.64 107.76 6.65 119.43 18.29
12.27 139.33 312.72 146.91 18.68
16.37 232.29 34.98 235.79 17.9%
14.68 162.63 9.97 162.63 15.76
21.13 178.44 8.75 198.81 11,00
25.00 114.88 13.64 110.13 25.64
14,12 195.75 13.66 213.57 13.46
16.76 125.65 8.81 133.52 25.44
12.35 1e8.99 17.24 212.87 13.93
12.9¢ 200.84 17.32 200.84 13.06
20.89% 114.19 8.96 117.27 21.43
22.63 119.80 13.66 119.80 22.63
18.27 153.01 21.96 152.01 18.43
18.09 138.00 11.53 145.06 22.04
15.56 1683.54 23.37 184.59 10.55
31.01 M 36.75 WX 33.39
16.54 183.03 20.12 242.26 16.54
14.02 1%1.09 20.01 232.33 14.13

Dividend Data(6)

0.40
0.4
0.56
0.00
0.40
0.76
0.44
0.42
0.52
0.64
0.12
1.40
0.44
0.40
0.00
0.48
0.57
0.16
0.60
0.00
0.80
0.40
Q.60
0.44

0.00
0.68
0.62
0.72
0.44
0.12
0.76
0.48
0.50
" 0.68
0.32
0.92

Divi-

dand

Yield
(%)

3.06
2.39
3.3
.00
3.20
3.37
2.36
2.33
2.04
2.79
0.73
4.0
2.10
1.17
0.00
1.85
2.80
0.78
2.55
0.00
3.26
2,00
2.36
1.32
1.57
2.76
2.92
1.80
1.63
2.2
1.19
2.32
3.z28
1.85
3.32
1.93
2.01
2.72
2.04

5.18

0.00
2.32
2.04
1.38
4.00
0.00
2.64
1.98
2.77
3.18
2.40
2.64
2.39
3.o00
0.00
2.34
3.35
.77
2.67
1.96
3.7
.79
2.59
1.96
1.84
2.52

Payout
Ratio(7)
(%)

35.64
42.50
41.79
0.00
50.63
31.80
45.36
53.16
30.95
33.86
12.12
67.31
26.99
32,53
0.00
36.09
63.33
11.3%
48.39
0.00
431.24
29.41
38.71
29.53
24.49
43.64
44.22
40.00
32.12
30.233
17.07
65.12
NN
44.4
42.11
33.50
56.00
56.67
32.14
NM
0.00
35.31
M
23.78
b
0.00
€1.07
Nx
37.72
39.63
39.2¢
38.83
26.67
75.00
0.00
35,31
41.33
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¥Yinancial Institution

RASDAQ Listed OTC Companies (continued)

IPSP Independence FSB of DC{8)

JXSB Jcksnville Bcp MHC of IL(46.3)
JFBI Jefferson Bancshares Inc of TN
KFED K-Fed Rancorp of CA MHC (39.1)
KNBT KNBT Bancorp, Inc. of PA

LSEX LSB Corp of No. Andover MA*
LSBI LSB FPin. Corp. of Lafayette IN
LARL Laurel Capital Group Inc of PA
LNCB Lincoln Bancorp of IN

LOGN Logansport Fin. Corp. of IN
MAFB MAF Bancorp, Inc. of II

MFBC MFB Corp. of Mishawaka IN

MASB MassBank Corp. of Reading MA~
MTXC Matrix Bancorp, Inc. of CO
MFLR Mayflower Co-0Op. Bank of MAw
MCBF Monarch Community Bocxp of MI
MFSF MutualFirst Fin. Inc. of IN
MYST Mystic Financial, Inc. of MA®
NASB NASB Fin, Inc. of Grandview MO
NHTB NH Thrift Bancshares of NH
NABC NewAlliance Bancsbares of CT
NMIL Newmil Bancorp, Inc. of CT+
NBSI North Bancshares of Chicago IL(B)
FFFD North Central Bancshares of IA
WEIB Northeast Indiana Bnecrp of IN
NEPF Northeast PA Fin. Corp of PA
NWSB Northwest Boerp MHC of PA(41.4)
OCFC OceanFirst Fin. Corp of NJ
ONPC Oneida Fincl MHC of WY (42.3)
PENC PFS Bancorp Inc. of Aurora IN
PHSB PHSB Financial Corp. of PA
PVPC FVF¥ Capital Corp. of Solon OH
PFPBI Pacific Premier Bncrp of CA(8)
PBCI Pamrapo Bancorp, Inc. of NJ
PFPED Park Bancorp of Chicago IL
PVSA Parkvale Financial Corxp of PA
PRTR Partners Trust MHC of NY(46.4) (8)
PBHC Pathfinder BC MHC of NY (36.8)+*
PFSB PenoFed Fin. Services of NJ
PFDC Peoples Bancorp of Auburn IN
PBCT Peooples Bank MHC of CT (41.6)+
PCBI Peoples Cammnity Bcrp. of OH
PSFC Peoples Sidney Fin. Corp of OH
PPSL Pocahontas Bancorp, Inc., of AR
PBCP Provident Bancorp, Inc. of NY
PROV  Provident Fin. Holdings of CA
PULE Pulaski ¥in Cp of St. Louis MO
QCBC Quaker City Bancorp, Inc of CA(8)
RPFGC Ranier Pacific Pin Group of WA
RIVR River Valley Bancorp of IN
RVSE Riverview Bancorp, Inc. of WA
ROME Rome Bacp Inc MHC of NY (38.9)%
SCF3 Seacoast Fin Serv Corp of MA{B)*
8VBI Severu Bancorp, Inc. of XD
80BI Sobiaeski Bancorp of S. Bend IN
SFFS Sound Ped Bancorp, Inc. of NY
8SFC South Street Fin. Corp. of NC*
SMBC Southern Nissouri Bunerp of MO
STSA Sterling Financial Corp of WA
8TBI Sturgis Bancorp, Inc. of MI
SYNY Synergy ¥Vinancial Group of NJ
THRD ! TF FPin. Corp. of Newtown PA
TONE TierOms Corp. of Lincoln NE
TEBX Timberland Bancorp, Inc., of WA
TRST TrustCo Bank Corp NY of NY
UCBC Union Commmunity Bancorxrp of IN

. Exhibit IV-1l (continued)

Weekly Thrift XKarket Line - Part Two
Prices As Of May 21,
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Assst Quality Ratios Pricing Ratios Dividend Data(6)
Tang. Price/ Price, Iad. Divi-
Equity/ Equity/ Reported Earpings Core_Rarnings KPAs Resve/ Resvs/ Price/ Price/ Tang. Core piv./ dend Payout
ROA(S) ROR(S} _ROX(S) ROA(S) _ROE(S) Assets _ NPAw Loanw Zarning _ Book Book ERarninge Share _Yield Ratio(7)
(%) (%) [LY] () (%) (5) { [LY) (x) (8} (L] (x) (%) (%) [LY)
10.03 10.03 -0.36 ~3.86 -2.74 -0.38 ~4.06 0.77 . 34.54 0.78 R 145.27 14.56 145.37 m 0.00 0.00 NM
7.91 6.76 0.24 3.0¢6 2.29 0.01 0.10 1.20 63.14 1.70 NN 130.23 10.30 152.51 NM 0.30 2.14 NM
28.61 28.61 1.46 5.09 4.83 1.4 5.00 0.63 139.44 1.34 20.77 105.73 30.25 105.73 21.15 0.16 1.38 38.57
9.24 9.34 0.2% 2.7 1.1 0.27 2.%0 NA NA 0.49 ™ 207.85 19.21 207.85 s 0.00 0.00 0.00
19.82 17.30 0.70 3.58 3.71 0.55 2.76 0.14¢ 309.60 0.98 NM 130.97 25.9%5 150.00 M 0.30 1.20 44.44
11.80 11.e0 0.3%4 7.67 6.33 1.17 9.58 0.02 NA 1.93 15.80 118.42 13.97 118B.42 12.64 0.52 3.43 54.17
8.54 8.54 0.91 10.65 8.77 0.62 7.30 1.70 46.92 0.92 11.41 116.27 9.93 116.27 16.64 0.58 2.3% 27.23
8.97 7.69 0.64 7.10 4.91 0.63 7.03 0.58 115.06 1.18 20.35 145.74 13.07 169.83 20.55 0.80 1,89 NM
13.85 13.47 0.81 4.43 4.69 0.56 4.03 0.49 129.85 ¢.83 21.32 92.58 12.82 25.14 23.39% 0.52 3.09 65.82
10.81 10.81 0.950 e.58 8.29 0.74 7.06 0.8B. 130.49 1.69 12.06 100.32 10.85% 100.33 14.65 -1 2.94 35.44
10.09 7.00 1.24 13.59 5.87 1.03 11.23 0.35 107.02 0.53 17.04 157.43 15.89 227.07 20.63 0.84 1.95 33.20
8.29 8.29 0.50 €.28 4.60 0.19 2.34 0.95 131.59 1.60 21.74 131.52 10.91 131.%3 M 0.48 1.37 29.81
11.25 11.14 0.78 7.05 5.39 0.74 6.66 0.02 .727.32 0.60 18.54 129.11 14.52 130.38 19.64 1.06 3.0 56.18
4.06 4.06 G.10 2.43 2.21 0.10 2.53 2.77 21.42 2.91 M 107.87 4.38 107.87 M 0.00 0.00 0.00
8.56 8.51 ¢.91 10.88 6.18 0.52 6.25 0.04 NA 1,21 16.17 174.11 14.91 175.12 28.15 0.40 2.63 42.5%
18.28 18.28 0.22 1.22 1.41 -0.24 -1.3% - 2.45-  S0.78 1.7% M 86.59 15.83 86.59% WM 0.20 1.48 M
11.38 11.84 0.99 8.31 6.80 0.85 7.17 0.62 134.95 0.98 14.71  130.3%0 14.45 122.08 17.05 0.48 2.13 31.37
6.09 6.09 6.37 5.97 3.52 0.16 2.60 NA NA 0.94 28.38 166.27 10.12 166.27 M 0.46 1.64 46.46
10.3¢ 10.09 2.18 20.33 8.06 1.49 13.93 1.17 55.87 0.92 12.41 242.90 25.17 249.42 18,12 0.80 2.1 27.40
7.48 5.32 1.20 16.26 9.92 0.79 10.73 0.06 NA 1.06 10.08 149.01 11.15 209.78 15.28 0.90 2.98 30.00
21.85 14.01 0.60 2.73 2.40 0.65 2.98 0.22 320.56 1.35 M 113.73 24.85 177.42 e 0.00 0.00 0.00
7.62 6.41 1.11 14.57 6.42 1.08 14.17 0.21 341.11 1.13 15.57 220.85 16.83) 262.58 16.01 0.68 2.39
10.09 10.09 0.27 2.68 1.44 0.25 2.43 NA NA 0.36 NY 188.63 19.04 188.63 NM 0.32 1.44
9.81 8.64 1.39 14.72 9.74 1.39 14.72 0.37 197.71 0.83 10.27 144.43 14.17 164.08 10.27 1.00 2.63 27.03
12.38 12.38 6.93 6.84 5.81 0.72 5.84 1.31 58.19 1.02 17.23 116.35 14.29 116.38 20.14 6.56 2.62 45.16
7.08 5.85% -0.27 -3.%0 -3.26 -0.44 -6.32 1.18 98.67 3.23 NN 119.87 8,49 145.19 WM 0.24 1.358 NM
8.48 5.98 .82 11.10 4.53 0.75 10.14 0.64 78.93 0.7% 22.05 300.68 17.02 2B4.47 24.13 0.40 1.95 43.01
7.79 7.70 1.09 14.14 §.37 0.65 8.4 0.19 318.00 0.78 15.70 317.96 16.37 330.31 26.41 0.80 3.56 55.94
12.14 9.15 0.70 5.96 4.42 0.56 4.77 0.10 - 518.9%¢ 1.09 22.60 130.07 15.79 172.52 28.25 0.37 4.09 M
22.76 22.76 0.70 3.00 2.87 0.71 3.14 0.96 67.69 0.76 34.82 106.73% 24.30 106.79 34.22 0.30 1.54 53.587
13.84 13.84 .87 6.23 5.32 0.43 3.09 -0.08 582.61 1.06 18.81 116.64 16.14 116.64 WK 0.80 4.21 RM
8.40 8.40 1.06 12.54 7.97 0.44 5.31 1.47 38.75 0.70 12.54¢ 151.79 12.75 151.79% 30.20 0.30 2.03 15.42
10.84 10.8¢ 1.85 33.26 9.40 2.14 26.98 0.75 73.70 .69 10.64 138.36 15.00 138.3¢ 9.17 0.00 0.00 Q.00
8.18 8.18 1.24 15.43 6.37 1.24 15.43 0.28 138.9) 0.66 15.70 236.19 19.31 236.19 15.70 0.84 3.39 53.1¢
11.27 11.27 0.91 8.17 §.78 0.83 7.38 0.09 242.11 0.38 14,74 117.97 13.30 117.97 16.37 0.60 1.9 2B.44
6.49 5.79 0.64 10.16 6.63 0.57 9.05 0.45 200.90 1.37 15.09 148.39 $.63 166.27 16.93 0.80 2.%0 43.712
13.64 10.82 1.05 7.86 4.34 1.02 7.70 - 315.54 1.04 23.06 175.02 23.89 230.74 23.55 0.48 2.17 50.00
7.84 €.15 0.5% 7.59 4.26 0.44 5.75 HA 0.95 23.48 178.16 13.96 236.94 31.00 0.40 2.58 60.61
6.47 6,37 0.65 9.99 5.96 0.66 10.00 0.16 313.52 0.52 16.79 167.50 10.84 170.13 16.60 0.40 1.36 22.B6
12.92 12.35 1.08 8.37 6.09 Q.97 7.69 8.59 €8.41 0.56 16.41 134.33 17.39 140.81 17.66 . 0.68 2.66 43.59
10.86 9.61 1.44 16.44 5.76 0.44 4.99 '0.31 203.08 0.95 17.36 249.60 27.11 276.39 NN 1.16 3.78
6.32 5.57 0.58 8.31 6.83 0.55 7.80 1.07 119.81 1.82 14.65 117.06 7.40 132,84 15.60 0.00 0.00
12.76 12.76 0.69 5.53 4.35 0.69 5.53 1.43 37.19 0.612 23.54 129.47 16.52 129.47 23.54 0.56 3.55 NN
7.12 4.90 0.76 10.71 6.92 0.63 9.73 -0.96 53.86 0.97 14.44 149.63 10.57 315.SS 15.%0 0.32 1.8% 26.67
19.39 15.36 0.76 3.92 3.19 0.67 3.44 0.25 402.19 1.78 31.33 1323.80 23.81 155.02 N¥ .16 1.55 48.48
8.82 8.80 1.43 16.40 9.32 0.38 4.36 0.11 525.60 0.89 10.73 175.83% 15.50 176.18 NM 0.40 1.60 17.17
7.63 7.69 1.39 15.93 6.24 0.2 2.55 . NA NA 1.12 16.04 2432.51 18.66 242.51 NN 0.24 1.41 23.64
8.2% 8.33 1.33 15.80 6.51 1.26 14.96 0.24° 269.06 0.82 15.36 230.0% 18.98 230.48 16.22 0.80 1.48 2.47
14.30 14.37 0.40 2.79 .31 0.15 1.06 0.14 814.50 1.%0 NN 1230.77 17.37 121.04 NN 0.20 1.25 54.05
8.96 . 8.9% 1.11 13.22 7.00 0.62 €.83 .0.59 135.53 1.06 165.789 14.86 166.02 15.57 0.68 2.96 42.24
12.82 10.61 1.38 10.87 6.44 1.22 9.80 0.39 . 219.33 1.16 156.49 19.59 184.68 17.23 0.56 2.73 43.42
13.65 13.65 0.55 3.98 1.08 Q.72 5.18 ©.54 133.60 0.88 e W 52.21 NN NX 0.60 1.87 NK
€.91 6.22 0.9 10.53 4.51 0.90 10.39 0.41 238.32 1.18 220.13 19.61 315.06 27.45 0.56 1.66 36.84
3.06 9.00 2.24 35.26 9.36 1.9% 22.47 ,n.cw NA 0.95 346.81 22.35 248.50 12.00 0.40 1.38 14.71
4.81 4.81 -4.06 NN NM -4.28 M 7.321 27.11 3.28 76.11 3.66 76.11 NM ¢.00 . 0.00 NM
15.39 13.82 0.77 4.81 3.89 0.77 4.81 .0.22 136.90 0.56 123.46 19.00 137.47 35.¢68 .24 1.87 48.00
12.02 12.02 0.51 4.37 3.60 0.51 4.37 NA - NA 0.42 120.0% 14.43 120.05 37.78 0.40 4.00 NN
8.80 7.84 0.98 11.06 7.69 0.97 10.97 0.09 €672.33 0.79 139.49 12.28 156.71 13.11 0.36 2.35 39.37
7.06 4.60 0.87 13.77 5.54 0.80 12.66 0.52 136.73 1.21 163.66 11.55 251.09 19.63 0.00 0.00 0.00
10.15 . B8.33 0.89 9.21 7-13 0.51 5.35 2.05 38.91 1.05 125.72 12.76 153.17 24.62 "0.36 2.7¢ 3g. 71
15.35 15.35 0.46 1.9% 2.59 0.46 2.99 NA NA 0.77 115.05 17.66 115.05 NN 0.00 Q.00 0.00
9.14 8.37 -0.87 -9.76 -6.67 -0.89 ~9.93 0,58 62.64 0.53 157.98 14,44 172.5%1 NX Q.68 3.27 NX
13.41 13.41 1.10 7.39 6.19 0.96 6.43 0.23 385.68 0.96 16.13 139.19 17.33 119.19 18.50 0.30 0.92 1¢.93
16.02 16.02 1.129 7.58 6.64 1.22 7.17 1.00 98.39 1.16 315.05 121.62 19.48 121.62 15.91 0.56 2.51 37.84
8.07 8.05 1.96 33.32 5.86 1.69 30.13 .0.11 NA 4.14 17.05 e 31.90 RK 19.7¢ 0.60 4.82 NM
13.52 ‘12.47 0.79 $.91 5.69 0.79 5.923 CHA NA 0.53 17.57 104.11 14.07 112.84 17.57 0.60 3.38 59.41
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EXHIBIT IV-2
Historical Stock Price Indices



Year/Qtr. Ended

1995:

1996:

1997:

1998:

- 1999:

2000:

2001:

2002:

2003:

2004: C
As of May 21, 2004

(1) End of period data.

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1
Quarter 2
Quarter 3

Quarter 4

Quarter 1

Quarter 2
Quarter 3
Quarter 4

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1

. Quarter 2

Quarter 3
Quarter 4

Quarter 1~
" Quarter 2

Quarter 3
Quarter 4

Quarter 1
Quarter 2
Quarter 3

Quarter4 -

Quarter 1

DJIA

4157.7
4556.1
4789.1
51171

5587.1
5654.6
5882.2
6442.5

6583.5
7672.8
7945.3
7908.3

8799.8
8952.0
7842.6
9181.4
9786.2
10970.8

10337.0
114971

10921.9
10447.9
10650.9
10786.9

9878.8
10502.4
8847.6
10021.5

10403.9

9243.3

7591.9
8341.6

7992.1
8985.4
9275.1
10453.9

10357.7
9966.7

Exhibit V-2

Historical Stock Price Indices(1)

S&P 500

500.7
544.8
584.4
615.9

645.5
670.6
687.3
737.0

757.1
885.1
947.3
970.4

1101.8
1133.8
1017.0
1229.2

1286.4
1372.7
- 12827
1469.3

1498.6
1454 .6
1436.5
1320.3

1160.3
12244
1040.9
1148.1

11474
'989.8 -
815.3
879.8

848.2
974.5
996.0
11120

1126.2
1093.6

Sources: SNL Financial and The Wall Stréet Journal.

NASDAQ
Composite

-.817.2

933.5
1,043.5
1,052.1

1,101.4
1,185.0
1,226.9
1,280.7

1,221.7
1,442.1
1,685.7
1,570.4

1,835.7
1,894.7
1,693.8
2,192.7

24614
2,686.1

2,746.2
4,069.3

4,572.8
3,966.1
3,672.8
2,470.5

1,840.3
2,160.5
1,498.8
1,950.4

1,845.4
1,463.2
1,172.1
1,335.5

1,341.2
1,622.8
1,786.9
2,003.4

1,994.2
1.912.1

SNL
Thrift
Index

278.4
313.5
362.3
376.5

382.1
387.2
429.3
483.6

527.7
624.5
7375
814.1

869.3
833.5
651.3
705.9

.707.6

695.6

609.1
562.4

545.6
567.8
718.3
874.3

885.2
964.5
953.9
918.2

1006.7
11214

984.3
1073.2

1096.2
1266.6
1330.9
1482.3

1585.3
1468.1

SNL
Bank
Index

152.1
171.7
195.3
207.6

2251
2247
249.2
280.1

292.5
333.3
381.7
414.9

456.1
457.7
363.5
439.6

448.4
479.3
409.9
416.7

421.2
3874
464.6
4794

459.2
493.7
436.6
473.7

498.3
468.9
396.8
4191

401.0
476.1
490.9
548.6

562.2
531.4



EXHIBIT IV-3
Historical Thrift Stock Indices



<Index Values>

THRIFTINVESTOR

1,107.3

1,126.2

Index Values Price Appreciation {%)

04/30/04 _ 03/31/04 _ 12/31/03 _ 04/30/03 1 Month Yin - LTM
Alt Pub. Traded Thrifts 1,4359 15853 . 14823 1,1936 S 942 313 2030
MHC Index 25312 28551 26635 18910 - 1135 497 3385
Stock Exchange Indexes
AMEX Thrifts 521.4 563.4 547.2 386.2 -7.45 -4.71 35.02
NYSE Thrifts 906.2  1,003.6 927.9 779.2 9.71 -2.34 1631
0TC Thrifts 17523 1,922.1 1,832.1 13713 883 436 21.79
Geographic Indexes
Mid-Atlantic Thrifts 34837 39947 3,767.0 2,703.3 -12.79 -7.52 28.87
Midwestern Thrifts 31321 33750 32661 2,661.0 -7.20 -4.10 17.70
New England Thrifts 13363 14856 1,304.3 1,006.9 -10.05 246 3
Southeastern Thrifts 1,3525  1,468.7 1,469.6 1,102.9 -7.91 -1.97 2263
Southwestern Thrifts 1,1463 12035 1,191.3 921.0 -4.75 377 2447
Western Thrifts 13116 14182 13119 1,149.4 -1.52 -0.02 14.10
Asset Size Indexes
Less than $250M 1,3458 14157 1,372.1 1,090.2 494 192 2344
$250M to $500H 33008 - 34797 33317 27294 514093 2093

" $500Mto $18 16459 L7811 17630 - 14180 759 665 - 1607

$18 to $58 21334 23243 22391 16795 -8.21 -4.72 21.03
Over $58 : 855.6 949.9 879.0 7182 -9.93 -2.66 19.13
Pink Indexes
Pink Thrifts 399.1 4138 3902 302.3 -3.57 2.27 32.03
Less than $75M " 462.0 483.8 409.0 343.1 -4.49 12.97 34.66
Over $75M 4145 429.7 400.5 308.6 -3.54 3.50 34.30
Comparative Indexes
Dow Jones Industrials 10,2256 10,5839 10,4539 8,480.1 -1.28 -2.18 20.58
S&P 500 11119 916.9 -1.68 042 2076

All SNL indexes are market-value weighted; i.e., an inslilutiun"s effect on an index is proportionate to that institution’s market capi(alizati.un"ml SNL thrift indexes, except for the SNLYMHC {ndex, bégan at 100 on March
30, 1984, The SNLMRC Index began at 201.082 on Dec. 31, 1992, the level of the SNL Thrift [ndex on that date. On March 30, 1984, the S&P 500 closed at 159.2 and the Dow Jones tndustrials stood at 1,164.9.

Mid-Atlantic: DE, DC, MO, NJ, NY, PA, PR; Midwest: IA, IL, IN, KS, KY, MI, MN, MO, ND, NE, OH, SD, Wi;
New England: CT, MA, ME, NH, RI, VT; Southeast: AL, AR, FL, GA, MS, NC, SC, TN, VA, WV;
Southwest: CO, LA, NM, OK, TX, UT; West: AZ, AK, CA, HI, ID, MT, NV, OR, WA, WY

Source: SNL Financial

MAY 2004



EXHIBIT IV-4
Market Area Acquisition Activity
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EXHIBIT IV-5
PSB Holdings, Inc. _
Director and Senior Management Summary Resumes



PSB Holdings, Inc.
Director and Senior Management Summary Resumes

Directors:

Thomas A. Borner is Chairman of the Board of Putnam Savings Bank and “of counsel”
to the law firm of Borner Scola Hill Baruti Vancini & Smith, located in Putnam, Connecticut.
During his tenure as Chairman of the Board of Putnam Savings Bank, Mr. Borner was also
Interim Chief Executive Officer from 1999 to 2000. .

Robert G. Cocks, Jr. has been President and Chief Executive Officer of Putnam Savings
Bank since 2000. Prior to his affiliation with Putnam Savings Bank, Mr. Cocks was Senior Vice
President, Commercial Lending, of the Washington Trust Company, Westerly, Rhode Island.

A. Leon Archambault is the President and owner of J.A. Archambault & Son, Inc. an
insurance agency located in Putnam, Connecticut.

Maurice P. Beaulac is retired. Mr. Beaulac was formerly with Beaulac’s Pharmacy,
Inc., located in Thompson, Connecticut, where he served as President.

Paul M. Kelly is the treasurer of Kelly’s Tire, Inc., an automotive tire retail business,
located in Putnam, Connecticut.

Richard A. Loomis is the owner and operator of Loomis Real Estate located in Putnam,
Connecticut. ‘ :

_ 4' Wilbur D. Neumann is co-President of Shopper — Turnpike Corp.; a publishiﬁg
company, located in Putnam, Connecticut.

Mary E. Patenaude is the owner and sole proprietor of Pomfret Spirit Shoppe, located in
Pomfret, Connecticut.

Charles H. Puffer is the owner and operator of Leschke-Puffer Insurance Agency, Inc.
located in Putnam, Connecticut.

Executive Officers Who Are Not Directors:

John T. Knierim joined Putnam Savings Bank in 1998 and serves as Senior Vice
President and Treasurer. Mr. Knierim is also Vice President and Treasurer of both Putnam
Bancorp, MHC and PSB Holdings, Inc. Mr. Knierim is 43 years old.

John F. LaFountain joined Putnam Savmgs Bank in 1995 and serves as Senior Vice
President, Retail Lending. Mr. LaFountain is 47 years old.

Anthony J. Serio joined Putnam Savings Bank in 2000 and serves as Senior Vice
President, Commercial Lending. Prior to his association with Putnam Savings Bank, Mr. Serio
was Vice President, Business Development Officer for U.S. Trust, Connecticut. Mr. Serio is 57
years old.

Lynn K. Brodeur joined Putnam Savings Bank in 1993 and serves as Vice President,
Branch Administration. Ms. Brodeur is 51 years old.

Source: PSB Holdings’ prospectus.



EXHIBIT IV-6
PSB Holdings, Inc.
Pro Forma Regulatory Capital Ratios -

Pro Forma at March 31, 2004, Based upon the Sale of

' . . . 3,089,691 Shares
1,985,813 Shares 2,336,250 Shares 2,686,688 Shares at Adjusted
Historical at - at Minimum of at Midpoint of . atMaximumof . Maximumof .
March 31, 2004 Offering Range " Offering Range Offering Range Offering Range (1)
Percent
of Percent Percent Percent Perceat
Assets of of - of of
Amount 2)3) Amount  Assets(3) Amount  Assels(3) ~Amount  Assets(3) Amount Assets(3)
. ' (Dollars in Thousands) :
GAAP capital ...cveeerceecanne $24204 957% $312%4 _1204% $§32.593 _1247% $33.891 _1291% $£35385 13.40%
Tangible capital: . : ) o - E . . : ) .
- Tangible capital (4)(7) ....... -S 22,636 - 8.99% 529,726 11.49% §31,025 11.93% - $32,323 1237% $33,817 . - 1281%
- Requirement...... . 3775 ‘1.50 . 3881 __150 - ._390L. 1507 © _3920 0 _1.50 __ 3943 0:180° ..
Excess........ ersreesninrasaens . 818861  _ 749% S24845 _99% S27.124 _1043% " $28403 . 10.87% 529874
Core capital: ' .
Core capital (3X4)(7).c....... $22,636 8.99% 529,726 11.49%  $31,025 11.93% $32,323 1237% $33,817 12.87%
Requirement (5)....... o 10,067 4.00 10,350 4.00 10,402 4.00 10,454 4.00 | 10,514 400 .
EXCESS 1rrvrrrrernnnn, S $£12,569 _499% S19376 _74%% $20623 _7.93% $21.869 _837% §23303 _ 8RI%
$22,636 15.20% $29,726 19.77%  $31,025 20.60%  $32,323 2142% $33,817  2231%
. 595 4.00 6015 400 6.026 4.00 6,036 400 __6048 _ 400
$16,677 11.20% $S23701 _1377% §524999 _1660% 826287 _1742% S27.769 _1837%
Risk-based capital:
Risk-based capital :
(4X6XT) 16.14% S31,127 20.70% $32,426 21.53% $33,724 22.35% $35218  23.29%
Requirement 8.00 12,030 8.00 12,051 8.00 12,072 8.00 12,096 8.00 .
EXCESScvvrvrenrerssensessne 8.14% w S270% 520373 L153%  S2L6R2  l435% S2Mm  _1529%

@
3)
@)

)

©
™

- Source: PSB Holdings’ prospectus.

As adJustcd to give effect to a.15% increase in. the number of shares of common stock outstanding after the offering which could occur due -
to an increase in the maximum of the independent valuation as a result of regulatory considerations, dcmand for the shares. or changes in
market conditions or general economic conditions following the commencement of the offering.

Based on adjusted total assets of $251,664,000 for the purposes of the tangible and core capital r:quxr:mcnu and nsk-wclghtcd assets of

$148,963,000 for the purposes of the risk-based capital requirement,
Tangible capital levels are shown as a percentage of tangible assets. Core capital levels are shown as a percentage of total adjusted assets. -

Risk-based capital levels are shown as a percentage of risk-weighted assets. .-

Pro forma capital levels assume that PSB Holdings, Inc. funds the recognition and retention plan with purchases in the open market of 4%
of the shares of common stock issued in the offering (including shares issued to the Putnam Savings Foundation) at a price equal to the
price for which the shares of common stock are sold in the offering, and that the employee stock ownership plan purchases 8% of the shares
of common stock issued in the offering (including shares issued to the Putnam Savings Foundation) with funds borrowed from PSB-
Holdings, Inc. See “Management” on page __ for a discussion of the r:cognmon and retention plan and employee stock ownership plas. -

The current core capital requirement for savings associations that receive the highest supervisory rating for safety and soundness is 3% of -
total adjusted assets and 4% to 5% of total adjusted assets for all other savings associations. See “Supervision and Regulatlon—cheral
Banking Regulalion — Standards of Safety and Soundness—Capital Requirements™ on page _

Assumes net proceeds are invested in assets that carry a 20% risk-weighting,
Pro forma capital levels assume receipt by Pumam Savings Bank of 50% of the net proceeds from the sale of common stock in the offering.



EXHIBIT IV-7
PSB Holdings, Inc.
Pro Forma Analysis Sheet — Fully-Converted Basis



Price Multiple Symbol
Price-earnings ratio P/E
Price-book ratio = P/B
Price-assets ratio = P/A

Valuation Parameters

Pre-Conversion Eamings (Y) $1,417,000
Pre-Conversion Book Value (B) $24,241,000
Pre-Conv. Tang. Book Value (B8 $24,241,000
Pre-Conversion Assets (A) $252,652,000

Reinvestment Rate (2)(R) 0.72%
Est. Conversion Expenses (3){(> 2.00%
Tax rate (TAX) © 39.90%

EXHIBIT V-7

PRO FORMA ANALYSIS SHEET

PS8 Holdings, Inc.

Prices as of May 21, 2004

Subject {1)
38.90 X

76.96%

17.70%

Calculation of Pro Forma Value After Conversion

1. v= PIE * (V)

Peer Group Connecticut Companies All Publicly-Traded
Mean Median Mean Median Mean Median
17.65x 17.11x 15.57x 15.57x 17.29x 16.04x
85.94% 84.71% 167.29% 167.29% 152.21% 145.27%
17.10% 14.47% 20.84% 20.84% 16.65% 15.15%

ESOP Stock Purchases (¢ 8.00% (5)
Cost of ESOP Borrowings 0.00% (4)

ESOP Amortization (T) 20.00 years
RRP Amount (M) 4.00%

RRP Vasting (N) 5.00 years (5)
Foundation (F) 4.00%

Tax Benefit (Z) 805,673

Percentage Sold (PCT) 100.00%

Vi

$52,500,000

1-P/E* PCT * ({1-X-E-M-F)'R - (1-TAX)'E/T - (1-TAX)*'M/N)

2. V= P/B * (B+:
: 1-P/B * PCT * (1-X-E-M-F)

3 V= PIA*(A4Z)
1-PIA* PCT * (1-X-E-M-F)

Conclusion
Minimum
Midpoint
Maximum
Supermaximum

\%

$52,499,998

 $52,500,000

<
0

Shares Aggregate

Shares Sold to Price Per  Gross Offering Issued To Total Shares  Market Value

Public
4,290,865
5,048,077
5,805,288
6,676,081

(1) Pricing ratios shown reflect the midpoint value.
(2) Net return reflects a reinvestment rate of 1.20% and a tax rate of 39.90%.
(3) Offering expenses shown at estimated midpoint value.
(4) No cost is applicable since holding company wilt fund the ESOP loan.

(5) ESOP and MRP amortize over 20 years and 5 years, respectively; amortizationexpenses tax effected at 39.90%.

Share  Proceeds Foundation Issued of Stock Issued
10.00 $42,908,650 171,635 4,462,500 44,625,000
10.00 50,480,770 201,923 5,250,000 52,500,000
10.00 58,052,880 232,212 6,037,500 60,375,000
10.00 66,760,810 - 267,043 6,943,124 69,431,240



EXHIBIT IV-8
PSB Holdings, Inc.
Pro Forma Effect of Conversion Proceeds — Fully-Converted Basis
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Exhibit IV-8
PRO FORMA EFFECT OF CONVERSION PROCEEDS
PSB Holdings, Inc.

At the Minimum

Offering Proceeds
Less: Estimated Offering Expenses
Net Conversion Proceeds

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds

Less: Cash Contribution to Foundation

Less: Non-Cash Stock Purchases (1)

Net Proceeds Reinvested

Estimated net incremental rate of return

Earnings Increase
Less: Estimated cost of ESOP borrowings (2)
Less: Amortization of ESOP borrowings (3)
Less: Recognition Plan Vesting(4) - - =

Net Earnings Increase S

Before

Pro Forma Earnings Conversion
12 Months ended March 31, 2004 (reported) $1,417,000
12 Months ended March 31, 2004 (core) $1,387,000

Before Net Cash
Pro Forma Net Worth Conversion Proceeds
March 31, 2004 $24,241,000 $36,695,477
March 31, 2004 (Tangible) $24,241,000 $36,695,477

Before Net Cash
Pro Forma Assets Conversion Proceeds
March 31, 2004 $252,652,000 $36,695,477

$42,908,650
858,173
$42,050477
$42,050,477
0
5,355,000
$36,695,477
0.72%
$264,648
0
107,279
214,557
($57,188)-
Net
Earnings After
Increase Conversion
($57,188) $1,359,812
($57,188) $1,329,812
Tax Benefit (5) After
Of Contributior Conversion
$684,822 $61,621,299
$684,8_22 $61,621,299
Tax Benefit (5) After
Of Contributior  Conversion
$684,822  $290,032,299

(1) Includes ESOP and MRP stock purchases equal to 8.0% and 4.0% of the offering, respectively.
(2) ESOP stock purchases are internally financed by a loan from the holding company.
(3) ESOP borrowings are amortized over 20 years, amortization expense is tax-effected at a 39.90%.
(4) MRP is amortized over 5 years, and amortization expense is tax effected at 39.90%.
(8) Reflects tax benefit of stack contribution to the Foundation. :



Offering Proceeds

Less; Estimated Offering Expenses

Net Conversion Proceeds

Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

PSB Holdings, Inc.
At the Midpoint

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds

Less: Cash Contribution to Foundation
Less: Non-Cash Stock Purchases (1)

Net Proceeds Reinvested

Estimated net incremental rate of return

Earnings Increase

Less: Estimated cost of ESOP borrowings (2)
Less: Amortization of ESOP borrowings (3)
Less: Recognition Plan Vesting (4)

- Net Earnings Increase " . -

Pro Forma Earnings

12 Months ended March 31, 2004 (reported)
12 Months ended March 31, 2004 (core)

Pro Forma Net Worth
March 31, 2004

March 31, 2004 (Tangible)
Pro Forma Assets

March 31, 2004

Before
Conversion
$1,417,000
$1,387,000
Before Net Cash
Conversion Proceeds
.$2_4,241,000 $43,171,155
- $24,241,000 $43;171,155
Before Net Cash
Conversion Proceeds
$252,652,000 $43,171,155

$50,480,770
1.009,615
$49,471,155
$49,471,155
0
6,300,000
$43,171,155
0.72%
$311,350
0
126,210
252,420
(867.280)
Net
Earnings After
Increase Conversion
($67,280) $1,349,720
($67,280) $1,319,720
‘Tax Benefit (5) After
Of Contributiotr  Conversion
$805,673 $68,217,828
$805,673 - $68,217,828
Tax Benefit (5) After
Of Contributior Conversion
$805,673  $296,628,828

(1) Includes ESOP and MRP stock purchases equal to 8.0% and 4.0% of the offering, respectively.
(2) ESOP stock purchases are internally financed by a loan from the holding company.
(3) ESOP borrowings are amortized over 20 years, amortization expense is tax-effected at a 39.90%.
(4) MRP is amortized over 5 years, and amortization expense is tax effected at 39.90%.
(5) Reflects tax benefit of stock contribution to the Foundation.
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Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Offering Proceeds

PSB Holdings, Inc.
At the Maximum

Less: Estimated Offering Expenses

Net Conversion Proceeds

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds

Less: Cash Contribution to Foundation
Less: Non-Cash Stock Purchases (1)

Net Proceeds Reinvested

Estimated net incremental rate of return

Earnings Increase

Less: Estimated cost of ESOP‘borrowings 2)
Less: Amortization of ESOP borrowings (3)
Less: Recognition Plan Vesting (4)

Net Earnings Increase

Pro Forma Earnings

12 Months ended March 31, 2004 (reported)
12 Months ended March 31, 2004 (core)

Pro Forma Net Worth

March 31, 2004
March 31, 2004 (Tangible)

Pro Forma Assets

- March 31, 2004

 Before
Conversion .
$1,417,000
$1,387,000
Before Net Cash
Conversion Proceeds
$24,241,000 $49,646,822
$24,241,000 $49,646,822
Before Net Cash
Conversion Proceeds
$252,652,000

$49,646,822

$58,052,880
1,161,058
$56_,891,822
$56,891,822
0
7,245,000
$49,646,822
0.72%
$358,053
0
145,142
290,283
($77,372)
Net
Earnings After
- Increase Conversion
($77,372) $1,339,628
($77,372) $1,309,628
Tax Benefit (5) - After
Of Contributior Conversion
$926,524 $74,814,346
$926,524 $74,814,346
Tax Benefit (5) After
Of Contributior Conversion
$303,225,346

$926,524

(1) Includes ESOP and MRP stock purchases equal to 8.0% and 4.0% of the offering, respectively.
(2) ESOP stock purchases are internally financed by a loan from the holding company.
(3) ESOP borrowings are amortized over 20 years, amortization expense is tax-effected at a 39.90%.
(4) MRP is amortized over 5 years, and amortization expense is tax effected at 39.90%.
(5) Reflects tax benefit of stock contribution to the Foundation.



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS
PSB Holdings, Inc.

At the Supermaximum Value

Offering Proceeds
Less: Estimated Offering Expenses
Net Conversion Proceeds

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds

Less: Cash Contribution to Foundation

Less: Non-Cash Stock Purchases (1)

Net Proceeds Reinvested '

Estimated net incremental rate of return

Earnings Increase
Less: Estimated cost of ESOP borrowings (2)
Less: Amortization of ESOP borrowings (3)
Less: Recognition Plan Vesting (4)

Net Earnings Increase

Before

Pro Forma Earnings Conversion
12 Months ended March 31, 2004 (reported) $1,417,000
12 Months ended March 31, 2004 (core) $1,387,000
Before Net Cash
Pro Forma Net Worth Conversion Proceeds
March 31, 2004 $24,241,000 $57,093,844
. March 31, 2004 (Tangible) $24,241,000 $57,093,844
Before Net Cash
Pro Forma Assets - Conversion Proceeds
March 31, 2004 $252,652,000 $57,093,844

$66,760,810
1,335,216
$65,425,594
$65,425,594
0]
8,331,750
$57,093,844
0.72%
$411,761
0
166,913
333,825
($88,977)
Net - .o
Earnings After
Increase Conversion
($88,977) $1,328,023
($88,977) $1,298,023
Tax Benefit (5) After
Of Contributior Conversion
$1,065,503 $82,400,346
$1,065,503 $82,400,346
Tax Benefit (5) After
Of Contributior Conversion
$1,065,503 $310,811,346

(1) Includes ESOP and MRP stock purchases equal to 8.0% and 4.0% of the offering, respectively.
{2) ESOP stock purchases are internally financed by a loan from the holding company.
(3) ESOP borrowings are amortized over 20 years, amortization expense is tax-effected at a 39.90%.
(4) MRP is amortized over 5 years, and amortization expense is tax effected at 39.90%.
(5) Reflects tax benefit of stock contribution to the Foundation. '



EXHIBIT IV-9
Peer Group Core Earnings Analysis
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EXHIBIT IV-10
PSB Holdings, Inc.
Pro Forma Analysis Sheet — Minority Stock Offering



Price Multiple Symbol
Price-eamings ratio P/E
Price-book ratio = P8
Price-assets ratio = P/IA .
Valuation Parameters

Pre-Conversion Eamnings (Y) $1,417,000

Pre-Conversion Book Value (B)  $24,241,000
Pre-Conv. Tang. Book Value (B) $24,244,000
Pre-Conversion Assets (A) $252,652,000

Reinvestment Rate (2)(R) 0.72%
Est. Conversion Expenses (3)(X) 3.23%
Tax rate (TAX) 39.90%

Calculation of Pro Forma Value After Conversion

1. v= PIE * (Y)

EXHIBIT iV-10

PRO FORMA ANALYSIS SHEET

PSB Holdings, Inc.
Prices as of May 21, 2004

1-P/E * PCT * (1-X-E-M-F)'R - (1-TAX)"E/T - (1-TAX)"M/N)

2. V= P/B * (B+2)
1-P/B * PCT * (1-X-E-M-F)

3 ov=_. P/IA* (A+Z) -
1-P/A* PCT * (1-X-E-M-F)

Shares Issued t{Shares Sold to Price Per

Conclusion MHC

Minimum 2,397,254
Midpoint 2,820,300
Maximum 3,243,344
Supermaximum 3,729,846

(1) Pricing ratios shown reflect the midpoint value.

(2) Net retum reflects a reinvestment rate of 1.20% and a tax rate of 39.90%.
(3) Offering expenses shown at estimated midpoint value.
(4) ESOP and MRP amortize over 20 years and 5 years, respectively; amortizationexpenses tax effected at 39.90%.
(5} No cost is applicable since holding company will fund the ESOP loan.

Peer Group Connecticut Companies
Subject {1 Mean Median Mean Median
37.94 x 23.07x 23.13x 15.57x 15.57x
118.49% 186.39% 178.16% 167.29% 167.28%
19.25%  25.92% 24.51% 20.84% 20.84%
ESOP Stock Purchases {(E)  8.00% (4)
Cost of ESOP Borrowings (¢ 0.00% (5)
ESOP Amortization (T) 20.00 years
RRP Amount (M) 4.00%
RRP Vesting (N) 5.00 years (4)
Foundation (F) 4.00%
Tax Benefit (Z) 372,866
Percentage Sold (PCT) 46.28%
V= $52,500,000
V= $52,500,000
V= $52,500,000
Shares
Gross Offering Issued To Total Shares
. Public Share  Proceeds Eoundatior  Jssued
1,985,813 10.00 $19,858,130 79,433 2,065,246
2,336,250 10.00 23,362,500 93,450 2,429,700
2,686,688 10.00 26,866,880 107,468 2,794,156
3,089,691 10.00 30,896,910 123,588 3,213,279

All Publicly-Traded

Mean
17.29x

162.21%

16.65%

Aggregate
Market Value

of Stock lssued

20,652,460
24,297,000
27,941,560
32,132,780

Median
16.04x

145.27%

15.15%



EXHIBIT IV-11
PSB Holdings, Inc.
Pro Forma Effect of Conversion Proceeds — Minority Stock Offering
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1. Offering Proceeds

Exhibit IV-11

PRO FORMA EFFECT OF CONVERSION PROCEEDS

PSB Holdings, Inc.
At the Minimum

Less: Estimated Offering Expenses

Net Conversion Proceeds

2. Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds

Less: Cash Contribution to Foundation
Less: Non-Cash Stock Purchases (1)

Net Proceeds Reinvested

Estimated net incremental rate of retum

Earnings Increase

Less: Estimated cost of ESOP borrowings (2)
Less: Amortization of ESOP borrowings (3)
Less: Recognition Plan Vesting (4)

~ Net Earnings Increase -

3. Pro Forma Earnings

12 Months ended March 31, 2004 (reported)
12 Months ended March 31, 2004 (core)

4. Pro Forma Net Worth

March 31, 2004

March 31, 2004 (Tangible)

5. Pro Forma Assets

March 31, 2004

Before
Conversion
$1,417,000
$1,387,000
Before Net Cash
Conversion Proceeds
$24,241,000 $16,657,778
- $24,241,000 $16,657,778
Before Nét Cash o
Conversion Proceeds
$252,652,000 $16,657,778

$19,858,130
722,059
$19,136,071
$19,136,071
0
2,478,293
$16,657,778
0.72%
$120,136
0
49,649
9_9,297
($28,810)
Net
Earnings After
Increase Conversion
($28,810) $1,388,190
($28,810) $1,358,190
Tax Benefit (5) After
Of Contributior Conversion
$316,936 $41,215,714
$316,936 $41,215,714
Tax Benefit (5) = - After
Of Contributior Conversion
$316,936  $269,626,714

{1) Includes ESOP and MRP stock purchases equal to 8.0% and 4.0% of the offering, respectively.

(2) ESOP stock purchases are internally financed by a loan from the holding company.

(3) ESOP borrowings are amortized over 20 years, amortization expense is tax-effected at a2 39.90% rate.
(4) MRP is amortized over 5 years, and amortization expense is tax effected at 39.90%.
(5) Reflects tax benefit of stock contribution to the Foundation.



Exhibit IV-11
PRO FORMA EFFECT OF CONVERSION PROCEEDS
PSB Holdings, Inc.

At the Midpoint

Offering Proceeds
Less: Estimated Offering Expenses
Net Conversion Proceeds

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds

Less: Cash Contribution to Foundation

Less: Non-Cash Stock Purchases (1)

Net Proceeds Reinvested

Estimated net incremental rate of return

Eamings Increase
Less: Estimated cost of ESOP borrowings (2)
Less: Amortization of ESOP borrowings (3)
Less: Recognition Plan Vesting (4)

Net Earnings Increase

Before

Pro Forma Earnings Conversion
12 Months ended March 31, 2004 (reported) $1,417,000
12 Months ended March 31, 2004 (core) $1,387,000

Before Net Cash
Pro Forma Net Worth Conversion Proceeds
March 31, 2004 $24,241,000 $19,692,673
March 31, 2004 (Tangible) $24,241,000 $19,692,673
- Before Net Cash
Pro Forma Assets Conversion Proceeds
March 31, 2004 $252,652,000 $19,692,673

$23,362,500
754,187
$22,608,313
$22,608,313
0
2,915,640
$19,692,673
0.72%
$142,024
0
58,410
116,820
($33,206)
Net
Earnings After
Increase Conversion
($33,206) $1,383,794
($33,206) $1,353,794
Tax Benefit (5) After
Of Contributior Conversion
$372,866 $44,306,539
$372,866 $44,306,539
Tax Benefit (5) After
Of Contributior Conversion
$372,866 $272,717,539

(1) Includes ESOP and MRP stock purchases equal to 8.0% and 4.0% of the offering, respectively.
(2) ESOP stock purchases are internally financed by a loan from the holding company.
(3) ESOP borrowings are amortized over 20 years, amortization expense is tax-effected at a 39.90% rate.
(4) MRP is amortized over 5 years, and amortization expense is tax effected at 39.90%.

(5) Reflects tax benefit of stock contribution to the Foundation.
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Exhibit IV-11
PRO FORMA EFFECT OF CONVERSION PROCEEDS
PSB Holdings, Inc.

At the Maximum

Offering Proceeds
Less: Estimated Offering Expenses
~ Net Conversion Proceeds -

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds

Less: Cash Contribution to Foundation

Less: Non-Cash Stock Purchases (1)

Net Proceeds Reinvested

Estimated net incremental rate of return

Earnings Increase
Less: Estimated cost of ESOP borrowings (2)
Less: Amortization of ESOP borrowings (3)
Less: Recognition Plan Vesting (4)

Net Earnings Increase

$252,652,000

Before
Pro Forma Earnings - Conversion
12 Months endedelarch 31, 20C4 (reported) . ;$1 .417,000 ’
12 Months ended March 31, 2004 (core) $1,387,000
Before Net Cash
Pro Forma Net Worth Conversion Proceeds
March 31, 2004 $24,241,000 $22,727,575
March 31, 2004 (Tangible) $24,241,000 $22,727,575
Before Net Cash
Pro Forma Assets Conversion Proceeds
March 31, 2004 $22,727,575

$26,866,880
786316 .
_$26,080_,564 3
$26,080,564
0
3,352,989
$22,727,575
0.72%
$163,911
0
67,172
134,343
($37,603)
Net -
Earnings After
“Increase Conversipn
($37,603)  $1.379.397 .
($37,603) $1,349,397
Tax Benefit (5) After
Of Contributior Conversion
$428.795  $47.397,370
$428,795 $47,397,370
Tax Benefit (5) After
Of Contributior Conversion
$428,795 $275,808,370

(1) Includes ESOP and MRP stock purchases equal to 8.0% and 4.0% of the offering, respectively.
(2) ESOP stock purchases are internally financed by a loan from the holding company.
(3) ESOP borrowings are amortized over 20 years, amortization expense is tax-effected at a 39.90% rate. -
(4) MRP is amortized over 5 years, and amortization expense is tax effected at 39.90%.
(5) Reflects tax benefit of stock contribution to the Foundation.



Exhibit IV-11

PRO FORMA EFFECT OF CONVERSION PROCEEDS
PSB Holdings, Inc.

At the Supermaximum Value

Offering Proceeds $30,896,910
Less: Estimated Offering Expenses 823,263
‘Net Conversion Proceeds $30,073,647
Estimated Additional Income from Conversion Proceeds
Net Conversion Proceeds $30,073,647
Less: Cash Contribution to Foundation 0
Less: Non-Cash Stock Purchases (1) 3,855,935
Net Proceeds Reinvested $26,217,712
Estimated net incremental rate of retumn 0.72%
Earnings Increase - $189,082
Less: Estimated cost of ESOP borrowings (2) 0
Less: Amortization of ESOP borrowings (3) 77,247
‘Less: Recognition Plan Vestlng (4) 154,494
" Net Earnings Increase (342,660) .
Net
Before Eamings After
Pro Forma Earnings Conversion Increase Conversion
12 Months ended March 31, 2004 (reported) $1,417,000 ($42,660) $1,374,340
12 Months ended March 31, 2004 (core) $1,387,000 ($42,660) $1,344,340
. Before Net Cash Tax Benefit (5) After
Pro Forma Net Worth Conversion Proceeds Of Contributior Conversion
March 31, 2004 -$24,241,000 $26,217,712 $493,115 $50,951,827
March 31, 2004 (Tangible) $24,241,000 $26,217,712 $493,115 $50,951,827
Before Net Cash TaxBenefit (5)  After
Pro Forma Assets Conversion Proceeds Of Contributior Conversion
March 31, 2004 $252,652,000 $26,217,712 $493,115 $279,362,827

(1) Includes ESOP and MRP stock purchases equal to 8.0% and 4.0% of the offering, respectively.

(2) ESOP stock purchases are internally financed by a loan from the holding company.

(3) ESOP borrowings are amortized over 20 years, amortization expense is tax-effected at a 39.90% rate.
(4) MRP is amortized over 5 years, and amortization expense is tax effected at 39.90%.

{5) Reflects tax benefit of stock contribution to the Foundation.



EXHIBIT V-1
RP Financial, LC.
Firm Qualifications Statement



- RP FINANCIAL, LC. el
Financial Services Industry Consultants FIRM QUALIFICATION STATEMENT

V RP Financial provides financial and management consulting and valuation services to the financial services industry
- nationwide. RP Financial establishes long-term client relationships through its wide array of services, emphasis on
. quality and timeliness, hands-on involvement by our principals and senior consulting staff, careful structuring of
strategic plans and transactions and providing sophisticated valuation analyses consistent with accepted valuation
practices. RP Financial’s staff draws from backgrounds in consulting, regulatory agencies and investment banking.

STRATEGIC AND CAPITAL PLANNING

RP Financial’s strategic and capital planning services are designed to provide effective workable plans with quantifiable
results. In this regard, RP Financial analyzes strategic options to enhance shareholder value or other established
objectives. Our planning services involve conducting situation analyses; establishing mission statements, strategic
goals and objectives; and identifying strategies for enhancement of franchise value, capital management and planning,
earnings improvement and operational issues. Strategy development typically includes the following areas: capital
formation and management, asset/liability targets, profitability, return on equity and market value of stock. Our
proprietary financial simulation model provides the basis for evaluating the financial impact of alternative strategies and
“assessing the feasibility/compatibility of such strategies with regulations and/or other guidelines.

MERGER AND ACQUISITION SERVICES
RP Financial’s merger and acquisition (M&A) services include targeting candidates and potential acquirors, assessing
‘ acquisition merit, conducting detailed due diligence, negotiating and structuring transactions, preparing merger business
:#.  plans and financial simulations, rendering fairness opinions and assisting in implementing post-acquisition strategies.
| Through our financial simulations, comprehensive in-house data bases, valuation expertise and regulatory knowledge,
. RP Financial’s M&A consulting focuses on structuring transactions to enhance shareholder returns. . .

VALUATION SERVICES

RP Financial’s extensive valuation practice includes valuations for a variety of purposes including mergers and
acquisitions, thrift mutual-to-stock conversions, insurance company demutualizations, ESOPs, subsidiary companies,
mark-to-market transactions and various other corporation valuation requirements. Our principals and staff are highly

experienced in performing valuation appraisals which conform with regulatory guidelines and appraisal industry
standards. RP Financial is the nation’s leading valuation firm for mutual-to-stock conversions of thrift institutions.

OTHER CONSULTING SERVICES AND DATA BASES

RP Financial offers other services including branching and diversification strategies, feasibility studies and special
research studies. RP Financial assists banks and thrifts prepare CRA plans and applications for Community
Development Entity (“CDE”) certification and New Markets Tax Credit (“NMTC”) allocation. RP Financial's
consulting services are aided by its in-house data bases resources and proprietary valuation and financial simulation
models. ' ‘ ' :

RP Financial’s Key Personnel (Years of Relevant Experience)

Ronald S. Riggins, Managing Director (23)
William E. Pommerening, Managing Director (19)
Gregory E. Dunn, Senior Vice President (21) .
§ James P. Hennessey, Senior Vice President (18)
James J. Oren, Senior Vice President (16)

e

Washington Headquarters

Rosslyn Center . Telephone: (703) 528-1700
1700 North Moore Street, Suite 2210 ) Fax No.: (703) 528-1788
Arlington, VA 22209 Website: www.rpfinancial.com



